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SCHEDULE ON DWELLINGS 


—_— 


TWO PROPOSALS BEEN MADE 


Minimum Rate With Charges for De- 
fects or Maximum With Credits 
for Improvements 





Considerable interest has been stirred 
up with the knowledge that a con- 
fererice would be held later in the 
year, participated in by rating experts 
who will discuss the proposed new 
dwelling house schedule, which has 
been constructed according to the 
analytic system. These documents 
have been placed in the hands of the 
rating bureaus by the Western 
Actuarial Bureau, with the request 
that they be tested. At the present 
time dwellings are rated at a flat 
figure, and here and there some city 
boards add exposure charges. In case 
a dwelling is exposed by a mercantile 
risk, or a factory, or some other spe- 
cial hazard, it is rated specifically, but 
the great mass of dwellings carry a 
flat rate. 

Two Proposals Sent Out 

There are two proposals sent to the 
rating bureaus, one being a net rate, 
to which can be added charges for va- 
rious defects. The other is a maxi- 
mum rate, from which credits are de- 
ducted for improvements. The basis 
of the schedule is largely credits al- 
lowed for warranties. For instance a 
credit is allowed where chimneys are 
in first class shape, where gasolene is 
not used in the house, where roofs are 
of other material than shingles, where 
chicken incubators are not allowed in 
the house, where electric wiring is 
found standard, etc. Most of the raters 
seem to favor the maximum rate with 
credits allowed, instead of minimum 
rating with charges added. The con- 
tention is that if a minimum rate is 
given, some companies in competition 
will waive the charges and write at 
the lowest rate, whereas if the highest 
rate is made the tariff, then an effort 
will be made to obtain credits. 

Will Mean Much Work 

If the new dwelling house schedule is 
promulgated, it will probably mean the 
rerating of the specifically rated dwell- 
ings, which will make an enormous 
amount of work for the rating bureaus. 
If the dwelling house schedule goes 
into effect some investigation will have 
to be made of each case in order to 
see whether the credits can be allowed. 
It is thought, however, that if the new 
rates are promulgated they will be on 
a basis that will not make the dwelling 
class subject to as great competition, 

(CONTINUED ON PAGE 17) 
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HEARING I§ CONCLUDED 


COMMITTEE TO MAKE REPORT 





Many Witnesses Heard in Last Week 
of Wisconsin Investigation 
Into Fire Insurance 





After an interesting session in Mil- 
waukee last week, the Wisconsin legis- 
lative investigating committee on fire 
insurance has brought its hearings to 
an end and is meeting in executive ses- 
sion in Madison this week. It was ex- 
pected that the Milwaukee hearing 
would be extended over into the pres- 
ent week, but the field was covered by 
holding a Saturday session. Work on 
compiling the report which will be 
made by the committee is progressing 
favorably, and, while it will not be ready 
for the legislature when it convenes 
Dec. 1, it is expected that it will be 
filled by the first of the year. 

Commissioner Herman L. Ekern and 
Secretary L. L. Johnson, and Assembly- 
men H. J. Mortensen and W. J. Gilboy 
conducted the Milwaukee hearing. Sen- 
ator George E. Scott, chairman of the 
committee, was unable to be present 
because of the illness of his wife. 

Many Witnesses Appear 

Walter H. Sage, western manager of 
the German-American Fire; Gustave 
Wollaeger, Jr., president of the Con- 
cordia Fire of Milwaukee; William H. 
Graebner, secretary of the Badger Mu- 
tual Fire of Milwaukee; Thomas A. 
Clancy, chief of the Milwaukee fire de- 
partment; Thomas E. Brennan, head of 
the T. E. Brennan Company, insurance 
adjuster; George G. Williams, Milwau- 
kee, an official of the Wisconsin State 
Fire Prevention Association and state 
agent for the Liverpool & London & 
Globe; C. V. Hibbard of the C. V. Hib- 
bard Co. Milwaukee; Henry C. 
Schroeder, president of the Cream City 
Mutual Fire, Milwaukee; Sprinkler In- 
spector J. Sullivan, and Carl E. Hil- 
bert, Milwaukee, special agent for the 
London & Lancashire and Orient, were 
the leading witnesses. 

The testimony of President Wollaeger 
of the Concordia was especially interest- 
ing. Mr. Wollaeger dwelt largely upon 
the the matter of reinsurance, suggesting 
that companies form a sort of an in- 
terinsurance bureau, which in nature 
would be something like a clearing house 
for reinsurance and which would act par- 
ticularly in case of conflagrations. Mr. 
Wollaeger emphasized the fact that a 
company which reinsures its surplus 
lines really guarantees the soundness of 
that insurance in case of a conflagration. 

Sage Favors Contingent Commission 


Walter H. Sage, western manager of 
the German-American, favored a 15 per- 


(CONTINUED ON PAGE 17) 
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OWNERSHIP OF SCHEDULE 
DEAN SYSTEM IS NOW LEASED 





P. D. McGregor Tells Wisconsin Legis- 
lative Committee on Relationship 
of Companies to This Instrument 





Madison, Wis. Nov. 26—(Special 
Correspondence)—A recent hearing be- 
fore the Wisconsin legislative fire in- 
surance investigating committee at Mil- 
waukee brought forth the history of the 
purchase and control of the Dean 
schedule by the Western Union. P. D. 
McGregor, western manager of the 
Queen, and member of the governing 
committee of the Union, briefly related 
the evolution of the Dean analytical 
schedule and told of the Union’s inter- 
est in its ultimate completion and per- 
fection. 

Question Up with Dean 

Some time in 1908 the question was 
raised how the author, A. F. Dean, was 
to be compensated, and how the Union 
was to assure itself a property right in 
the result of his labor. Finally an 
agreement was made whereby the title 
to the schedule, the system, and 
every future change or addition thereto 
was to be sold to a body of trustees to 
be held in perpetuity for the benefit of 
the companies participating in its pur- 
chase. Sixty-six companies are named 
in the deal—all members of the Union. 
Fourteen others, some non-union, 
shared in the purchase. The first trus- 
tees were P. D. McGregor, J. W. G. Co- 
fran, and J. H. Lenehan. 

Declaration of Trust Made 

A declaration of trust, signed by these 
men, explicitly recites that the sched- 
ule was paid for by certain insurance 
companies, and that no part of it was 
paid for by the graritees. The purpose 
of the whole transaction was to per- 
petuate the interest of the companies 
against the chance that some person or 
group of persons might get control and 
exact a prohibitive money consideration 
for its use. The cost was $15,000 and 
was raised in a prorata assessment upon 
the eighty companies mentioned. 

System Leased to J. V. Parker 

To keep the schedule up to date it 
was thought wise to lease it to an ex- 
pert rater for a ten year period, the 
contract to be terminated by either 
party on sixty days’ notice to the other. 

Under this agreement, J. V. Parker be- 

came the original lessee. The trustees 

reserved the right to supervise and ex- 
amine the lessee’s use of the schedule. 
Sublet to Rating Bureaus 

The latter pays annuallv a nominal 
sum for its use, and he has the right to 
sublet the same to subscribing publish- 
ers of rates. Subscription to the sched- 
ule includes a right to all changes or 
additions that may be made to it. It is 
claimed that Mr. Parker makes no 
profit from this lease, but that the 
charge made for the use of the schedule 
is carefully calculated to cover the ex- 
pense of getting it out and nothing 


more. Copies of the papers in this 
transaction were introduced in evi- 
dence. 





Sovereign Reinsurance Tangle 
New York, Nov. 26.—(Special)—The 
reinsurance deal of the Sovereign Fire 
is now awaiting the supplemental re- 
port of Referee George Gordon Battle 
following a second hearing held on 
Saturday in which certain evidence 
was corrected. United States Manager 
Wilson says the company was not 
ordered to discontinue business but vol- 
untarily did so, as not to ask the 
home office to send over additional 
funds to correct the impairment. The 
probability of the completion of the 
deal with Citizens of Maryland is un- 
certain, owing to conflicting statements 
as to cancellation of the original agree- 
ment, whereby the Citizens took over 
the business of the Franklin of Wash- 
ington, D. C., originally reinsured in 
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WILL REPORT TO NEW YORK 


North British & Mercantile Announces 
That Its Chicago Salaried Office 
Will Be Changed 


New York, Nov. 26—(Special)—An- 
nouncement is made that the North 
British & Mercantile will give up its 
local department in Chicago and its 
office there will be considerably cur- 
tailed. It is said it will. abandon its 
present office in the Insurance Ex- 
change and that after Jan. 1 all Chi- 
cago agencies will report direct to the 
head office in New York. An office 
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will be secured for the Illinois field 





men, and Cook county inspectors and 
field force, and as now the suburban 
agents in the county will still continue 
to report to the office. Charles E. 
Case, general agent, who has imme- 
diate jurisdiction over Chicago, is in 
that city arranging for the new de- 
parture. 

Secretary Hastings says that the 
branch office so far as receiving dailies 
from Cook County agents and inspec- 
tion purposes will be continued. 





Willard Done, insurance commis- 
sioner of Utah, will soon publish a 
text book on insurance, designed espe- 
cially for beginners in the business, 
high schools and commercial colleges. 
It will cover fire, life and miscellaneous 
branches. Instead of lengthy chapters 
treating the subject discoursively, Mr. 
Done’s book will consist of short chap- 
ters and will be thoroughly indexed. 





. W. Good—C. W. Good, who has just 
resigned as vice-president of the Central 
Union Fire of nsas City, will be in 
New York city for some time. It is ex- 
pected his new connection will be an- 
nounced shortly. 
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Backed by almost 
illimitable resources, 
the Fidelity Under- 
writers Policy is the 
strongest fire policy 
issued today. 


Ten thousand loyal 
agents prove the practi- 
cal value of representing 
the Fidelity-Phenix. 
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GIVES A GENERAL VIEW 
LECTURES ON FIRE HAZARDS 





Mark Nelson of Cleveland Inspection 
Bureau Speaks at Insurance 
Society Meeting 





Eighty members were present at the 
second November meeting of the Insur- 
ance Society of Cleveland, held in the 
library of the Chamber of Commerce 
Tuesday evening. Following the usual 
dinner, William B. Goodwin, state 
agent of the Aetna, delivered a very in- 
teresting talk. 

Mark W. Nelson, chief surveyor of 
special hazards of the Cleveland In- 
spection Bureau, read a paper on “Fire 
Hazards” in which he touched upon the 
most important points of the general 
subject and referred to many phases 
that could not be treated in detail at 
that time. 


Mr. Nelson said that there always had 
been fire hazards and always will be. 

Fire hazards are divided into two 
classes, physical and moral, but in this 
discussion the speaker referred only to 
the first. This, likewise, is divided into 
two classes, external and internal. The 
external class includes mainly lighting, 
conflagrations and exposures, although 
there are other matters that must be 
considered in connection with the sub- 
ject pertaining to inspections and sur- 


veys. 
Hazards in All Buildings 


All buildings, no matter what the nat- 
ure of the occupancy, have their own in- 
herent internal fire hazards and new ones 
are constantly appearing because of the 
never-ending innovations and improve- 
ments that are being made. 

Mr. Nelson declared that the Under- 
writers’ Laboratories have done more to 
decrease the fire hazard in general than 
any other organization. He gave a de- 
scription of the main plant of the labora- 
tories and explained the operation of the 
system through the thirty-two branch 
offices in this country and Canada. Nine 
out of ten of the inventions and mate- 
rials presented to the laboratories for 
tests are never heard of again, he said. 
This shows how thorough the tests are, 
and how particular the organization is in 
giving its approval. 

The best buildings have their fire haz- 
ards, said Mr. Nelson, and these are mul- 
tiplied in number as one goes down the 
list to the poor and cheaply constructed 
Places. The inspection bureau attempts 
to minimize the fire hazard in all build- 
ings by keeping in close touch with the 
owners, architects, contractors and ma- 
terial dealers. However, faults work in 
and often hazards are created by igno- 
rance in construction or in the installa- 
tion of machinery or apparatus, when it 
would have been more economical to 
have complied with requirements. 


Standard Products Pay 


It is interesting to note that many 
manufacturers of materials and appli- 
ances have profited by bringing their 
products to the standard required. This 
is true because they are easier to sell 
and always give satisfaction, where poor 
quality would cause dissatisfaction, 
without consideration of the insurance 
phase of the situation. 

Mr. Nelson said that several inferior 
materials are now being manufactured 
and in some cities and states, where 
building codes are in force or about to 
be enacted, the approval of the authorities 
has been secured through political pull 
or other influence. Such things as this 
must necessarily have the attention of 
those who are interested in the preven- 
tion of fires. 

One of the worst hazards of the pres- 
ent, Mr. Nelson said, is the storage of 
volatile oils, such as gasolene, naphtha 
and other substances of the kind used in 
power and cleaning operations. They 
are usually kept in underground tanks 
and conveyed to the point used by pres- 
sure from pumps. Every precaution must 
be taken to prevent explosions and re- 
sultant fires. Often the assured violates 
his contract by handling these oils care- 
lessly and should a fire result, the com- 
pany would really have no liability. It 
is to his own interest to comply with all 
requirements. . 


Hazards of Fuel Oil System 


Another hazard mentioned is the fuel 
oil system. This is dangerous because of 
improper installation. Mr. Nelson men- 
tioned a number of methods of storage 
and systems for securing proper pressure 
for oils and concluded that the standpipe 
is preferable to any other. 

Natural gas is another hazard that the 
authorities of many cities must combat. 
In Cleveland there is an ordinance that 
requires an outside shutoff valve in all 
buildings except residences, in order that 
anyone reaching a building after a fire 
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has started may shut off the gas. This 
ordinance, however, is not properly en- 
forced, since many of the appliances are 
worthless. 

The oxy-actylene heating and welding 
apparatus is a hazard that has appeared 
only recently. It is more dangerous than 
the lighting system from the fact that 
the pressure must be so much stronger. 

Other Papers to Follow 

Mr. Nelson’s paper was followed by a 
number of questions and the discussion 
of its various phases. He mentioned 
many other hazards that could not be 
taken up at this time, but it is the in- 
tention to have other papers along the 
same line in order to secure a thorough 
understanding of the subject. 

The educational committee discussed 
the examination course and urged mem- 
bers to take advantage of the instruction 
that is to be secured by following it. 

Cc. B. Corry, state agent of the Liver- 
pool & London & Globe, will be one of 
the speakers at the December meeting. 





Changes in the Field 











H. M. Carmichael 


H. M. Carmichael, until recently with 
the Michigan Inspection Bureau in the 
Jackson district, has been appointed 
Michigan special agent for the Com- 
mercial] Union, Palatine and Union of 
England. He will assist W. F. Hawx- 
hurst who has been in the Michigan 
field for the Commercial Union for 
thirty years. 





MELVIN BARCLAY 
Melvin Barclay, who was recently 
given charge of Ohio for the Peoples 
National, will make his headquarters at 
Columbus, Ohio. 





Farm Meeting Held 

Managers of companies writing farm 
business in the middle west met in Chi- 
cago, Tuesday, to discuss the situa- 
tion. It was decided to appoint a com- 
mittee to interrogate all companies as 
to views on various matters which have 
been causing trouble and meet again at 
a future date to possibly take some 
action. Forms of different companies 
now vary widely. 





Senator Gibson In Race 
Senator Gibson of Carthage, IIl., who 
is just completing his term in the 
legislature, is another one of the candi- 
dates for the office of superintendent of 
insurance for Illinois. 








GUND MAY HAVE CHARGE 


STORY FROM FREEPORT PAPER 








Stated Crum & Forster Companies Will 
Be Managed‘in West By Williams- 
burgh City Office 





A story was published in the Free- 
port, Ill., Standard the other day which 
would indicate that the Crum & Forster 
companies may be managed in the 
west by Fred M. Gund, western man- 
ager of the Williamsburgh City, now 
that the former have retired from the 
Western Union and will join the West- 
ern Insurance Bureau. The Crum & 
Forster interests control the Williams- 
burgh City. 

No official announcement has been 
made but the story published in Free- 
port bears the earmarks of authenticity. 
The Standard said: 


The Williamburgh City’s western de- 
partment is located in Freeport and the 
company is controlled by the Crum & 
Forster interests, of New York City. It 
has been predicted for some time in insur- 
ance circles that all of the Crum & For- 
ster companies will be managed from 
Freeport for the entire west, jointly with 
the Williamsburgh City, with Fred M. 
Gund in charge. 


Official Visits Freeport 


No official announcement has yet been 
made, although representatives of the 
Crum & Forster interests will be in Free- 
port next week for the purpose of insti- 
tuting a system to harmonize the ac- 
counts department of the Williamsburgh 
City with the other Crum & Forster 
companies. 

The following states report to the 
western department: Ohio, Michigan, In- 
diana, Wisconsin, Illinois, North Dakota, 
Nebraska, South Dakota, Kansas, Iowa, 
Missouri and Colorado. 

The proposed change will again make 
Freeport prominent as an insurance cen- 
ter, and at the same time reflects a great 
deal of credit upon Fred M. Gund, the 
Williamsburgh City’s western department 
head, who is regarded as one of the fore- 
most insurance men in the country. He 
has the confidence of the big men of the 
insurance world, having proved his worth 
by long years of successful work in the 
insurance field. 

The contemplated change undoubtedly 
will mean a considerable increase in the 
force of the Williamsburgh City’s western 
department office, and it is believed that 
a year hence at least sixty people will 
be employed in the Freeport offices. 


New York, Nov. 26.—(Special)—It is 
predicted in New York that the Crum 











& Forster companies in the west are 
to be put under the management of 
Fred M. Gund, of Freeport, Ill, who 
is western manager of the Williams- 
burgh City Fire. This will relieve 
Western Manager Charles M. Roe, of 
the home office, of a large portion of 
his present duties. It is not thought 
here, however, that the management 
will permit Mr. Roe to go elsewhere 
and it is therefore expected that an 
announcement will be made shortly of 
his promotion to another department. 
The change will likely take place about 
the first of the year. 


GOES WITH NATIONAL BOARD 
C. J. Doyle is Announced to be As- 


sociate General Counsel of the 
Legislative Committee 











On his return to Springfield, IIL, 
from a visit to New York, the daily 
press of Springfield announced that 
Secretary of State C. J. Doyle had 
made a contract with the National 
Board to act as associate counsel of 
the legislative committee, acting in 
conjunction with General Counsel O. B. 
Ryon. The papers announce that Mr. 
Doyle’s salary will be $10,000 a year 
and that he will begin work as soon as 
he leaves his present position, Jan, 1. 
He will spend considerable time in the 
Chicago office. 

Mr. Doyle was formerly Illinois state 
fire marshal and is well known to in- 
surance men. He was an attorney at 
Greenfield, Ill., and had a local agency 
there. Mr. Doyle is an orator of con- 
vincing power. 





Standard Policy Promulgated 
The North Dakota insurance depart- 
ment has promulgated a standard form 
of fire insurance policy which it de- 
crees companies must hereafter use. 





Architects Visit Laboratories 

Members of the Chicago Architects’ 
Business Association spent Tuesday at 
the Underwriters’ Laboratories. The in- 
spection was followed by a meeting in 
the evening at which Manager W. H. 
Merrill and Engineer E. C. Robinson 
were speakers. In the past many archi- 
tects have not taken very seriously the 
campaign against the fire waste. 
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FERMENTATION PLANTS 
HAZARDS AND UNDERWRITING 


Joseph G. Hubbell Discusses Breweries, 
Distilleries and Vinegar Factories 
Before Fire Insurance Club 





Breweries, distilleries and quick vine- 
gar factories, the leading class of the 
general division known as fermentation 
risks, were discussed by Joseph G. 
Hubbell, manager of the National In- 
spection Company of Chicago, in an 
address before the Fire Insurance Club 
of Chicago Tuesday evening. Each 
stores grain and malt, each grinds them 
and washes them and ferments the 
mash, The brewer stores the fer- 
mented product; the distiller distills 
the ferment and condenses it from 
vapors; and the vinegar maker goes 
still farther by putting the spirits from 
the still through an apparatus which 
turns it into vinegar. 


Malt House Hazards 


The complete brewery, said Mr. Hub- 
bell, will have a variety of hazards. The 
first are found in the malt house. The 
kilns are not very hazardous, except in 
the case of old ones with wooden roofs 
and wooden hoppered bottoms. The hot 
room or sprouts floor of a modern kiln is 
@ Space above the furnace and below the 
lowest drying floor and here sprouts and 
dust collect. A spark could start a fire. 

his space should be cleared regularly 
and there must be a hood to protect the 
fire or steam coils from falling sprouts. 
Fan bearings and driving gear for the 
fans need extra care as they run day and 
night. A fire in the fans can block the 
whole process and spoil all the malt in 
process. 

Elevator Most Dangerous 

The elevator is the one big hazard and 
in spite of that is usually most poorly 
cared for. Brewery elevators have better 
records than malt house elevators, but 
only because they are not so heavily 
worked and usually do little cleaning. Un- 
dermanning is the worst fault—there are 
often too few hands at top and bottom 
to catch chokes before fires appear and 
to keep things clean. 

* In the malt mill, usually located in 
the upper floor of a section adjoining 
the brew house, very dry grain is han- 
dled. When crushed this grain makes an 
explosive dust. Magnets must be pro- 
vided in the feed to the mill. The space 
below the rolls must have doors without 
latches to provide relief in case of ex- 
plosion. A powerful exhaust fan, re- 
moving the dust, seems to prevent the 
accumulation of an explosive mixture. 
From this point on the processes of brew- 
ing are non-hazardous. However, care- 
lessness in handling lights or fires in 
vat-varnishing time can cause trouble, 
but usually workmen are very careful in 
this respect. 

Drying Refuse Grain 

Relining kegs with pitch once a year 
causes many fires. The work should be 
done away from all other values. Gaso- 
lene branding irons, of course, have their 
dangers. The stables, recoopering shop 
and fixture repair shop, in states where 
laws do not prevent breweries from set- 
ting saloons up in business, present their 
usual hazards. 

In some breweries grain from the brew 
kettles is dried by high pressure steam. 
Revolving coils in the shell collect 
“knobs” of grain that char and ignite. 
The building in which drying is done 
must be constructed fireproof or detached. 
Bottling department hazards are ordinary. 
Where there is compressed ammonia, 
breaks in pipes are frequent. The gas 
will burn when kept lighted by a hot 
flame. An explosion often blows oil out 
of refrigerating systems and this with 
ammonia gas forms a very combustible 
mixture. 

Competent Millers Needed 

In distilleries the grain elevator, mill 
and feed house are the big hazards. Above 
all the miller should be competent as 
there is a heavy mechanical hazard in 
distillery mills. If attrition mills are 
used there must be magnets in the feed. 
The cooking is of small moment, as is 
also the mashing and feremnting. The 
only hazard of the distilling itself is the 
careless setting of a fire heated still, 
carelessness with lights about the tail 
boxes or unsuspected leaks in the appara- 
tus. Where filtering is done the furnace 
for rectifying bone black is usually out- 
side. 

Direct fire heated drums are often used 
in drying feed and are dangerous. Fail- 
ure to keep a fresh supply of feed in 
these drums causes rapid rises of tem- 
perature. The overheated feed is elevate® 
to the top of the house and discharged 
into a frame bin. An hour later there is 
a fire. The quick souring of feed causes 
offensive odors. This condition encourages 





cheap help, poor care and cheap arrange- 
ments. The drier end of a distillery is 
usually undesirable. 


Pires Few But Losses Total 


All handling of bulk fluid is done in 
the cistern room. Conditions do not fa- 
vor ill-considered action and fires are 
few. Electric or natural light only should 
be used. 

The hazard in the warehouse is small. 
If a fire, however, results from careless- 
ness there is no stopping it and the best 
thing is a system of trenches and a slope 
of the land to carry the burning fluid 
away from the rest of the property. 

Denaturing is an adjunct of the cistern 
room. It is so closely watched and so 
carefully supervised by revenue officers 
that the hazards, which are not different 
from those of alcohol itself, are not 
great. 

Rectifying is another name for blend- 
ing. The hazard is ordinary and may 
be found in every wholesale liquor store. 

Cattle sheds and hay storage present 
the usual hazards of large frame areas 
for starting. d 

Vinegar factories have the same haz- 
ards as a moderate sized distillery. Where 
warmth is produced by oxidation the fire 
hazard from such warmth is zero. Some 
makers dry their grains with the hazards 
of.drying attendant. In other types of 
vinegar factories where cider or wine 
vinegar is made the physical hazard is 
practically nil. 


Some Rates Too Low 


In a moderate sized insurance company 
malt houses may be accepted for $2,500 
net. In view of the poor care in eleva- 
tors the rates on new fireproof plants are 
low. Iron clad elevators have a bad rec- 
ord and in the four malt house fires in 
Chicago in the past two years the origin 
was in the elevator. A large share of 
the stock is finished malt which spoils 
easily when damp. Usually the bins 
burst and malt mixes with the barley 
and spoils it. Total grain losses may 
be expected in combustible elevators. 
Malt in process is undesirable as fires 
interrupt the process and interruptions 
cause heating or moulding. General form 
lines are good except for the elevator 
end. Plants operatéd on the old floor 
style method have a decided moral haz- 
ard, the process being expensive and com- 
petition causes neglect. A modern plant 
with a fireproof elevator properly man- 
aged is acceptable for maximum lines. 
If non-fireproof the limit is $1,500 to 
$2,500 at risk in elevator and sections 
likely to be affected by it. Specific grain 
lines in combustible malt houses and ele- 
vator and floor process plants are dubious 
business. 

Lines That Can Be Taken 


Breweries are good business. In view 
of the occupancy, the usual brewery con- 
struction is about as good as absolutely 
fireproof. Beer as it is handled is not 
often damaged by small fires. Small 
breweries, those within four walls, are 
not particularly choice business but if 
clean the lines may be up to $2,500. In 
larger risks half the values are in the 
cellar and these are separated from other 
values. Lines on cellars can run to 
$3,500 and $5,000, provided this does not 
carry with it too much on elevator or too 
much on values endangered by pitch 
fires. Old fixtures in storage are usually 
out of date and lines on these must be 
watched. 

Distilleries are much more hazardous. 
Those of Kentucky, producing an estab- 
lished brand of whisky are usually pretty 
safe. Spirits distilleries, like those of 
Peoria, Ill., and in keen competition and 
high speed methods prevail. Distillery 
construction is mostly brick and iron clad 
or compromise mill. These are $1,500 to 
$2,500 risks, and a brick group should be 
underwritten about as a brick flour mill 
and grain elevator. Warehouses have a 
total loss for every fire. Feed houses are 
undesirable and should be covered under 
general form. 

Vinegar Factories Have Bad “Rep” 

Vinegar factories have a bad name. 
This is probably the result of old risks 
being unable to meet competition. Where 
the inherent high hazards of the elevator 
and milling departments were left largely 
to themselves, fires occurred. Large 
risks are usually good from a business 
standpoint and if there is no decided mill- 
ing hazard, are good for lines of $1,500. 
Where there is a subdivision lines of 
$2,500 are acceptable. Country vinegar 
mills, producing cider vinegar, should 
have a low hazard but it is usually high 
as a result of poor care, cheap construc- 
tion and poor management. 

Automatic sprinklers can be used ad- 
vantageously in mills, elevators and a 
good many “side line activity” depart- 
ments. Their need in brewery cellars 
is hardly apparent and in bonded ware- 
houses the absence of floors makes their 
value doubtful. In vinegar forming 
rooms the acid in the air would soon 
corrode the installation. 





F. C. Buswell, vice-president of the 
Home, succeeds the late E. H. A. Correa 
as a member of the committee of com- 
pany officials appointed to confer with 
the insurance commission on uniform 
classification of risks. 


Address Home Office, - 
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WORK OF SUBROGATION 


GEORGE RICHARDS’ ADDRESS 





New York Authority Speaks on Doc- 
trine, Citing Court Decisions 
on Various Points 


Before the Insurance Society of New 
York, George Richards spoke Tuesday 
evening on “The Doctrine of Subroga- 
tion in its Practical Application to In- 
surance.” He took up the history of 
subrogation, its object and its uses. 
Numerous decisions of English and 
American courts were cited to show 
how the rules of subrogation had been 
laid down. In part he said: 


This subject embraces one of several 
peculiarly interesting doctrines, which are 
forced upon contracting parties by the 
law, where their contract is silent regard- 
ing the matter or does not fully cover it. 
To the prudent underwriter it suggests 
immense possibilities in the way of re- 
imbursement for losses paid. 

he word “subrogation” means a sub- 
stitution of one person in place of another. 
Practical Application to Insurance 

In fire insurance the most common 
instance, involving the operation of sub- 
rogation, is where a common carrier, or 
other third party, has negligently caused 
the loss. The insured party has been in- 
demnified by his underwriters, and the 
underwriters in turn invoke the doctrine 
of subrogation to secure a recoupment. 
Why is the claim to subrogation in such 
a case recognized as fully justified? Two 
reasons are often referrea to in explana- 
tion which really are quite distinct, but 
which frequently are more or less com- 
mingled in the opinions of the courts. 

The first is that the party who has 
wrongfully caused the loss ought to bear 
the burden of it, unless he has himself 
contracted for the benefit of the insur- 
ance. This reason, good as it is, is not 
altogether satisfactory, because it wholly 
fails to explain many well established 
instances of subrogation. The second 
reason, based not only upon the express 
terms of the contract between insurer and 
insured, but also buttressed by important 
considerations of public policy, is the 
underlying principle of insurance law 
that the liability of the insurer to the 


insured for a loss must be limited to 
indemnity. 


Definition of Principle 

Justice Brett, Lord Esher, states the 
principle: 

“In order to give my opinion upon this 
case, I feel obliged to revert to the very 
foundation of every rule which has been 
promulgated and acted on by the courts 
with regard to insurance law. The very 
foundation, in my opinion, of every rule 
which has been applied to insurance law 
is this, namely, that the contract of in- 
Surance contained in a marine or fire 
policy is a contract of indemnity, and of 
indemnity only, and that this contract 
means that the assured in case of a loss 
against which the policy has been made, 
shall be fully indemnified but shall never 
be more than fully indemnified. That is 
the fundamental principle of insurance; 
and if ever a proposition is brought for- 
ward which is at variance with it, that is 
to say, which either will prevent the 
assured from obtaining a full indemnity, 
or which will give to the assured more 
than a full indemnity, that proposition 
must certainly be wrong. * * * Now, 
it seems to me that in order to carry out 
the fundamental rule of insurance law, 
this doctrine of subrogation must be car- 
ried to the extent which I am now about 
to endeavor to express, namely, that as 
between the underwriter and the assured 
the underwriter is entitled to the advan- 
tage of every right of the assured, 
whether such right consists in contract, 
fulfilled or unfulfilled, or in remedy for 
tort capable of being insisted on or al- 
ready insisted on, or in any other right, 
whether by way of condition or otherwise, 
legal or equitable, which can be, or has 
been exercised or has accrued and whether 
such right could or could not be enforced 
by the insurer in the name of the assured, 

y the exercise or acquiring of which 
right or condition the loss, against which 
the assured is insured, can be or has been 
diminished. That seems to me to put this 
doctrine of subrogation in the largest pos- 
-—- form, and if in that form, large as 
t is, it is short of fulfilling that which 
is the fundamental condition I must have 


omitted to state somethi 
to have been stated.” er ee 


, Rights of Underwriters 

n a case in the federal supreme court 
counsel for the defendant, a mma car- 
rier, urged against the claim to subroga- 
tion that no tort or negligence or wrong- 
ful act of any sort had been shown to 
have been committed by the common car- 
rier, and that the owners’ right of action 
against the carrier for failure to deliver 
the goods was based merely upon rigid 
rules of the common law making a com- 
mon carrier liable even for accidents, but 
the court held that by such an argument 





no defence was shown, and that, inasmuch 
as the insured has a right of action 
against the carrier, which aimed to sat- 
isfy the loss, the underwriters, upon pay-~ 
ment of the loss, became equitably en- 
titled to the same right of action what- 
ever its basis. 

Most of the courts have had no diffi- 
culty in applying the doctrine of subro- 
gation to the case where the insurance 
is taken out and paid for by a mortgagee 
solely for his own benefit. 

The Massachuetts courts, however, 
adopted the contrary view, and in re- 
peated decisions held that the under- 
writers have been paid the full equivalent 
for meeting the loss must be left to sus- 
tain this loss, although it results in a 
double indemnity to the mortgagee. 

Double Indemnity Improper 

In a very elaborately considered case 
an insured owner of a building made an 
executory contract of sale, pending the 
fulfillment of which, a partial loss by fire 
occurred, which was adjusted with his 
underwriters and paid by them. Subse- 
quently the sale was consummated under 
the pending contract and the full pur- 
chase price paid to the vendor. There- 
after the underwriters brought suit 
against the vendor to recover back the 
total amount paid by them under the 
policies. The insured claimed that the 
adjustment with his insurers could not be 
opened, and that what he had since col- 
lected under his contract of sale was of 
no concern to them, but the court were 
of the contrary opinion, and the efforts 
of the underwriters were crowned with 
complete success. 

In another interesting English case a 
landlord was insured against loss by ex- 
plosion, but the tenant had also cov- 
enanted in the lease to repair any such 
loss. A loss occurred, which the under- 
writers paid, and which the tenant subse- 
quently repaired. The underwriters there- 
upon brought action against the insured, 
and recovered back all that had been paid 
under the policy. 


Who Must Stand Loss 


Some of these cases of subrogation to 
mere contract rights offer a very inter- 
esting subject for thougntful considera- 
tion. The insured has the benefit of two 
independent contracts, the one with an 
insurance company, the other with a third 
party, for example, a lease with covenant 
by the tenant to repair. Both these con- 
tracts are based upon valuable considera- 
tions. No question of tort or wrong is 
involved. Where shali a loss be put? 
Can it be said that either the tenant or 
the underwriter is primarily liable as 
compared with the other? Is the tenant 
the real insurer, rather than the insurance 
company? Shall the loss be apportioned 
between them under some principle of 
contribution, on the theory that both 
alike are insurers? These questions are 
intensely practical. There are outstand- 
ing multitudes of leases containing cove- 
nants on the part of tenants to repair. 
Every underwriter’s office and every large 
broker’s office will confess to an interest, 
either personal or representative, to an 
untold amount connected with leased 
premises. And what is the law? Where 
are these losses ultimately to rest as be- 
tween underwriters and third parties, both 
under contract with the owner to meet 
the loss? 


Few American Decisions 


In this country there is an amazing 
lack of decisions covering these precise 
questions. One would have supposed that 
just such issues would have come before 
the American courts scores of times. 
Tenants have taken leases of furnished 
houses for limited periods in the sum- 
mer, two or three or four months, cover- 
nanting to make good any loss that might 
occur to real or personal property. The 
property in a given case may be worth, 
say, twenty or thirty thousand dollars, 
and the whole rent very likely not more 
than one hundred and fifty dollars a 
month; the landlord who owns all the 
property has insured it; the tenant does 
not own it and has no insurance upon it. 
In many instances the tenant might give 
very little heed to any such question of 
liability created by the lease, and might 
really suppose that he was simply guar- 
anteeing against some trivial or improb- 
able act of negligence on the part of his 
servants, relating more especially to wall 
papers and floors and personal property. 
The place burns up; who is ultimately 
responsible for the loss, the underwriter 
or the tenant? 


Subrogation and Public Policy 


The pith and point of our inquiry must 
be this: Shall the law permit the insured 
public, including bad men and good men 
alike, to utilize their insurance contracts 
as a source of profit? Are such calamities 
as conflagrations and shipwrecks, imperil- 
ing the safety of the public at large, to 
be converted by canons of insurance law 
into pecuniary blessings to individuals 
who are insured against their occurrence, 
events not to be dreaded and guarded 
against, but to be hoped for and prayed 
for, and by unscrupulous men planned for 
and labored for? If the law allows any 
man to make a huge profit by his insur- 
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ance contract, then many a man will 
deliberately take out and hold insurance 
with that result in view. And what sort 
of a situation then shall we have in the 
community? 
Get Rich Quick Scheme 

Mortgagees find it difficult indeed to 
realize more than five percent interest on 
their loans in New York. Think then of 
doubling the whole principal and perhaps 
within a few days after the loan is made! 
The mortgagee has paid out $10,000 as a 
loan, and that, one would suppose, is the 
total amount of principal which he is to 
recover back. Shall he collect and keep 
$10,000 from the mortgagor and $10,000 
more from his underwriter? Shall such 
a possible plan of procedure be ever pres- 
ent before his eyes, stamped with the 
approval of the courts? That is the ques- 
tion that confronts us. What is the fair 
meaning of a promise to pay for actual 
loss? What does public policy demand? 
If the rule of indemnity is to prevail, it 
is obvious that we must apply our doc- 
trine of subrogation so that it shall cover 
not only claims arising out of lability 
for the loss, negligence, breach of duty, 
wrong doing in any form, but also claims 
arising out of contracts as well, and, in- 
deed, rights of all sorts, an enforcement 
of which will diminish the loss. Is not 
this the sound and simple proposition: 
The underwriter is lawfully interested in 
any right which diminishes the loss of the 
insured, because it is only that loss that 
he ought to pay, and only that loss that 
he has agreed to pay? 

Rights, Not Gifts, Included 

But on the other hand, the English 
courts have decided that while the doc- 
trine of subrogation extends to all sorts 
of rights, the enforcement of which will 
diminish the loss, it will not extend to 
gifts, where the grantor of the gift had 
no intention of thereby benefiting the un- 
derwriters. This rule became established 
in connection with payments made by the 
United States government after the late 
Civil War, by way of restitution to parties 
who had been injured by acts of our 
cruisers during that war. The claims for 
restitution, you will remember, were 
known as the Alabama claims. The parties 
injured, in the particular case decided, 
had been insured and the underwriters had 
paid as for a total loss. Subsequently the 
underwriters sought to recoup themselves 
by claiming the money which the insured 
had collected under the Act of Congress, 
but the English court refused subrogation 
in that case, and held that the insured had 
no right to the money, that the action of 
the United States government was rather 
in the nature of a gift to the insured, in- 
tended to benefit only the insured, and that 
therefore no right based thereon passed 
to the underwriters. 


Rights at Time of Loss 


Unless the policy provides otherwise, 
the doctrine of subrogation attaches to 
rights of the assured against third parties 
as they exist at the time of loss. From 
the time of loss and thereafter, the in- 
sured must not alienate, release or disturb 
such rights to the prejudice of his under- 
writers, without the underwriters’ con- 
sent. But before loss the insured may 
dispose of his rights as he will, for ex- 
ample, in a bill of lading which may prac- 
tically cut off any right of subrogation; 
unless his representations to his under- 
writers or the warranties of the policy 
prohibit. 





With Chicago Brokers 











Side line brokers cannot be shut out 
of the business simply because they 
are side liners and any law which 
fences in a legitimate occupation for 
the benefit of those principally engaged 
in it to the exclusion of persons en- 
gaged in other legitimate occupations 
the greater part of their time is uncon- 
stitutional. Such is the essence of the 
opinion just handed down by the court 
of appeals of New York, upholding the 
appellate division which declared the 
New York brokers’ license law invalid. 
The court held that the statute was for 
the benefit of a class and not for the 
protection of the public and was there- 
fore contrary to the principles of law 
and that it discriminated in favor of 
real estate agents and brokers, as 
against lawyers and others engaged in 
mercantile or other legitimate pursuits, 
making the statute class legislation. 

Prior to the passage of the New 
York law brokers in the city of greater 
New York were licensed by the New 
York Insurance Exchange. Real estate 
men, lawyers, full time brokers, clerks 
and others, anyone who could com- 
mand a certain volume of premiums 
was licensed. On the strength of the 
abuses certain interests secured the 
passage of the law which shut out all 





side liners, except real estate men. It 
also took the privilege of licensing 
away from the exchange and invested 
it in the state department, which was 
given no discretion. 


William Hauser had been brokering in- 
surance in connection with his law prac- 
tice and in his application for a license 
could not state that he was or would be 
engaged principally in the insurance or 
real estate business as was required. 
department could not, therefore, license 
him. He placed some business with the 
North British & Mercantile, as he had 
done in the past, and because he held no 
license was refused the usual commission. 
He sued and was granted judgment, the 
court declaring the law unconstitutional. 
The case was carried to the court of ap- 
peals which last week passed at length 
upon the law, knocking it out completely. 
The department believes there should be 
state supervision of brokers, just as there 
is of agents and companies, and will pre- 
sent a new measure to the legislature 
when it reconvenes. 

Meanwhile anyone or anybody can be a 
broker. On Jan. 1, 19138, an amended law 
becomes operative, but as it contains one 
of the provisions of the present law which 
was declared unconstitutional it will not 
long be operative. 

The court held that a law might be 
passed permitting only fit persons to en- 
gage in the brokerage business, but to 
define these as those engaged principally 
in it or the real estate business was 
purely arbitrary action. Where a business 
or occupation is prohibited by statute the 
legislature may prescribe conditions under 
which it may be conducted, but insurance 
is not so prohibited and the law interfered 
with the constitutional rights of many to 
engage in any lawful occupation. A law- 
yer is just as fit to be an insurance broker 
as a real estate man, said the court, and 
there are various commercial pursuits 
which make men equally fit. In the case 
of Hauser, and presumably others, the 
statute cut off from him a lawful business 
which he had built up and to which he is 
guaranteed a title by the constitution. 

In support of the law it was argued that 
one purpose was to prevent rebating and 
the court answered by saying this abuse 
could be stopped much more effectively by 
a direct law, making it illegal for anyone 
to receive a commission on insurance 
placed on his own property. 


SCHEME TO ELIMINATE WASTE 


Rating Method That Makes Insurance 
Shock Absorber Only, Small Losses 
Not Being Covered 


A. J. Shaw of McPherson, Kan., is 
author of a 42-page booklet, entitled, 
“A Method of Rate-Making for All 
Kinds of Insurance Companies.” It 
puts forth a scheme for reducing rates 
by making insurance only a shock ab- 
sorber, permitting the person who is 
willing to stand all small losses and a 
portion of his larger losses to take ad- 
vantage of a lower rate. Mathematical 
formulas and tables have been worked 
out and it is said to have been ap- 
proved by some insurance experts. The 
author expects to put the plan up to 
a number of insurance companies in 


the near future, copyright having just 
been secured. 


The following are the two opening para- 
graphs of the book: 

“The following is a method of rate- 
making, devised for the use of all classes 
of insurance companies, making a safe 
basis upon which to compute variable 
rates and at the same time, giving the 
insured the opportunity of choosing from 
a variety of rates according to his own 
judgment as to the hazard of his own risk, 
as compared with others in the same 
class. In other words, the insured makes 
the rate and this method protects the 
company from loss through writing insur- 
ance at the rate chosen by the insured. 

“The company grants a lower rate and 
the insured in consideration of this lower 
rate agrees to pay an additional pre- 
mium—in case of loss—the additional pre- 
mium being determined by the mathemati- 
cal formula accompanying this method 
and is in direct proportion to the degree 
of reduction granted from the regular rate, 
which is termed the foundation rate.” 

If the system is mathematically correct 
it would appear to have a number o 
advantages. It would place the deductible 
clause, used so successfully in theft in- 
surance on automobiles, on a scientific 
basis; be a factor in penalizing criminal 
carelessness and eliminate a great amount 
of expense in handling small losses. 











Garrett as a Ginger Jar 

Garrett Brown, editor o1 the Insur- 
ance Leader, has established a Bureau 
of Insurance Literature in St. Louis, 
designed to sell to insurance com- 
panies, both life and fire, original liter- 
ature planned to “ginger up” agents.— 
St. Louis Globe-Democrat. 
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AS VIEWED FROM CHICAGO 


CORN PRODUCTS STARCH LOSS Loss 

The insurance on the starch house of 
the Corn Products Refining Company 
at Waukegan, Ill, which exploded 
beg 6 is carried by Johnson & Hig- 
oS rough their New York office. 

he starch house was situated quite a 
distance from the rest of the plant. 
It was fireproof but not sprinklered. 
The starch house on the same site ex- 
ploded a few years ago, the line being 
written through the Western Factory 
Insurance Association. 

Underwriters have always realized 
the starch dust hazard, when dry dust 
is properly mingled with air. It burns 
with amazing rapidity ana the ex- 

losion force is terrific. Some experts 

ave taken the position that modern 

processes eliminated the explosion 
hazard which underwriters have taken 
with a grain of salt. 

There will likely be no contest over 
the loss as the burden of proof would 
be up to the companies to prove that 
the explosion caused the fire. In such 
instances, companies have found that 
they have but little chance for a strong 
case, 





* * . 
RULES OF PRACTICE 

Secretary Hatch of the Western 
Union, addressing companies, advises 
that the conference agreement provides 
that both union and bureau companies 
shall be governed by the same rules, 
the conference committee to formulate 
such rules, same to be binding upon 
the members of each organization, after 
approval of the Union and the Western 
Insurance Bureau. Taking the union 
rules as a basis, the conference com- 
mittee has formulated “Rules of Prac- 
tice” which have been adopted by both 
organizations. -The Bureau has issued 
a new book of rules, which has been 
furnished to its members, but it was 
not thought necessary to reprint the 
union rules, because the only changes 
were those made in the existing rules 
at the annual meeting in September 
last. Amendment slips have been pre- 
pared showing these changes and they 
have been sent to members. Identical 
rules have been adopted by the Bureau, 
the conference committee naving fixed 
Dec. 1 as the date when the new rules 
shall become effective and binding upon 
both the union and bureau companies, 
except in Colorado, New Mexico and 
Wyoming, and the members of both 
organizations have been requested to 
notify their agents, calling particular 
attention to the amended term rule. 
Union members are notified that with 
these amendments, the union rules of 
October, 1911, in their entirety are in 
full force and gffect, 

* 


WOREING = on LIsStTs 

A subcommittee of the joint confer- 
ence committee of the Western Union 
and Western Insurance Bureau is work- 
ing on the agency list of offices that 
have been mixed by companies joining 
the Union since Jan. 1, 1910. The bu- 
reau companies have compiled their 
lists and the union companies affected 
have had theirs gotten up. The two 
will be compared. It will be the policy 
of the union members to have union 
companies agree to retire from offices 
where the agents express a desire to be 
on a bureau basis, and thus avoid an- 
tagonism. The Union objected to any 
form of blanket resolution that auto- 
matically settled the status of these 
agencies. The only way, they argued, 
that would meet approval was to decide 
the various cases on their merits. The 
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committee will hold another meeting 
early next month. 
x * * 

GETTING ASSOCIATE MEMBERS | 

E. G. Carlisle, chairman of the pro- | 
motion committee of the Fire Insur- 
ance Club of Chicago, is carrying on a 
membership campaign among field men 
of the west, this membership costing $2 
a year. The various lecturers before 
the club and their subjects are given, 
showing a vast “array of educational 
matter that has been presented before 
the club. Associate members get the 
bulletin with all lectures published in 
it. Attention is called to the club’s 
library in the Insurance Exchange in 
conjunction with that of the North- 
west association. A copy of the ad- 
dress by Walter E. Atwater, Milwau- 
kee state agent of the Commercial 
Union, on “Field Men and Their Du- 
ties,” given recently before the club is 
sent out to prospective members. 

* * * 

FPEILER CHANGES HIS OFFICE 

William Feiler, the independent ad- 
juster with offices in Hugo Dalmar & 
Co.’s agency at Chicago, will in a few ( 
days move his office to R. W. Hosmer 
& Co.’s agency in the Insurance Ex- 
change. He will do some adjusting for 
the firm as well as continue his other 
clients’ work, 
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INSURANCE COMPANY, | 


OF AIX-LA-CHAPELLE .GERMANY. 


UNITED STATES ay 


CHICAGO 
Harvey W. Murray 
General Agent 


ATLANTA: 
Dan B Harris 
Manager 


VULCAN INSURANCE COMPANY 


NEW YORK 


Home Office, 89 Fulton Street. 


Total Assets Jan. 1, 1912 $327,768.09 AGENTS desired in principal cities 
; and towns in New York, New 
Jersey, Pennsylvania, Illinois and Ohio. 
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BACK TO FIRST LOVES 

Field men of the Crum & Forster 
companies are transferring in many 
places back to their original agents. 
When the companies went into the 
Union it was necessary to leave all 
strictly bureau agencies and many new 
homes were found. Now that the com- 
panies have resigned from the union 
and plan to return to the bureau the 
field men are taking up the supplies 





that were placed with strictly union | Cash Capital . . « « 200,000.00 Correspondents desired for sprinklered 
agencies and in most cases are going risks and high grade mercantile and 
back to first ow The — — special hazards. Policies issued on new 
has done this at Aurora, Ottawa, De- automobiles at lowest rates subject to 
catur, Bloomington and East St. Louis Surplus to Policyholders 295,645.23 silat Hand siete: 


in Illinois and at other points in other 
states. Among such transfers made by 
the Empire City is that at Wausau, 
Wis. 

In some cases bureau agencies sim- 
ply stopped writing for the companies 
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when they joined the union and held 





the supplies subject to orders. Many 
such batches of supplies were never 
taken up and these agents are now re- 
suming business, 


SPRINELER LEAKAGE MEETING 

The members of the sprinkler leak- 
age association held a meeting in Chi- 
cago last week. It has been reported 
that one or two companies writing 
sprinkler leakage insurance were get- 
ting different rates in Missouri and 
some other states and were not abiding 
by the new analytic schedule. An ef- 
fort will be made to get cooperation 
all along.the line. The new schedule 
was filed in Kansas and Missouri. The 
Kansas rate law does not specifically 
require casualty companies writing the 
class to file schedules. However, these 
companies saw the necessity of cooper- 
ating and hence adopted the fire insur- 
ance companies’ schedule. The Mis- 
souri law required casualty companies 
to file sprinkler leakage insurance 
schedules and specific rates, and the 
same rule holds good under the new 
Kentucky rating law. 

The Western Actuarial Bureau of 
Chicago, which does all the sprinkler 
leakage rating, has completed the work 
in Kansas, Missouri, Kentucky, Illinois, 
Minnesota, Ohio, Michigan and Wis- 
consin. It will not extend the rating 
to other states. 

The Phoenix of London, which re- 
cently began writing this class, has 
joined the conference. It is said that 
the Globe Indémnity, the L. & L. & 
G.’s running mate, will soon open the 
west for sprinkler leakage, and it is un- 
derstood that the Royal Indemnity will 
do the same. 

x * a 
HANSEN FOR PRESIDENT 

The annual meeting of the Fire In- 
surance Club of Chicago will be held 
early in December. A. Bremner, 
who is serving out his second year, has 
made a rattling good president, and the 
club has shown much vigor under his 
direction. Some of the members are 
grooming H. M. Hansen, manager of 
the Northwestern Underwriters, for 
the high place. He is now the efficient 
secretary of the club. Mr. Hansen has 
had considerable experience as a pre- 
siding officer in other directions and 
his friends declare he would make a 
high-grade club president. 


CONSOLIDATION RUMORS 
_ There are a number of reports fly- 
ing through the corridors 01 the In- 
surance Exchange to the effect that 
several of the local offices have con- 
solidation deals on. In view of the 
material decrease in exchange busi- 
ness, the heavier expense of conducting 
an agency and the possibility of a de- 
crease in commissions, some offices 
feel it is necessary to make such ar- 
rangements as will result in economies. 
It is understood that some deals are 
all but closed and valuable office space 
in the building is being offered in 
consequence. 
* * 
HOME’S READJUSTMENT 
Following the death of Vice-Presi- 
dent Correa of the Home of New York 
and the promotion of F. C. Buswell as 
the senior vice-president, he will re- 
linquish supervision over Western 
Union territory and take Mr. Correa’s 
field, the southern and Pacific Coast 
States, Cuba, Canada and Mexico. Mr. 
uswell has been prominent in the 
councils of the Western Union and is 
a member of important committees. 
Vice-President C. A. Ludlum succeeds 





Insurance man with Western local agency 
experience, Middle West field experience 
and home office executive position experi- 
ence of several years, who can furnish best 
of references and reasons for change, de- 
sires field, or part outside position, in South- 
ern California or Southwest. Address 
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National General Ins. Co. of London.... 
Excess Ins. Co., Ltd., of London ........ 





Royal London Aux. Ins. Co., Ltd., of London.... 
‘Owned by Royal London Mutual—Assets $13,000,000) 


Wire Orders at Our Expense. 
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ASSETS 
Nye Danske (New Danish) Ins. Co. of Denmark .$1,636,486 
idland & Textile Ins. Co., Ltd., of London..... 1,376.951 
Bernese Reinsurance Co. of Switzerland.......... 1,201,737 


Policies Furnished at Once. 


CHICAGO 








Mr. Buswell in charge of the west and 
Arkansas. Assistant Secretary H. P. 
Moore takes Mr. Ludlum’s old terri- 
tory: New England, New York, New 
Jersey, Pennsylvania, Maryland and 
Delaware. 

ok * * 
COLLINS LEAVES NORTH BRITISH 
Cecil T. Collins, resident secretary 
of the North British & Mercantile, in 
charge of Chicago and Cook county, 
has resigned and will become associ- 
ated with the Chicago office of Fred S. 
James & Co. in an important capacity. 
Mr. Collins has been very successful 
in pushing the North British ahead in 
Chicago and has established a good 
record. He took charge of the Chicago 
local department and the Cook county 
agencies when the western office was 
moved to New York. He was called 
in from Minnesota, where he was state 
agent. Mr. Collins has been with the 
company for nine years, starting as an 
examiner in the western department. 
General Agent Charles E. Case has 
been in Chicago for two weeks ar- 
ranging for the departure of Mr. Col- 
lins. He expects to take up his new 
work about Jan. 1. 

” * * 


SOME LOCAL EVENTS 
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PROMPT LOSS SETTLEMENTS 
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H. P. Magill & Co. of Chicago get an 
agency of the American Union. 

The Illinois department has licensed the 
Standard Mutual Fire of Philadelphia, 
to do a fire insurance business. Philip J. 
Halla, is the Chicago representative. 
The Ohio Farmers has placed an agency 
with H. P. Magill & Co. of Chicago. 





Rumors as to Palmer’s Successor 


The first rumor regarding a successor 
to Commissioner C. A. Palmer of Mich- 
igan is that Alva M. Cummins of Lan- 
sing is a bidder for the job. Not very 
much is known of Cummins, except 
that he has run for congress on the 
Democratic ticket a couple of times 
and has been defeated. He is a lawyer, 
but it is not known that he has had 
any insurance experience. 

It is rumored among insurance men 
that the present commissioner would 
like to be retained as head of the 
Workmens Compensation Bureau he 
is organizing to administer the state 
fund provided for in the new law, 
which is- given as the reason he is 
continuing his campaign for state in- 
surance even though he knows the end 
of his term as commissioner is near. 


WANTED 


Position as special agent by young man 
with five years’ experience as inspector and 








35-N, care The Western Underwriter. 
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special agent. Employed, but desire im- 
mediate change. Ad 34-M, care 
The Western Underwriter. 
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OHIO AND WEST VIRGINIA 


COMPANIES IN OHIO IN 1862 


Out of a Fairly Long List Only 
Eighteen Institutions Have 
Survived the Struggle 














The following fire companies were 
licensed to do business in Ohio in 


1862: 

Aetna, Ct. Irving, N. Y. 
Merchants, Ct. Lolliard, N. Y. 
City, Hart. No. American, N. Y. 
New England, Ct. Home, N. Y. 

No. American, Ct. Niagara 
Connecticut Manhattan 
Hartford Fire Corn Exch., N. Y. 
Phoenix, Ct. Park, N. Y. 
Thames, Hanover 

Norwich, Ct Commercial, N. Y. 


Metropolitan, N. Y. 
Brevoort, N. Y. 


Haven 
City, New Commonwealth, N. Y. 


Home, Ct. 


v. Washington Market, N. Y. 
Roger Williams Aetna, N. Y. 
Hope, R. I. Goodhue, N. Y. 
Atlantic, R. I. Security, N. Y. 
Franklin, Pa. Am. Exchange, N. Y. 
Ins. Co. N. A. Mercan. Mut., N. Y. 
Girard Arctic, N. Y. 
Del. Mutual Neptune, N. Y. 
Royal Lamar, N. Y. 
Liv. & Lond. Standard, N. Y. 
Western Mass. Resolute, N. Y. 
Hampden, Mass Humboldt, N. Y. 
Springfield Continental 
Ma prepeblie, % Zz. 

ania enix, ‘ 

Sercauttie, N. ¥. Atlantic, N. Y 


a Te Mutual, Buf. 

ettresborn, N. Y. Washington, N. Y. 

The following are left out of this 
list: Aetna of Hartford, Connecticut 
Fire, Hartford Fire, Phoenix of Hart- 
ford, Providence Washington, Frank- 
lin of Pennsylvania, North America. 
Girard, Royal, L. & L. & G., (then the 
Liverpool and London), Springfield, 
Germania, Home, N. Y., Niagara, Han- 
over, Commonwealth, N. Y., Conti- 
nental. Fidelity-Phenix (then the 
Phenix). 


Agents Get Into Office 

Some the West Virginia local agents 
were elected to public office at the last 
election. Arthur F. Bennett of Phillipi 
becomes sheriff of his county. A. E. 
Scherr of the Morton-Scherr Company 
of Charleston, and son of former State 
Auditor Scherr, was elected to the state 
senate. J. F. Nydegger of Elkins was 
successful in his run for representative 
to the legislature. 








LORAIN RATE WAR ENDED 

The rate war that has been in progress 
in Lorain, O., for eight months or so has 
ended. It grew out of separation differ- 
ences and the fur has been flying in con- 
sequence. Now the agents and companies 
have agreed to end the melee and peace 
reigns. 


BUY CLEVELAND AGENCY COMPANY 

James & Manchester of Cleveland have 
purchased the business of the Cleveland 
Agency Company, a very desirable block 
of premiums that many other agencies 
have attempted to get. The deal puts 
James & Manchester high up in the list 
of big agencies, if not at the top. The 
Cleveland Agency Company, because of its 
banking affiliations, has been forced to 
operate outside the Cleveland Fire Insur- 
ance Exchange and has been in the public 
eye for some time. 








LORAIN AGENCIES COMBINE 

The H. H. Wise agency at Lorain, O., 
has consolidated with the A. H. Babcock 
Company, retaining the name of the latter. 
Mr. Wise will give most of his attention 
to the life and casualty end of the busi- 
ness. Mr. Babcock conducted a union 
agency and Mr. Wise a nonunion, 


CINCINNATI LOCAL CHANGE 

The Miami Insurance Agency Company 
at Cincinnati, Ohio, has purchased the 
local agency of C. E. Monroe, state agent 
of the New York Underwriters The Mi- 
ami agency now has the sole agency of 
the Phenix of Paris, Dutchess and Indus- 
trial Fire of Akron, and a second agency 
of the New York Underwriters. 

Mr. Monroe will give up his office in 
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years experience in agency and field 
work. Address 32-K, care The 
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the Union Trust building and will take 
space with the Miami agency, which will 
on Dec. 1 move to 1307 First National 
Bank building. 





Ohio Agency Appointments 
Queen—Shinkle & Williams, Higginsport; D. 
A. J. Ferner, Ft. Recovery; J. Dodge, 
Ravenna. : 
Richmond—H. F. Vallance, Columbus; United 
American_Ins. Agency Co., Youngstown. 
Royal Exch.—Henry Means, Geneva; S. L. 
Theade, Cleveland. 
Royal—Howells & Gill Agency, Cleveland. 
Scott. Union—J. C. Myers, Miamisburg. 
Palmer, Na: oleon; 


. . radle , 
Plain City; W. J. Dodge & Co., Ravenna; D. i. 


Sun, Ben Clem Agency, Conneaut; J. H. 
Kinnear, Kingsville; Stacey & Co. Middletown; 
Scott & Calaway, j Myers, 
Miamisburg; H. M etler, Kinsman. 

Svea—E. L. Barkley, Marion. 

Teutonia, Pa.—J. E. Wickoff, Columbus. 

United Firemans—O. C. Kinnison, Toledo. 
.Westchester—E. E. Campbell and Howells & 
Gill Agency, Cleveland; Davis Securities Ins. 
Agency, Youngstown; i. & Stevenson, West 
Unity; J. W. Williams, Weston. 


Painesville; 





OHIO NOTES 


The National of Connecticut has ap- 
pointed J. H. Kinnear agent at Kings- 
ville, Ohio. 

The Dixie Fire has transferred its 
Ashtabula agency from John Hubbard to 
Walter Hubbard. 

The Merchants Insurance Brokerage 
Company has been incorporated at Cleve- 
land by Max B. Fischel and others, to 
do a general insurance business. The 
capital is $10,000. 

The Uline & Hubbard agency, at Ash- 
tabula, Ohio, recently was changed by 
the withdrawal of Mr. Uline from the 
insurance business. Mr. Hubbard having 
purchased his interests, will continue at 
the same location. 

The Neale Brothers Company, of Cleve- 
land, has been incorporated to do a gen- 
eral insurance agency business. Capital, 
$25,000. Incorporators: A. W. Neale, E. 
E. Neale, Elizabeth H. Neale, H. H. Neale 
and M. BHideth Pollock. 

Companies writing the Central Grain 
Elevator, at Cleveland, Ohio, have writ- 
ten agents to amend the railway sub- 
rogation waiver clause to read: “Notice 
is hereby given that the assured has 
waived right of recovery from the 
Railway Company for any damage by 
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BALTIMORE, MD. 


IS, INDIANA AND OHIO, ADDRESS D. M. TANNER, SPECIAB 
AGENT, RICHWOOD, OHIO, OR HOME OFFICE. 


FOR AGENCIES IN ILLINO: 








If you want service let us handle your 
Cincinnati business. Our Companies are 
the largest and best. 


Fire—Surety Bonds—Automobile Liability. 


EARLS & JOHANSING 
Phone Main327 1404 1st Nat. Bank Bldg. 


Southern Hotel 


Columbus, Ohio 


WESTERN and 
ATLANTIC FIRE 


INSURANCE Co. 
NASHVILLE, TENN. 


CAPITAL - - - - - - $200,000.00 
NET SURPLUS - - - - $122,760.00 


H. H. RIMINGTON, Manager 


AGENTS WANTED IN OHIO 
C.A. ROWLAND Special Agent 
21 S. Linwood Ave., - Craft Pa. 


H. C. EDDY, Jr., Special Agent 
Insurance allnngn, Choon 
OPERATING IN 


Tennessee, Pensylvania, Ohio, M and 

Virginia, West Virginie, North Canes 

Kentucky, Alabama, Louisiana, Illinois 
and Georgia 





——— 


Insurance Men’s Official Hotel 
FIREPROOF 


Corner Main and High Streets 
J. R. DOWNEY, Manager 











(Western Underwriter on file in Reading Room.) 








AN YOU appreciate the selling possibilities of Accident 
and Disability Policies accumulating fifty per cent on 
the Weekly Indemnity? Write today for Agency particulars. 





NEALE BROS. & COMPANY, Cleveland, O. 


— 
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fire to the property described herein or 
affected thereby.” 

The Myers & Wilbur agency of Ashta- 
bula, Ohio, has dissolved, Mr. Myers hav- 

sold his interest to his partner, Mr. 
Wilbur, who will retain the same office 
in the Davis block. Mr. Myers will en- 
gage in the real estate business in St. 
Petersburg, Fla. 

On the night of Nov. 21 the village of 
Mogadore, Ohio, was nearly wiped out by 
fire. The loss will be more than $15,000. 
The fire started in an old hotel that had 
been erected in 1836, and spread with 
great rapidity. The department from 
Akron stopped the blaze after about a 
dozen buildings had been burned. 


WEST VIRGINIA NOTES 


A new $100,000 corporation under the 
name of Mitchell & Stevenson is author- 
ized to act as an insurance agent at 
Wheeling, W. Va. 

The Joseph Emsheimer Insurance 
Agency, one of the oldest in Wheeling, 
W. Va., established in 1873, has moved 
to rooms 520-21 Schmulbach building. 


Bran Is Grain 

A policy covering on grain also cov- 
ers on bran, according to a decision just 
handed down by Judge Hodges in the 
court of civil appeals in Texas in the 
suit of J. L. Walker of Fort Worth, 
against the German of Peoria. The 
company had resisted payment, setting 
forth that the form did not cover bran 
and that the assured had altered his 
books to show a larger stock than was 
really on hand. Walker carried in- 
surance of $21,500 on stock value of 
$19,394.20 and the fire occurred shortly 
after the German policy for $1,500 was 
written. In his opinion the judge said: 

The testimony showed that bran was 
usually and commonly carried by the de- 
fendant in error as a part of his stock 
in that particular warehouse, and that 
bran was generally recognized and con- 
sidered as a part of the stock of a dealer 
in grain, and as such was included in 
the usual contents of a grain warehouse. 
We judicially know that bran is a prod- 
uct made by grinding wheat, a recognized 
species of the grain family. It is grain 
reduced to another form, and may well 
be included within the generic term 
“grain,” when considered as an object of 
pa <a in a mixed stock with other 
grains. 








American To Build Addition 

The American of Newark has ap- 
propriated funds for an addition to its 
western department office building at 
Rockford, Ill. The addition will be 
sixty by sixty-five feet in size and two 
stories high, conforming to the present 
building in architecture. It will, how- 
ever, be of fireproof construction, while 
the present building is of the slow- 
burning type. It will cost about $50,- 
000. The western department has been 
cramped for room for a year or more, 
although its building was erected only 
a few years ago. 





ORGANIZED 1876 


The Ohio Mutual 


Fire Insurance Company 
SALEM, OHIO 


Assets - - - $965,667.00 
Net Cash Assets - 143,648.93 
Losses paid - - 1,010,305.88 


J. R. VERNON, Pres, 


During its entire history the Company has continu- 
ously fulfilled every estimate saving 
to the Policyholders. 


Ohio Business Only Through Local Agencies 


TEUTONIA 


Fire Insurance Co. 
of Dayton, Ohio 
INCORPORATED 1865 


——— 


J. AMBLER, Sec’y 





Cash Assets + « « « « §$923.878.00 
Net Surplus over capital and all liabilities $549,198.00 
EDW. PAPE, Pres. J. LINXWEILER, JR., Sec. 
L. F. CREAMER, Special Agent 


MICHIGAN AND INDIANA 


GEORGE WON’T DO IT AGAIN 


Ball Desires a Square Night’s Sleep, 
But He’s Proud of His 
Year’s Work 


Detroit, Mich, Nov. 26—(Special 
Correspondence)—When we get moved 
in here, I’m going after the individual 
who originated that stuff about ‘Let 
George do it,’ and get even,” said 
George Ball, of the Detroit Fire & 
Marine. “In this institution, at least, 
no one ever will let George do it again. 
They let George do the preliminary 
work on this new building, by inspect- 
ing some of the fine things in the east 
and absorbing ideas to be oozed out in 
the office of the architect. Since that 
they’ve let George supervise every- 
thing from buying the material to su- 
perintending the setting up of the 
desks, and I haven’t had a square night’s 
sleep in about a year for I have to 
spend my bedtime hours planning.” 

But George is proud of it all, just 
the same, and he has a right to be. 
The building is modelled along the 
lines of an art institute, being exactly 
as tall as a three-story building next 
to it though itself of only one story 
in construction, which gives a good 
idea of its capacious interior. The 
first work of moving in began this 
week. It is likely all the office material 
will be in the new quarters by the end 
of the week, though the finishing up 
process will require perhaps a fort- 
night more. 

The Detroit Fire & Marine has paid 
10 percent dividends steadily ever 
since it became firmly established. Its 
policy has been so conservative that 
it never has had a setback through a 
disastrous loss. 














Club Formed at Bluffton 

A fire insurance club has been organ- 
ized at Bluffton, Ind. It will try to 
eliminate some of the evils that have 
prevailed in the local business there. 
Fred J. Tangeman of the Union Trust 
Company was elected president and 
Daniel T. Brinneman secretary. Ben- 
jamin L. DeHaven is vice-president. 





Companies May Tighten Up 

A $30,000 fire in Royal Oak, a town 
of a thousand population lying just 
beyond Detroit’s northeast border, and 
with practically no fire protection, is 
likely to cause companies to tighten 
up on certain agents. Almost every 
loser was insured, and not only that, 
but it is known that rates have been 
cut indiscriminately, in spite of the 
known conditions. One specific in- 
stance is known of a retail store risk 
on which the rate was $1.80 being 
written at 1 percent. Nearly all the 
buildings were wooden. Most of the 
business has been written by suburban 
agents in Highland Park. Just now 
Royal Oak is laying some water mains 
and will have an engine house. 





Finds Rates Are Fair 
A special committee appointed bw the 
vestigate the insurance rates 


in the 


Indianapolis Commercial Club to in- 





Organized 1850 


La 


Fire Insurance Company 
OF NEW YORK 


WESTERN DEPARTMENT 


W. L. Steele, 
Manager. 


J. P. Singleton, 





1337 Insurance Exchange CHICAGO 





Assistant Manager 


Richland Mutual Insurance Company 





H. R. SMITH, President 


MANSFIELD, OHIO 





R. SMITH, Secretary 





The Central Manufacturers’ 


VAN WERT, OHIO 
Cash Assets—$567,833.48 





Mutual Insurance Company 


ORGANIZED 1876 


Cash Surplus—$35 1,738.36 





H. V. OLNEY, President 


C. A. L. PURMORT, Secretary 





KNOX COUNTY MUTUAL INS. CO. 


MT. VERNON, OHIO 


CASH SURPLUS $181,951.76 


ORGANIZED 1837 


BUSINESS CONFINED TO OHIO 


W.A. BOUNDS, President 


H. H. GREER, Secretary 





Dayton, O- 








Organized in 19032 


Ohio Underwriters Mutual Fire Insurance Company 


COLUMBUS, OHIO 


Columbus Endorsement Spreads 
Confidence Abroad 


AGENTS WANTED 





Dayton Mutual. Fire 
Insurance Co.,”cxi0™ 


B. Cc. COLEMAN, Secy. 


Assets Jan. 1, 1912, $146,673.87 


Conservative and Careful Management 


AGENTS WANTED 


Address Home Office. 





B, J. Forney, Pres. J. M. Cook, Sec’y 
Incorporated 1873 


Mansfield Mutual 
Fire Insurance Company 


OF MANSFIELD, OHIO 





Insurance 
Total Assets 


$4,931,049.00 
622,780,256 





An Agency Company 


Business Confined to Ohio 





Industrial Fire Insurance Co. 


Cash Capital $100,000 


AKRON, O. 


AN OHIO COMPANY WRITING OHIO 
BUSINESS THROUGH OHIO AGENTS 


Surplus $50,000 


Farm 


Department 





HUDSON UNDERWRITERS 


AGENCY OF THE 
Lumber Insurance Company of New York 
CAPITAL, $400,000.00 


S242 Witliam Street 


NEw YoRE 





GERMAN FIRE 
INSURANCE COMPANY 


OF WHEELING, W. VA. 
Organized in 1867 
Cash Capital $200,000, Net Surplus $234,549.22 
WM. F. STIFEL, President 


F. RIESTER, Secretary 
S. W. RICE, Supt. of Agencies 


E. A. KEELER 
714 Hippodrome Bldg., Cleveland, Oli 
Bpecial Agent tor Ohio and Indians 


Cincinnati Underwriters 
121 East 3rd St., CINCINNATI, O. 


Eureka F. 6 M. Ins. Co. Security Ins. Co 
Organized 1864 Organized 188) 





COMBINED STATEMENT 


Capital . - . . $250,000 
Assets - . - . - 720,044 
Surplus to Policy Holders - 462,618 


F. A. ROTHIER, Prest. ADAM BENUS, Secty 





R. HEINTZ, Asst. Secy. R. B. HEATON, State Agt 





PITTSBURG UNDERWRITERS 


GEO. R. DAVIES, Manager 


Commonwealth Bldg., Pittsburg, Pa. 


UNDERWRITTEN BY 
Allemannia Fire Insurance Co. Humboldt Fire Insurance Co. 
National-Ben Franklin eer ~ re. Teutonia Fire Insurance Co. 
Capital, $1,700,000.00 Assets, $7,278,471.40 Surplus to Policy Holders, $3,392,150. 
F. H. be Toledo, Ohio Special t rh Indiana Ohio - - 
R. P. Ockenga, Peoria. t., Genera t for Illinois 
New Agents Solicited. Fish & Schulkamp, Madison, Wis., General Agents for Wisconsin 
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city, reports that the rates are gen- 
erally fair. It reports, however, that 
there is no general rule by which the 
fairness of rates can be considered and 
that the rates depend largely on condi- 
tions surrounding the individual plants. 
The committee recommends that mer- 
chants and manufacturers who desire 
to know whether their rates are fair 
become members of the Merchants & 
Manufacturers Bureau. In order to get 
reduction of rates it suggests improve- 
ments in individual risks, the correction 
of unsafe conditions and the elimina- 
tion of carelessness. The committee 
was composed of five of the leading 
manufacturers of the city. 





Indiana Agency Appointments 
Connecticut—R. D. Mow, Attica; A. J. Heur- 
inslow. ; 
tg ne'e Pund—S. E. Taylor, Goshen; C. A. 
Phelps, Newcastle; Nellie Lawrence, Arlington. 
Orient—C. A. Crider, Greenfield. N : 
Prov. Wash.—P. W. Simpson Ins. Co., Vin- 
cennes. Z 
. ion—L. J. Larkin, Mt. Vernon; Lin- 
coin —- Coinelton; Ss. C. Cummings, 
Tell City. ino 
Security, Ct.—E. V. Ra land, Danville; er- 
man Ins. Agency, 4 i2 ag | 8 Oe 
insille; A. ison okomo; Al- 
ton, Martinsille; A arr S Se 


i y Haute; J. 
Ry > D. Marshall, Shelb ille; T. “ 
Daugherty, Jasper; T. Bragg, Winchester; R. N. 


, M ; R. W. Levering, Fayette. 
Cie rinefield iH. J. Russell, Kentland. 





Michigan Agency Appointments 
North River—Webster_ Bros., Big Rapids. 
ueen—Clyde Smith, Jasper. 
ee Exchange—F. . Stover, Pt. Huron. 
Royer om h Berg, Chicago, Ill; J. F. 
Mayes, Detroit. J 
ingfield—H. L. Jenks, Ovid; I. H. Jones, 
West Branch; N. C. Wires, Mancelona; G. C. 
5: ‘ , 
mSterling—A R. Moore, Escanaba; J. J. Eich- 
ke get fopds—M. T. Vanden Bosch & Co., 


and Rapids. 
ee . Dunseith, Armada; M. H. 
Arnold, Climax; illiam Ross, Kingston; H. 
C. Morris, Marlette; H. B. Carleton, Mon- 
tague; W. H. Churchill, New Era; L. Ww. Suth- 
ead, Oxford; J. W. Patterson, Richmond; 
E. H. Beam, Shelby; H. E. Rapp, Scotts; C. 
E. Stuart, Schoolcraft; L. F. Wendt, Wayne. 

Western—Wright Ins. Agency, Inc., Bad 


x id . . 
United States—A. J. Ecker, Greenville; Whit- 
aker & Jennings, New York City, N. Y. 

Aachen & M.—W. A. Neil, Jackson; Charles 
Leesh, Saginaw; Ribble & Murphy, Bay City. 

Agricultural—O, J endee, Alma. | 

Amer. Cent.—Newton & Rood, Adrian; C. W. 
Moore, Davison; Lewis Jenson, Ewen; Garden 
State Savings Bank, Garden; J. T. Healy, J. M. 
Ferris, Houghton; G. R. Buck, Lapeer; Cleo- 
phas Mailleur, Republic; F. A. Wood, St. Jg- 
nace; M. M. Reeves, Pontiac. 

Caledonian—J. B. Mason, Highland Park. 

numnee— 1 oreane Bros., Highland Park. 
r a agg -. Sequist, Allegan; W. 

orsyth, Standish. 

Commonweslth—Thomas and W. A. Benjamin, 
Grand Rajids. 

Continental—C. A. Johnson Insurance Agen- 
cy id; P. A. Leonard, Battle Creek. — 

Detroit F. & M.—John C. Johnson, Flint. 

Fidel..Und.—Len Gould Company, St. Jo- 


h. 
* Fire Assn.—Leveque Bros., Highland Park. 
Ger. Alli—C. S. Emery and J. B. Mason, De- 


troit, 

Glens Falls—C. F. Schaus, Benton Harbor. 

North Amer.—Detroit Insurance Agency, De- 
troit. . 

State of Pa.—H. T. Bauman, Morenci. 

Lon. & a ol a Welsh and Peter Hand- 
berg, Ishpeming; J. D. Austin, Pontiac. 

, mer, dE & Coolidge, Boston, Mass. 

Natl. Union—Kinsey & Buys, Grand Rapids. 

Newark—Ira Fales, Midland. 

New Bruns.—O. K. Cummings, Battle Creek; 
O. E. Haab, Ann Arbor. 

Northern, Eng.—M. B. Steilau and G. J. 
Haller, Detroit. i 

Northern, N. Y.—L. F. Shirkey, Eaton 
Rapids. . 

N. B. & M., N. Y.—Randall Davidson, Mont- 
real, Canada. r 

N. W. Natl—J. L. Van Wa oner, Pontiac. 

Norw. Union—Alidis & Bell, troit. 

Ohio Farmers—Stearns Insurance Agency, 
Kalamazoo; Cleveland, Traverse City; 





Bay Chy Insurance Agency, Inc., Bay es 
eal Jue 


Crego Ity Company, Pleasant; 
Spinney, Alma; W. L. Cusser, Belding. 

rient—Leroy Meade, Middleville. 

Phoenix, Eng.—C. H. Burkhart, Mt. Cle- 
mens; Mrs. Ella M. Johnson, Ovid. 

hoenix, Ct.— enson, Ewen; Barker, 
Frost & Chapman Co., Inc., Toledo Ohio. 


Royal Exch.—Macomb County Abstract Com- 
pany, Mt. Clemens. 

a S. Emery, Detroit; J. B. Mason, 
Highland Park. 

cott. Union—Brown & Rehm, Sturgis. 

Sterling—E. S. in, Kalamazoo; 
Couchman, L. N. Cortright, Flint. 

St. Paul—Mrs. M. R. Hemmingwa , Owos- 
so; A. C. Forester, Ypsilanti; Bay City Ins. 
Agency, Inc., Bay City. 

Sun—Alex Guyeau, Kinde; A plebaum Bros., 
Bentley & Yokum and C. H. Collins, Detroit. 

Union, —— G. Wright, Kalamazoo; J 
D. Draper, Saginaw. 

United States—Oscar Palmer, Grayling; W. 
D._ Hopkinson, Big Rapids. 

Westchester—Rothfuss & Glaser, Blissfield; 
Cos. 5 a Se ng © me _ Pe Grand- 
ville; . rtlett, Memphis; A. B. Simonson, 
Sandusky; A. A. Ewing, Ubly. 


MICHIGAN NOTES 


The sprinklered woodworker of the Mc- 
Kinnon Manufacturing Company, Grand 
Rapids, Wis., has been written without 
the sprinkler maintenance clause, which 
companies are asking agents to insert. 


Companies are objecting to a clause in 
policies issued by Detroit, Mich., agents 
to the Detroit Copper and Brass Rolling 
Mills Company, which provides for auto- 
matic reinstatement of the original 
amount of the policy in case of loss. 

Walter G. Wallace, special agent in 
Michigan for the Ohio Farmers, is con- 
fined to his bed by what may prove a 
serious illness. On Nov. 15 he was taken 
with a severe cold but was out again last 
Thursday. On Friday he had a relapse 
=_ has not been able to leave his room 
since. 


The Michigan Inspection Bureau has 
issued special hazard reports upon the 
following risks: Detroit Terminal Stor- 
age Company, Detroit; Huron Milling 
Company, Harbor Beach; Imperial Auto- 
mobile Company, Jackson; Mika-Cooker 
Company, Saginaw; Pittsburg Plate Glass 
Company, Detroit. A new book of esti- 
mates has been published for Pine River. 
a bureau has printed a map of Fair 

aven. 


James 








INDIANA NOTES 


William J. Greiger has been appointed 
agent of the Exchange Underwriters at 
Michigan City, Ind. He also represents 
the Svea and is a new man in the busi- 
ness. 


A preliminary report on the sprinklered 
plant of the Haynes Automobile Company 
at Kokomo, Ind., shows the Grinnell, 1912 
wet pipe sprinkler system to be excellent. 
The line of $600,000 will be written in the 
Western Factory Insurance Association, 
written blanket with the 90 percent co- 
insurance clause. The line per member 
will be $14,000. 

The plant of the Duncan Electric Manu- 
facturing Company, northwest corner of 
South Third and Mechanic streets, La 
Fayette, Ind., is being equipped with Gar- 
rett, 1912, sprinkler system, installed by 
the Globe Automatic Sprinkler Company, 
on wet and dry pipe equipment. Indica- 
tions point to good to fair protection, 
which will be in service by January 1, 
1913. Line of insurance $110,000. 

A preliminary report has been made on 
the North Plant of the Apperson Brothers 
Automobile Company, at Kokomo, Ind. 
Risk is being equipped with Globe 1912 
wet pipe sprinkler system, supplied by 
city water and two gravity tanks. The 
sprinkler piping is reported by contrac- 
tors as complete and an early inspection 
has been ordered by the Western Factory 
Insurance Association, writing the line. 





Silas K. Barton, the present state audi- 
tor of Nebraska, and William B. Howard, 
the man who will gucceed him Jan. 1, will 
journey together to New York to attend 
the meeting of the National Association 
of Insurance Commissioners. Mr. Barton, 
who is a member of the executive com- 
mittee, desires that Mr. Howard shall 
also be his successor there. 








DETROIT, MICH. 


. M. FERRY, 
D m. B. J BOOTH 





THE MICHIGAN 


Fire and Marine Insurance Company 


HAS BEEN FURNISHING HONORABLE FIRE 
INSURANCE INDEMNITY FOR THIRTY-ONE YEARS 


It has paid $6,506,000 in losses. 


Capital. ..........++.+.---$400,000.00 


H. B. EVERETT E. P. WEBB 
Secretary Asst 














IN ILLINOIS AND WISCONSIN 


LIMIT ON RECOVERY BARRED 


Ruling Given By Wisconsin Attorney- 
General Holds Forms Are Con- 
trary to Statute 











Forms customarily used in Wiscon- 
sin on household furniture and live 
stock will have to be modified, accord- 
ing to an opinion given by Attorney- 
General Bancroft to Commissioner 
Ekern. The Wisconsin statutes forbid 
any provision limiting recovery to less 
than the actual cash value of the prop- 
erty, except at the option of the as- 
sured, and the attorney-general accord- 
ingly holds that a form limiting re- 
covery to actual cost, or in the case of 
live stock, to a specified amount on any 
one animal, is illegal and can not be 
used in Wisconsin. 

The attorney-general’s communica- 
tion to Commissioner Ekern on the 
subject is as follows: 


In your letter of Oct. 22 you ask my 
opinion with regard to whether the fol- 
lowing clauses may be used on fire in- 
surance policies issued in this state: 

“$1,000 on furniture, including pictures 
———- at not exceeding cost. 

“$1,000 on horses, cattle, sheep, etc., in 
case of loss no one horse to be valued 
above $200; no one cow to be valued above 
$100; no one sheep to be valued above 
$25,” etc. 

You state that these clauses are now 
quite commonly used on dwelling house 
policies; that the first limits liability on 
household furniture, pictures, etc., to act- 
ual cost; the second is in the form of a 
valued policy on cattle, etc. 

Section 1943a, statutes, as amended pro- 
vided in part: 

“No fire insurance company doing busi- 
ness in this state shall issue any policy 
containing any provision limiting the 
amount to be paid in case of loss below 
the actual cash value of the property, if 
within the amount of the insurance for 
which premium is paid, and no such com- 
pany shall require the use of any so- 
called coinsurance clause or rider to be 
attached or made a part of any policy, ex- 
cept at the option of the insured, and 
every such company shall give to every 
applicant for insurance the rate of pre- 
mium demanded with and without such 
clause or rider.” 

In Newton v. Theresa Village Mutual 
Fire, 125 Wis. 289, our supreme court 
held that a rider attached to a policy 
which provided that if at the time of 
the fire the total insurance on the property 
should exceed 75 percent of the actual 
cash value the policy to which such rider 
was attached should become void in pro- 
portion to such excess, was void under 
A section cited. The court inter alia 
said: 


“This provision is not as clear in its 
meaning as could be wished, but the evi- 
dent intent is to guarantee that the in- 
sured shall, under the circumstances 
named, receive the full benefit of the 
amount of insurance for which he pays. 
The words ‘cash value of the property’ 
evidently refer to the property destroyed, 
not the property insured. Supplying the 
missing word, the provision simply means 
that if the total cash value of the prop- 
erty destroyed is less than the total in- 
surance .. . . no provision attached 
to the policy shall be effective to reduce 
the amount to be paid by the insurance 
companies to a sum less than that cash 
value.” 

In Block v. American Insurance Co., 132 
Wis. 150, the court held an agreement at- 
tached to a policy made at the option of 
the insured and in consideration of a re- 
duced premium permitting other insur- 
ance to an amount not exceeding 75 per- 
cent of the actual cash value of the 
property, and providing that if at the 
time of the fire the total insurance should 
exceed such percent the policy should be 
void only in proportion of such excess to 
such total insurance, not void as in vio- 
lation of the section referred to. The 
court say they determine the true con- 
struction of such section as follows: 

“It is to have application only to cases 
in which the insurer attempts by stipu- 
lation in the policy, or with the policy, 
without the consent of the insured and 
without reduction of premium, to limft 
its liability thereon below the face or 
amount of the policy upon which or for 
which the insured has paid full premium, 
and where the value of the goods de- 
stroyed is within the amount of such 
insurance carried on the property. It is 
not to be taken to conflict with the true 
interpretation of the standard policy law, 
nor to prohibit permission for additional 
insurance, nor restriction of the amount 
of such additional insurance, nor waiver 
of the invalidity of the additional insur- 
ance in whole or in part, such agreements 
not falling within its terms as here con- 
strued.” 

A clause quite similar to the one passed 
upon in ewton v. Theresa Village 
Mutual, supra, was held void by one of 
my predecessors in an opinion found in 








the biennial report and opinions of e 
attorney-gener for 1908 on 9. 
The first clause referred to by you would 
limit recovery on household furniture, pic- 
tures, etc., to actual cost. On many such 
items this might be far below “actual 
cash value.” Pictures, certain rugs and 
other articles often increase in value with 
age. Again, this clause would deprive the 
insured of the benefit of the purchase by 
him of any goods at below their actual 
cash value. 

In my opinion such a clause is not per- 
missible. The second clause seeks to fix 
@ maximum value on the individual live 
stock covered by a blanket clause. It is 
not a clause insuring each horse for $200. 
each cow for $100, each sheep for $25, 
etc. On the contrary, this one blanket 
clause of $1,000 insurance may cover many 
horses ranging in value from $100 or less 
to many times that amount, together with 
numerous other live stock with similar 
ranges in value. It appears to me to be 
equally as objectionable as the first clause. 


COMMISSION ASKS QUESTIONS 


Wants to Get the Amount of Insur- 
ance, Rate and Cost, for 
Milwaukee 











The Wisconsin railroad commission, 
which is practically the public utilities 
commission, has addressed fire compa- 
nies, seeking to secure information, 
with the idea in view of getting at 
proper water service rates for Milwau- 
kee. The information specifically de- 
sired is such as will enable the com- 
mision to arrive at the city’s fair share 
of the water expense for fire protection 
service furnished. 

he commission seeks to get at the 
amount of fire insurance carried in Mil- 
waukee, the rate and cost. It asks this 
information from each company. It 
wants to know the effect water service 
protection has on fire rates, and how 
much higher the rates would be in the 
city were there no general water 
service. 





Ekern and Crosley Appointed 

The law and ordinance committee 
of the Wisconsin State Fire Preven- 
tion Association has been strengthened 
by the action of President W. E. Mc- 
Cullough of Milwaukee in appointing 
Commissioner Herman L. Ekern and 
George R. Crosley, Milwaukee, founder 
of the association, as members. In 
view of the fact that it is ceream that 
much matter relating to fire protection 
will come up before the coming session 
of the Wisconsin legislature, as a re- 
sult of the work of the legislative in- 
vestigating committee on fire insur- 
ance, it was felt that it was abso- 
lutely necessary to have Commissioner 
Ekern and Mr. Crosley on the com- 
mittee. 

sesides the two new members, the im- 
portant committee is made up of Presi- 
dent McCullough, J. E. Florin, attorney 
for the Wisconsin state fire marshal’s de- 
partment, and E. A. Rademacher, a lead- 
ing member of the committee since its 
organization. 

President McCullough announces that 
the trip to Racine, Wis., for the purpose 
of inspecting conditions in that city, will 
not be taken until after the first of the 
year, as so many members of the associa- 


tion are now in the midst of their busy 
season. 

The Wisconsin association is repre- 
sented at the conference of state fire pre- 
vention organizations held in Cincinnati 
this week by George R. Crosley, Milwau- 
kee, founder of the Wisconsin association 
and president for three years. 


Will Meet in Peoria 

The Illinois State Board and Illinois 
Field Club will hold their next meet- 
ings in Peoria, Dec. 10. The annual 
meeting of the IMinois State Fire Pre- 
vention Association will be held the 
same day. The Blue Goose has de- 
cided not to have a session in view of 
the day being well filled by the other 
organizations. 








Bennett Has Auto Stolen 


Robert M. Bennett of Chicago, state 
agent of the New York Underwriters, 
had his automobile stolen Saturday 
evening. The car was in front of the 
Majestic Theater, where Mr. Bennett 
was attending the performance. The 
machine was insured in the St. Paul by 
his office associate, W. J. Sonnen, IIli- 
nois state agent of the company. The 
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adjustment is liable to be a_compli- 
cated one, and it is likely that Mr. Ben- 
nett will employ a rattling good ad- 
juster for the assured to fully protect 
his interests. 


Union Men Complain 


At the joint meeting the Illinois 
State Board and Illinois Field Club 
Monday afternoon in Chicago there 
was considerable complaint over the 
failure of some bureau companies to 
have their field men cooperate. As yet 
not all bureau field men are members 
of the field club and where action of 
the two field organizations is neces- 
sary, assistance from these companies 
is lacking. The matter was discussed 
at length, but no definite action was 
taken. 





Woltersdorf in Cincinnati 
R. F. Woltersdorf, special agent of 
the Atlas, is representing the Illinois 
State Fire Prevention Association at 
the conference of state fire prevention 
representatives at Cincinnati this week. 





WANT MORE COOPERATION 


It is wopertes that some of the agents 
in the following Illinois towns are not 
reporting their business through 
Peoria stamping bureau, having 
tion, and companies have been asked to 
issue pores, nstructions. Atlanta, Ar- 
rowsmith, Chenoa, Chillicothe, Colfax, 
Danvers, Elmwood, rmer City, Gibson 
City, Heyworth, Hudson, Lexington, Mc- 
Lean, Mt. Pulaski, Saybrook, Stanford and 
Towanda. 





Wisconsin Agency Appointments 
Sochen i — Ta, Cc. ce 5 Eau Claire. 
Fid.-Phenix—W. cnet Cipenans Harold 

Ostrum, Bancroft; i r "Keoio. Cudahy; 
L. A. Boyawnosker, Stevens Point; S. J. Carter, 
Osseo; Andrew Badhuber, Kekoskee; Kate 
Murphy, Welcome. 

Firemens—F. C. Klebs, Oaksfield. 
Fireman’s Fund— 0. Wagner, Hawkins; 

oO. W. ree, Weyerhauser. 

Ger. Amer., N any C. and E. H. Cole- 
man, Chippewa Fale. : HL Crolius, Milwaukee; 
Chas. Zimmerman, Beaver Dam; Henry Scheif, 
Sun Prairie. 


Mech. & Trad.—Henry Bolmer, Port Wash- 
ington; H. C. Quenfeldt Menomonce; N. J. 
erner, Kenosh: 


omens Motor Car—A. H. Thorpe, Madi- 


~ Brunswick—E. A. Seeley, Fond du Lac; 

Joseph Jarvis, Menasha; W. R. Daskam, An- 

tigo; A. J. Norse, Ripon; A. M. Krouse, Two 

Rivers; A. B. oh h and E. B. Pride, Neenah. 

New gy pe . Crumb, Milton. 

nortan, ng.—A. W. and C. S. Greenwood, 
W. Natl.—T. 


io = Mills. 
Mead, Baraboo. 


BA, En T: Ollie ohnson and A. H. 
Thorpe, Madison, J 


Standard—F. S. Shattuck and H. M. Brown, 


Farrel 4, a verre, Green ~~. , 
nite mer.— urgeson, Menomon 
Western, Ont.—Ollis Johnson and A. iL 


Thorpe, Madison. 





Illinois Agency Appointments 
Westchester—G. C. DeSwarte, Chicago; H. C. 
town, Robinson. 

Western, Ont.—E. E. Eidman, Belleville. 


Western & Atl—H. C. Bent, Bloomington. 
Springfield—Dugane Washburn Co., 
water; W. Cook, Somonauk; Antone Haef. 
ner, Compton; Frank Dusenbery, enewee: H. 
F hant Banking Co., West Brookl Ss. 
Evans, Wellington; A. R. Crouch, aya: W. H. 
F. Chick, Vermont. 


American, N. J.—D. W. Costle , Virden; F. 
A. Hill and J. S. Clark, } icago; N. E. 
Pinney, Rosehill 


me Eng.—Biscoe Hindman, West Ravens- 
Agricultural—J. H. Murdey and Bates & Hink- 


| Chicago. oe 

etna Walker, Langel & Sidle, W. 

Maher and Croker & Belles, Chica ~ . ™ 
Amer. aay Bros. and Hage & Wet- 


zel, Chicago Brinkerhoff, Salem. 


Bostom Wash Mr 
men ockmans’ Ins. Agency, Mt. 
Cal onian—J._ G. Carlberg, Summerdale. 
Calumet—E. Scott, Des oa W. #H. 
Kirchhoff, Franklin Park; W. Shields, Grand 
Ane Chi ; Davison & Hinton Minonk; 
rouch, ormal; F. Duntemann, Or- 
chard Place; A. L. Cavanagh, Kewanee. 


Continental-—L, N. ary Cambridge; R. M. 


line, Morrisonville; H. C. Brown, obinson; Office, 407-409 Walnut Street 

ng, en. 
Goncordiaitise C. T. Partridge, Stillman Organized Sept. 1, 1817 
Commercial, D. C.—W. Sell, Sycamore. 
Citizens, Mo.—A. L. Richardson, incoln, cir H, CONDERMAN, V .P. 
Fae Anas ke eee "ai gan. . G. GARR RIGUES,S. and Treas. 
4 ll w. s, Blue Island. JR., Asst. Sec’y. 


Bethany. 


Kline, “Morrison N. Cullom, » Cambridge: R. M. 


Morrisonville. 





Mary L. Kenaga, Kankakee; H. I. Steers, Me- 
tropolis; A. R. Coogee, Normal; Hummer 
Skinner, Princeton; O. Sanks, pidge Farm; 
W. G. Baird, Sheridan ant rrough, 
Thomasboro; C. C. Lisenby, ivalaon. 
General—J. A. Henley, Litchfield 

Glens Falls—W. J. Fetherling Sheldon; W. G. 
Maher, Chicago. 


German, Va.—Isaac Daugherty, Moline. 

Ham.-Brem.—C. A. Baker, Salem; Pearl 
Thomas, Altamont; Connole Bros.. Madison; R. 
R. Fowler, Marion. : 

Humboldt—W. A. Kanally, Sterling; H. R. 
Bills, Peoria. 

Lon. Lanc.—H. C. Wallace, Tuscola; 


& 
Schubert & Walker, Chicago. 
L. & L. & G., Eng.—W. J. Cagle, Metropolis. 
Mich. F. & M.—A. R Crouch, Normal 
North Amer.—E. F. Muhs, Blue Island 
Mechanics—L. C. Alter, ay yo 
N. B. urray, Stock- 


& M., Eng.—Johnson & 
ton. 
me. W. Natl—D. S. Scudamore, Wayne 
"Newark—Fred Jarrell, Mt. Vernon; J. J. 
Robertson, = 


Natl Union—J. ‘Spohnholz, Chicago. 
Ohio ee eR we » — ne; H. 
illiams, st Du- 


O. Robbe, Savanna; B. B. 

buque; D. T. McClure, Chicago “Hel a Real 

Estate Trust Co., North Chicago; C. T. Mc- 

Briarty, Elgin; O. T. Clark, Aurora; B. L. Davy, 

De Kalb. : 
Orient—H. C. Wallace, Tuscola; David 


Crabb, Wilmette. 

. Natl—S. A. Shortt, Ashland; y- H. 
Askum; H. N. Edom, Baylis; M. 
—_ Centralia; T. A. ey Chdsmans 

ura L. Wh ~ D, Jay 1 Elmwood; 

Rice, illespie; E. Hollar Highland; 
W. i. Stonebroker, UR, D. M. Bishop Madi- 

W. Campbell, Morrisonville; Ww. 
Roberts, Pleasant Plains; . Hay, a 
ton; G. . Riess, Red Bud; T. F. Bogut 
St. Elmo; E. White, Sandwich; rang Ko opt 
Streator; ‘arley & Gibbs, Toulon; Lissie ol- 
lins, Vandalia; Dunnington, ie 
G. W. Wolf, West Point; T. F. Miller, 
ming; McEvoy Bros., South Ottawa. 

Phoenix, Eng.—Matt Yaple, Virginia. 
Queen—William Paul, ets, * David, 
Casey; J. C. O’Brien, Iwesdale; ‘Andrews, 
Centralia; ‘ - and J. N “Hlaghes, Mt. 
Carmel; S. R. Jones, Mounds; Morri- 
son, Pontiac; J. A. Diefenbach, Dwight; Kath- 
arine E. Jenkins, El oo 

r. 


Royal—Decker & Woon, 

and AY C. Krauter & &. Chicago; Kather- 
ine E. Jenkins, El Paso; H. R. Theis, Mason; 
Smith & Smith, Plano; Ss. S. Boulton, Towanda. 
Rhode Island—Laura L. Whyte, Danville. 
Scott. Union—Dolly Bros., Rock Island. 


on; 
yo- 


Hermansen 


Sun, Eng.—J. J. Sup, Conley and 
James Ver Haar, Chicago. 

Teutonia, Pa.—Gilhofer Ins. Agency, Cairo; 
F, Hanson, Chicago; . Bills, Peoria; 


W. A. Kanalby, ae, 

Union, Eng.—Cragen-Ernest Realty Co., East 
St. Louis. 

Westchester—George Giles, Earlville; F. X. 
Werling, Jr., Peru; O. E. Greely, Chicago; W. 
P. Shields, Grand ’Crossing. 





ILLINOIS NOTES 


The Germania has closed its agency at 
Plano, Ill. 


George M. Fugate, of the local agency 
of Frueh, Fugate & Co., Freeport, IIL, 
died recently. 
A remarkable agreement in estimates 
on a loss recently occurred at Shelby- 
ville, Ill. A house belonging to George 
B. Rhoads was damaged by fire. Mr. 
Rhoads estimated his loss at $335.72, 
while the insurance company’s represent- 
ative estimated it at $336.28. 
Two incendiary fires occurred last week 
at Springfield, Ill. The grocery of E. B. 
Bortmess, English avenue and West Jef- 
ferson street, and the restaurant of John 
O’Neil, 1114 South Grand avenue, were 
destroyed, fire in both cases starting 
about 2 o’clock in the morning. 
At Waukegan, Ill., agents have insured 
the court house and jail under specific 
amounts, but have covered the contents 
of each under a blanket item without 
average clause. Companies are asking 
for specific insurance as to contents or 
attachment of average clause. 





Mrs. Imogene Wright, wife of Arthur 
J. Wright, general adjuster of the North- 
western National Fire, died at their home 
in Milwaukee on Nov. 22 at the age of 52 
years. 





The only time to talk about what you’re 
going to do is afterwards—And then don’t. 


Fire Association of Philadelphia 





Incorporated March 27, 1820 











Total Assets 


F. D. Bennett, President 
B. L. Hewett, Ass’t Seundate 





FIRE, TORNADO AND AUTOMOBILE 
INSURANCE 


Michigan Commercial 


Insurance Company 
Lansing, Michigan 


Surplus to Policy Holders ° 





A D. Baker, Secretary and Treasure 


$1,104,776.10 
482,759.67 


Robest Henkel, Vice President 
Ralph Rewtads, Ase‘t Secretary 























The Sovereign Fire 


Assurance Company 


OF CANADA 





Assets, $1,180,249.12 


LIABILITY PLATE GLASS 


Head Office UNITED STATES BRANCH 

Temple Building, TORONTO 66 John Street, NEW YORE 
H. S. WILSON, Managing Director 

FIDELITY SURETY ACCIDENT HEALTH 


SOUTHWESTERN SURETY INSURANCE CO., Durant, Okla. 


Capital, $542,525 
GEO. M. COBB & CO., Gen’l Agts., Newton Claypool Bidg., INDIANAPOLIS 


Surplus and Profits, $418,596.26 


BURGLARY AUTOMOBILE 





ASSETS $1,120,133 


W.H. MILLER, President 


ORGANIZED 1853 
LOSSES PAID $9,931,807 


THE FARMERS’ FIRE INSURANCE CO. 


OF YORK, 


SURPLUS $557,492 


PENNA. 
A. S. McCONKEY, Sec’y & Treas. 











ESTABLISHED 1870 


BIERCE 


3 


Whitney Office Building 








Detroit Underwriters Company 


SUCCESSORS TO 


The Largest and Oldest General Agency in Our Field 


CAPITAL $125,000 


& SAGE 


2 


DETROIT, MICH, 

















STRICTLY FIREPROOF 


wit BREVOORT 


Hotel 
Chicago, Illinois 


MOST MODERN EQUIPMENT 
UNEXCELLED RESTAURANT 


On Madison St., near La Salle 
One minute from the Insurance District 


The Patronage of Insurance Men 
Is Solicited 


GEORGE R. BRANSON, President 
F. H. DOUGLASS, Secretary 


ORGANIZED 1858 


Williamsburgh City Fire 
Insurance Company 


F. M. GUND, Manager Western Dept. 
FREEPORT, ILL. 


BRUMMEL BROS., Cook County Managers 
1601 Insurance Exchange, Chicago 





London & Lancashire 
FIRE 


Insurance Company 
LIMITED 


of Liverpool, England 


CHARLES E. DOX, Manager 


Western Department 








Ger. All. met & 1 
Get: Amer, NVC. Yo and Del aed Charter Perpetual 
erton; D. Manzer, Lake Ville, 
Hartford—C. H. Degenhardt, Alton; D. Losses paid since organization 
Gordes "Che Armstrong; upuy, Brookport ob tanck ib ednetees ,000,000 
snd Besa ——o George e Hil WG Ww her | Cash Capital ,000 
inborn, Chicago: Wyatt & Wart, | #8h Capital.............. 
Christman; Blackfo: a Mibakg fagtonaeds I a ey tee 8,767,555 





39S. LaSalle St. Chicago, Illinois 


THE CONCORDIA FIRE 


INSURANCE COMPANY 
OF MILWAUKEE, WIS. 





Cash Capital - $600,000.00 
Reinsurance Reserve - 1,062,481.37 
Reserve for all other Liabilities 231,087.41 
Surplus to Policyholders - 1,073,421.70 
Total Assets - - 2,356,990.48 





STATE AGENTS: 
A. R. MARES, Peoria, Ill., for Il. 
#&. C. SECOR, Detroit, Mich., for Mich. and Ind. 
®.E. NORRIS, Columbus, Ohio, for Ohio. 
F. E. HOFFMAN, Jr., Sedalia, Mo.,for Kas. and Mo, 
A. E. CLARK, Des Moines, lows, for lowa and Neb. 





B. G. PORD, Seattle, Wash., for Wash. and Ore- 
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IN THE GREAT NORTHWEST 


J0WA, M/NNESOTA, NORTH AND 
SOUTH DAKOTA 


BIG FIRE IN CLOSED PLANT 


Blazes in Five Different Parts of Acme 
Lumber Mill, Which Had 
Been Shut Down 














Three fires within a short distance 
from each other in north Minneapolis 
last week indicated further incendiar- 
ism. The Acme saw mill of the Itasca 
Lumber Company burned in the early 
evening. When the nre department 
reached the scene there were five fires 
burning in different parts of the 
structure, which joined and made one 
great fire that threatened property and 
started a number of fires elsewhere, 
none of which amounted to much. The 
mill had been shut down since August, 
1911, when it closed for good, and con- 
tained a great deal of machinery. 
Toward micnight of the same night, a 
dwelling of John Gildrege near the 
mill, was found to have a basement 
window open and a fire burning on the 
floor. Gildrege claims that the window 
had been left closed. The fire was put 
out with small loss. A coal shed just 
a block from the Gildrege home was 
also found to be afire. No combusti- 
ble materials were kept there. The 
three fires, all with suspicious circum- 
stances, would point to incendiarism. 





Lovejoy to Visit Minnesota 
It is stated that George M. Lovejoy 
of Lovejoy & Spear, western managers 
of the Phoenix of Hartford, will visit 
Minneapolis early next month to look 
over the field material and appoint a 
Minnesota state agent. 





Minnesota Blue Goose Function 

The Minnesota Blue Goose is arrang- 
ing to give a dinner and dance at the 
new Athletic & Boat Club, Dec. 30 in 
Minneapolis. 


Get the Globe & Rutgers 

Edd G. Doerfler Company of Des 
Moines, who had the Iowa general 
agency of the Sovereign, has been ap- 
pointed to represent the Globe & Rut- 
gers in a similar capacity. The Sov- 
ereign was reinsured in the Globe & 
Rutgers. The agency also has the 
Middlewest Fire for Iowa. 





MUST COMPLY WITH REQUEST 

The North Dakota department has 
notified fire companies that they will be 
given until Jan. 1 to get up their poli- 
cies in compliance with the law of the 
state. 





NORTHWESTERN’S NEW HOME 


The Northwestern Fire & Marine of 
Minneapolis, has arranged to remove its 
general offices from the building at 15-17 
North Fourth street to the first floor of 
the New York Life building, Fifth street 
and Second avenue South, where the en- 
tire floor will be occupied. The floor will 
be fitted up for the company’s use at 
once, and will be occupied as soon as 
possible, about Jan. 1. The new quarters 
offer a decided increase of space. The 
New York Life building has been re- 
modeled from bottom to top, and is now 
a modern structure throughout. The new 
rooms will be very desirable. 





ALLEGED FIREBUG ARRESTED 

R. H. McDonald, a young man employed 
in a hotel at Britton, S. Dak., is under 
arrest charged with arson. Two weeks 
ago Britton was visited by a fire which 
destroyed several business buildings and 
caused a loss of about $25,000. Recently 
fire broke out in a building occupied as a 
barber shop and millinery store, and as 
the alarm was sounded a man was seen 
running from the place. He was identified 
by two men as McDonald and his arrest 
followed. He professes innocence and 
claims to have a strong suspicion as to 
who the guilty person is. 





AGENT PARES ELECTED 

Agent John F. Parks, of Hot Springs, 
8S. Dak., representing a long line of union 
companies, has jumped into the political 
arena and won his election to the state 
senate from the forty-second district, by 
a very close margin over his Democratic 
compentitor. Mr. Parks is president of 
the Peoples National Bank, of Hot 
Springs, head of a thriving qu com- 
pany, president of the Parks & artin 








Minneapolis Fire & Marine Insurance Company 


STATEMENT OF CONDITION JANUARY 1, 1912 


Cash Capital- - - - - = $200,000.00 
Total Liabilities (except capital) 182,433.85 


Total Assets 
Surplus to Policyholders - - 372,981.02 


- «= - @ $555 ,414.87 


WE DESIRE AGENTS IN ALL TOWNS IN THE NORTHWEST 


F.C. Van Dusen, President 


John D. McMillan, Vice-Pres. 


Alfred Stinson, Secretary 





real estate corporation and prominently 
connected with various other Black Hills 
enterprises. 





Minnesota Agency Appointments 


Detroit F. & M.—J. P. Ross, Winona. 

Scott. Union—L. R. Buckley, Virginia. 

New Hamp. Fire—L. E. Carr, Minneapolis. 

ae . L. Kraemer, Granite Falls. 

umber—C. E. Engram, Minneapolis. 

Calumet—George Hogen, New Ulm. 

Camden—A,. J. Fowler, Lake City. 

Westchester—W. F. Wieland, Brainerd. 

Franklin, Pa.—H. W. Hurlbut, Austin. 

Germania—H. R. Schmitt, Paynesville. 

German, Ill.—L. E. Carr, Minneapolis. 

Mechanics—Alfred Bohri, Winona. 

German, W. Va.—Alfred Hohri, Winona. 

Orient—M. S. Stringer, St. Paul. 

No. Amer.—R. H. Adams, Magnolia. 

Boston—Gordon Smith, Osakis. 

Norw. Union—Louis j. Jarchow, Luverne. 

Natl. sala Miller, St. Charles. 

Ham.-Brem.—G. . Gregory, Winona. 

Home—H. D. Tompkins, Le Roy. 

Mich. F. & M.—F. H. Gores, Wadena; G. G. 
Hastings, Wadena. 

Peoples Natl—C. M. Nystrom, St. Paul; J. 
H. Maybury, St. Cloud. 

Royal Exch.—Nora D. Randall, Little Falls; 
A. C. Meeker, Minneapolis. 

Continental—J. A. cLennan, Minneapolis; 

. R. McLennan and L. B. Manley, Duluth. 

Commonweath—H. E. Melvin, Winona; O. C. 
Clark, Winona. 

New Bruns.—L. B. Wagner and F. H. Wag- 
ner, Minneapolis. 

Phoenix, Eng.—J. H. Hauschild, C. W. Sex- 
ton, F, Matschke and Jewell Fuller, Minneapolis. 

N. B. & M.—A. J. Hayes and H. H. Gar- 
ceau, Crosby; L. J. Jarchow, Luverne. 

Fire Assn.—W. L. Brooks and A. P. White,. 
Bemidji; A. J. Wagner, Wahkon. 

Amer. Cent.—T. C. Blewitt and W. F. Wie- 
land, Brainerd; A. H. Schmidt, Owatonna; G. 
L. Lytle, South St. Paul. 

Ger. Amer., N. Y.—Baumann & Gordon, Wi- 
nona; E. B. Congdon, Crosby. 

Hartford—Nels Bertelson, Ruthton; J. O. 
Hage, Deerwood; M. B. Ellington, Ironton; A. 
J. Hayes and H. H. Garceau, Crosby. 





MINNESOTA NOTES 


Cc. B. Shove has sold his local agency 
at Minneapolis and has gone with the 
Marsh & McLennan agency. 

Insurance Commissioner Preus of Min- 
nesota will recommend to the incoming 
legislature laws prohibiting overinsur- 
ance, removing the limitation of coin- 
surance to values of $25,000 or over, and 
prohibiting the parlor match. 

Mrs. Lena Robran, who was accused of 
arson in connection with a fire in her 
rooming house at 59 Eastman avenue, 
Minneapolis, last July, was acquitted of 
the charge in the district court. She 
proved an alibi, it being shown that she 
was visiting in another part of the city 
at the time of the fire. 





Premiums at Dubuque, Iowa, are show- 
ing a continual falling off. At the pres- 
ent time practically all of the manufac- 
turing plants are equipped with auto- 
matic sprinklers. 


Attractive Local Agency Proposition 





Anchor Fire Insurance Co. 
Des Moines, Iowa 
Cash Capital $200,000.00 
23 years in the field. Assets over a HALF MILLION 
Surplus to policyholders a QUARTER MILLION 
Losses paid $1,600,000.00 
Reliable agents wanted in lowa, North and South Dakota 





This Company has had 28 
business in Iowa, Illinois, 


SHC URIT WY 


Fire Insurance Company of Davenport, Ia. 
s. FF. GILMAN, Pres’t 


M. C. HINSCH, soeoo’s 


CASH CAPITAL $200,000 


ears of successful business experience, and is now doing 
isconsin, Ohio and Indiana. It is a good company for the 
ent, because in addition to writing a general business, it accepts practically all classes 
farm risks. We want agents in the above states, and would appreciate 
hearing from agents desiring to represent us. 


Address the Secretary. 





W.W. MARSH 





IOWA SUISECRETARY 
Manufacturers Insurance Co. 


OF WATERLOO, IOWA 
Writes Fire and Tornado Insurance in Iowa and Illinois 





Strictly an Agency Company—No Surplus Lines—For representation in protected Cities 
and Towns, make application direct 





LAUGH and THE WORLD LAUGHS WITH YOU 














THE NORTH DAKOTA MUTUAL FIRE INSURANCE CO. 
VALLEY CITY, N. D. 
Licensed by the Commissioner of Insurance to Smile ALWAYS 
SOUND RELIABLE 
Adjusts Its Losses Fairly—Pays Them Promptly 
F. W. HEIDEL, President 


D. W. CLARE, Secretary 








NORTHWESTERN FIRE and MARINE 
INSURANCE COMPANY 


MINNEAPOLIS, MINN. 


DECEMBER 3lst, 1911 
Total Assets $807,752.58 
Net Surplus $262,994.90 











Capital $300,000 


























Splendid opportunity for a good man who WALTER C. LEACH oe ae Ne ype .--+. President and Manager 
would like to secure established local agency ee IE 6 o.0s edn cet scc anc semedecnseesetedeseetes Vice-President 
ina good county seat town of 4,000 in (3 5 RR rer eee rere rr erm Vice-President 
Northern Iowa. Can be secured at a low i Ec .c<d. scdebact sweameeeeewd ny hiinins Vice-President 
price and on most favorable terms. OE ES i 6.0 0 ded as cb 46s s co nevenoecacages Secretary and Treasurer 
Address, Lock Box 602, Des Moines, Iowa. 
ROBT. ANDERSON HERMAN WINTERER WM. OLSON 

ABSOLUTELY FIRE PROOF N Sastuad 


The Martin Hotel 


190 Rooms With Bath 
50 Rooms Without Bath 


Center Insurance District 





The Patronage of Insurance Men Is 
Solicited 


W. B. NATION, Manager 


Sioux City, lowa 











W. A. GORDON 
Secretary and Manager 


Middlewest Fire 
Insurance Co. 


> $200,000.00 


Admitted Assets 813,638.77 


Surplus to Polic 
"Sieiders - rs 248,197.85 


Valley City, North Dakota 
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THE WEST AND SOUTHWEST 


MISSOURI, KANSAS, NEBRASKA, 
ARKANSAS, OKLAHOMA, 
COLORADO 











SHOWS CAUSE OF HIGH RATES 


Ingalls Talks to Credit Men—Gaso- 
lene, Cotton and Excelsior Are 
Found in Risks 


Some startling facts in regard to the 
nonenforcement of the city ordinances 
of Oklahoma City regarding fire pre- 
vention were disclosed in an address 
made by C. T. Ingalls, manager of the 
Oklahoma Inspection Bureau before 
the Oklahoma City Credit Men’s Asso- 
ciation in connection of a discussion of 
insurance rates in Oklahoma City. Mr. 
Ingalls declared that the failure to 
enforce these ordinances was primarily 
responsible for rates being as high as 
they are. 

He pointed out that rooming houses 
are maintained over many garages in 
the downtown district. Smoking is in- 
dulged in by employes and others at 
many of these places, without regard to 
the regulations forbidding it and at 
times quantities of gasolene are left 
about the buildings, sometimes in open 
receptacles. Cotton has been found 
stored in basements of business build- 
ings and excelsior in numerous places. 
Other highly inflammable materials 
have also been found in places where 
the city ordinances forbid. 











BLAKE FAVORS A COMMISSION 


Missouri Superintendent Sees Some 
Needed Changes in the State Rate 
Regulation Measure 


Jefferson City, Mo., Nov. 26—(Spe- 
cial)—Insurance Commissioner Frank 
Blake says he will make several recom- 
mendations to the incoming legislature 
in connection with the rating act. 

He says the law ought to be repealed 
or amended to create a commission of 
three to administer the act. A suffi- 
cient appropriation should be made to 
carry out the law if it is to remain as 
it is, he declares. 

Mr. Blake says his department was 
handicapped by the lack of a fund to 
be used in enforcing the law. Fire 
companies pay $200,000 into the state 
treasury every year because of the 2 
percent premium tax. The people pay 
$8,000,000 for fire protection, he de- 
clares. 

If the law is left unchanged there 
ought to be money which could be used 
to employ experts skilled in insurance 
rating. 

Mr. Blake says the law lodges too 
much power in the hands of the com- 
missioner; he stands between the peo- 
ple and the insurance companies. 

The companies can go to court if an 
order is made reducing the rates, he 
Says, but the citizens have no recourse 
against the insurance commissioner if 
the rates he favors are too high for 
them. The commission, if one is cre- 
ated, ought to meet from time to time 
for public hearings, Mr. Blake advises. 

He says the insurance commissioner 
ought to be a member of this commis- 
sion, but not to do much of the actual 
work, as he has his hands full if he 
— after the affairs of his depart- 
ment. 








_ To File Missouri Rates 
_ It is stated that the Missouri Actuar- 
ial Bureau will file all specific rates 
with the Missouri department next 
Monday. The work has been com- 








pleted. Superintendent Blake will no 
doubt refuse officially to accept them. 


BEQUIBRES A DEPOSIT 

The insurance law of New Mexico pro- 
vides that if an underwriters annex is 
admitted to the state it must be regarded 
as a separate pam am | and make the 
$10,000 deposit required. The attorney- 
general has ruled, however, that the New 
York Underwriters need not make the 
deposit if it uses the licy of the Hart- 
ford, while the Philadelphia Underwriters, 

ing guaranteed by two companies,, could 
not comply with the rule and was re- 
— to put up $20,000 additional de- 

s 





INSURANCE IN EFFECT 

Although W. A. Robertson of Harper 
county had not yet received his policy 
from the St. Paul Fire & Marine at the 
time his grain was destroyed by hail, the 
Oklahoma supreme court holds that he 
was entitled to recover, as Robertson had 
given his note and considered the insur- 
ance in force and the policy had been 
mailed to him. The opinion, by Justice 
Sharp, reverses the trial court. 





HELD ON ARSON CHARGE 

Jesse Carter has been held to the su- 
perior court of Tulsa county, Okla., on an 
arson charge. He is charged with setting 
fire to the home of Mrs. 8S. T. Watkins in 
Tulsa on the night of Nov. 4, with the 
intention of burning it to the ground. The 
evidence showed that a fire had been 
kindled alongside the house with corn- 
stalks, grass and an old rug, and the 
whole saturated with coal oil. Neighbors 
discovered the fire and put it out before 
much damage had been done. It is 
claimed that when Carter was arrested 
his clothes smelled of coal oil and that 
his tracks fitted those found near the 
house. 





ADOPTS PROFIT SHARING PLAN 


The Home Fire of Arkansas is issuing 
a special participating policy to owners 
of preferred risks, under which the sav- 
ing is returned annually to the policy- 
holders. One-half of the profits will be 
returned to policyholders in cash and the 
remainder credited to their account, as a 
reserve, until this reserve equals two 
annual premiums, after which the entire 
=~ will be returned each year in 
cash. 





Kansas Agency Appointments 

Aetna—W. W. Patterson, Bronson. 

Amer. Cent.—J. R. Ebert, Caldwell; L. R. 
Goats, Canton; O. S. Myers, Moline; E. L. 
Keller, Pratt; R. C. Toombs, Winfield. 

Cent. Union—H. A, Hastings, Wichita; A. J. 
Derington, Milan; W. A, Bickel, Jr., Kansas 
City; H. C. Worthington, Turner. 

Citizens—J. D. Adams, Atchison; Walter Mc- 
Clover, Chanute. 

Concordia—A. H. Truller, Arkansas City; 
S. A. Sward, McPherson; C. P. Heimlich, Hia- 
watha. 

Connecticut—C. V. VanMatre, Leon. 

Continental—J. H. Woollen, Mankato; G. R. 
Busley, Natoma. 

Equitable—B. F. Simons, Garden City; Milton 
Hawkenson, McPherson. 

Fid.-Phenix—J. H. Woollen, Mankato; G. R. 
Busley, Natoma. 

Germania—A. H. Fuller, Arkansas City. 

Ger. Amer., N. Y.—A. H. Fuller, Arkansas 


City. 

Ciens Falls—B. H. Hill, Neodesha; F. A. 
Gould and A. H. Fuller, Arkansas City. 

Hartford—R. G. Tonkin, Abilene; M. J. 
Townsend, Liberal; Robert Bressem, Sabetha; 
E. P. Griggs, Garden City; C. W. Burger, 
Westphalia. 

State of Pa.—T. E. Hinshaw, Lyons; W. H. 
Dean and J. C. Phillips, Nickerson; C. W. Dil- 
ley, Sterling. 

New Hamp.—E. B. West, Caney; P. T. El- 
lis, ——— 

—- atl—G. S. Harris, Manhattan; H. 
E. Halbert, Kensington; William Johnson, 
Zenith; B. B. McReynolds, Plainville. 

London—C, J. Moore, Wichita. 

N. B. & M., Eng.—I. E. Brown, Lucas. 

Royal Exch.—W. M. Clover, Chanute. 





Missouri Agency Appointments 


New Hamp.—J. B. Welch, B. H. Hagerman 
and B. G. Bliss, Kansas City; G. H. Humpert, 
Chillicothe. 

National, _Ct.—R. J. Aijtcheson, Archie; 
Hayden & Ragsdale, Ash Grove; F. H. Krei- 
mann, St. Louis, 

N. B. & M., Eng.—N. G. Cruzen, Gallatin; 
M. F. Vurnow, Carthage; C. A. McComb, 


Butler. 
Old ay Ae E. Gilbert, Nevada. 
Phoenix, Eng.—F. T. Carson, Odessa. 
Springfield—J. E. Boardhurst, Rayville; H. J. 
Laker, Dalton; Brooks & Daniel, Vandalia; 
A. P. Mertens, Bonnots Mill; Hummert & 
Boeger, Morrison; F. B. Klepper, Cameron; 
Nuckles & Beun, Creighton; W. P. Edmonston, 





W. F. BAGLEY, President 


ELMER F. BAGLEY, Secretary-Treasurer 


Che Grain Growers Hail Insurance Co. 


Home Office, Columbian Building, Topeka, Kansas 


Insures Growing Crops Against Loss or Damage by Hail. New Liberal Contracts. Good Commission 
Exclusive Territory. Agents Wanted in Unoccupied Territory. 


Phoenix Assurance Co., Ltde 


- ovrice OF LONDON 
EAD WESTERN DEPT. 
FOR UNITED STATES 

175 WEST JACKSON BLVD. 


100 WILLIAM STREET 
NEW YORK CHICAGO 
FIRE—USE & OCCUPANCY—TORNADO—SPRINKLER LEAKAGE 


1898 Fourteen Years of Service 1912 


Security Mutual 
Fire Ins. Co. 


Chatfield, - - Minn. 













M. C. TIFFT 


Insurance Law 
a Specialty 








Insures Against Loss by Fire, 


901-2 Andrus Bldg. ° : 
Lightning or Tornado 


MINNEAPOLIS, MINN. 
F. L. TESCA 


President 


THE SPALDING 


HEADQUARTERS FOR INSURANCE MEN 
DULUTH’S LEADING HOTEL 


Modern and up-to-date. $100,000.00 recently expended in improvements. 
Plan. Cuisine of acknowledged excellence. Restaurant prices reasonable. 
Breakfasts, Club Luncheons. 


LEE HOTEL CO., Proprietors 
EDWIN H. LEE, Managing Director 


CHAS. L. THURBER 
Secretary 


























Northwestern Mutual Fire Insurance Company 
Organized January 1, 1907 


Insures at Actual Cost. Insures Store Buildings, Stocks of Merchandise, 
Farm Property, School Houses and Churches. 


HAVE TWO MILLION DOLLARS OF INSURANCE IN FORCE 
INSURE WITH US AND GET AN ANNUAL DIVIDEND 


J. H. DAHL, Secretary W. W. KING, President FARGO, NORTH DAKOTA 


The Indiana and Ohio 


Live Stock Insurance Company 
OF CRAWFORDSVILLE, IND. 


Organized in 1886 Cash Paid-up Capital $200,000.00 
Assets Almost a Half Million Dollars 


@ Producing agents wanted in all unoccupied territory where the company fe 
writing business. It pays to sell live stock insurance if you represent the “Indians 
and Ohio.” Promptness and fair dealing make it popular with farmers and stock- 
men. Our system of advertising is helpful to the agent. Write Home Office at once. 


INDIANA AND OHIO LIVE STOCK INS. CO. 
Crawfordsville, Ind. 


Companies Bought or Reinsured 


We are able to negotiate the sale“of the stock or the reinsurance 
of all or part of the liability of fire insurance companies desiring 
to make a quick deal. Communications absolutely confidential. 
Address 228%-G, care The Western Underwriter. 


ADVERTISEMENT 


A Company located in the East desires to take on about 
$200,000 in premiums as re-insurance from one or more 
companies. 














Northern business preferred. 


All communications treated confidential. 





Address 27-F, care The Western Underwriter 
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East Lynne; Ora Bennett, Freeman; E. W. 
Highfill, Marshfield; A. A. Stephens, Morris- 
ville; J. E. Cahill, Willard; A. L. Freebact 


KENTUCKY AND THE SOUTH 





Latour; :; me ster Collins; Thomas Mc- 
Call Aldrich; Foulke & Brown, Stockton; J. 
E. Hume, Rutledge; Carson & Ruhl, Odessa. 

Westchester—H. E. Sh herd, Seneca. 

Amer, Cent.—William Miller, Denver; K. K. 
Shemwell, Doniphan; C. A. Jones, Grande Pass; 
Thompson & Haynie, Nelson; Lilly & Jennings, 
Clarence. : 

Amer. Union—A. B. Davis, Nevada; A. B. 
Crawford, Springfield. 

City of N. Y.—E. V. Settle, Hannibal. 

Connecticut—Hoffman, Lincoln & Co., Kansas 


City. 

Ciens Falls—Kinkhorst & Jackson, Brunswick. 
Hartford—V. SS. Proctor, Adrian; A. J. 
Baker, Aldrich; C. A. McComb, Butler; F. B. 
Rieger, Cameron; J. N. Smith, Centertown; 
Cc. G. Young, Connelsville; A. Goddard, 
ingsville; A B. Wilson, Lupus; Herman 
poneer. Sweet Springs; W. G. Kent, Utica; K. 








] 
K. Shemwell, Doniphan; J. T. Fisher, Marshall; 
G. F. Waltz, Rosebud. 





G. 
Iowa State Mut.—S. T. Wegener, Blackburn; 
W. S. Owens bw Malcomb Ross, Butler. 
London—W. F. tkinson, Mexico. 

N. W. Natl.—Gary & Ponder, Doniphan. 
Northern, Eng.—H. A. Meyers, Auxvasse. 
Natl. Union—G. W. Lincoln, Kansas City. 


Phoenix, Ct.—R. H. Lohoefener, Alma; i A. 


Brightwell & Sons, Grandview; Carson & Ruhl, 
Odessa 


een—F. H. Gervais, St. Louis; Sappenfield 
& Felker Ins. Agency, Sikaston; V. te 





ton, Adrian; H. R. Tull, Ridgeway; C. A. 
Long, Humansville; J. L. Barker, elisville; 
De ilton Timberman, St. Louis; Roy Fitz- 


simmons, Conception Juncti , 


ion, 

Sun, Eng.—T. H. Black, Winston; R. S. 
Kathan, Bucklin; Edwards & Whit larence; 
FE Weltner, De Witt; C. E. te, Mary- 


e. 

U. S. Lloyds—F. S. H. Garliche, St. Jo- 
seph, 

Westchester—J. J. Collum, Wellsville. 





KANSAS NOTES 


Agents at Topeka, Kans., have issued 
blanket policies for Crane & Co., cover- 
ing property of every description con- 
tained in and attached to the four-story 
brick and stone building, lots 108-110 
Eighth avenue. Reformation of the con- 
tract is being requested. 


One company is having trouble at 
Topeka, Kans., in connection with the 
8S. E. Lux stock of fruits, vegetables, 
etc., in brick building occupied as a cold 
storage plant, northeast corner of First 
and Jackson streets. Request for attach- 
ment of the consequential damage clause 
brings the statement that the other com- 
panies have waived it. The complaining 
company construes this waiver as a vio- 
lation of the law and wants the opinion 
of the other companies. 





The Missouri Actuarial Bureau is in- 
stalling in the filing cabinets of St. Louis 
agencies, its rate cards. About 10,000 
cards are included in the first batch, and 
8,000 additional cards will complete the 
survey. 





Cases Are Dismissed 
The case brought against C. N. 
Kinkney, a surplus line broker, in New 
York, at the instance of A. M. Best 
Company, has been dismissed. The 
case brought against Mr. Pinkney’s 
partner, J. D. Bremer at Fort Worth, 

Tex., has also been dismissed. 











MORE KENTUCKY ARGUMENT 


Figures Presented on Loss Ratios in 
State—Reduction Order Takes 
Effect December 1 








Announcement from Frankfort, Ky., 
is to the effect that the state insurance 
board will meet immediately after 
Thanksgiving and decide on whether 
to modify its order regarding dwelling 
house rate reductions. Members of the 
board, it is reported, are somewhat 
chagrined because the fire companies 
did not provide all of the information 
which had been asked for, as they as- 
sert that they wanted to secure first- 
hand evidence showing that the com- 
panies had been losing money on their 
Kentucky business as a whole. They 
have also given out statements saying 
that they believe that with reduced 
rates in effect the companies will be 
more careful in selecting business, and 
will eliminate overinsurance and other 
evils which accompany the writing of 
business at an excessive margin. 

Judge Thomas Bates of Chicago, A. 
G. Dugan of the Hartford and Clem E. 
Wheeler, manager of the Kentucky Ac- 
tuarial Bureau, appeared before the 
Kentucky rating board at Frankfort 
last Thursday to protest further 
against the reduction on dwelling rates, 
which is now scheduled to take effect 
Dec. 1. Judge Bates spoke for the 
companies at some length, pointing out 
from statistics which have been com- 
piled that Kentucky business as a whole 
has been unprofitable, losses being 68 
percent and expenses 40 percent last 
year, so that a net loss on the business 
was sustained. Dwellings, he con- 
tended, had made only a profit of 3 
percent during the past five years, and 
if the rates which have been made are 
put into effect, even this slight margin 
will be wiped out. He based his state- 
ment as to profits on the reports of 
fifty-two companies operating in Ken- 
tucky. 

Highty-seven companies are now joined 
in the petition and objection. Forty- 
eight of these furnished their figures 
showing. premiums received and losses 
paid on Kentucky dwellings and contents, 
exclusive of farm property, for five years 
ending Dec. 31, 1911, with an average loss 
ratio of 55.8 percent. Thirteen of those 
companies were able to furnish figures 
showing premiums received and losses on 
dwellings and contents for ten years, with 
a loss ratio of about 51 percent. Sixty- 
two companies give their loss ratio on 
all business written by them in Kentucky 
for the five years ending Dec. 31, 1911, 
as 61 percent. 

The figures asked for as to ten other 
states were not furnished, the companies 
holding that Kentucky has no right to 
require the information even if they were 
able to furnish it. The companies hold 





Live Stock Insurance 


is a splendid line for agencies having men com- 
petent to solicit applications on Horses, Mules 
and Cattle against death from any cause. 





Standard Live Stock Insurance Company 


1353 Lemcke Annex, Indianapolis, Ind. 


Capital Stock $250,000 


Assets $325,000 


For Agencies in Territory Designated, address 


INDIANA—Home Office 


MINNESOTA—Gorham-Braden Co., Minneapolis, Minn. 


ILLINOIS—R. F. Stericker, Aurora, Ill. NEBRASKA—Russell & Poush, Lincoln, Neb. 


Oxn10—I. M. Dye Urbana, O. 








SouTH CAROLINA—W. K. Sease, Orangeburg, S. C. 


ATTENTION 





STOCK SALESMEN 
AND INSURANCE AGENTS 





ling making great progress. 
applications for agencies are bein; 


men of Kentucky. 


J. Cc. W. BECKHAM 
President 





Our authorized Capital is $1,000,000.00. We have a multiple charter, which is 
a rae Our stock is fully paid and non-assessable. 
ing and are 


We own a handsome office 
We need a few more salesmen, and 


considered, as we will qualify in a short while. 
e are backed by over SIX HUNDRED of the leading business and professional 
FOR PARTICULARS ADDRESS SALES DEPARTMENT 
The United American Insurance Company 
The United American Building 

FRANKFORT, KENTUCKY Gent Manager 


CHAS. 











that they are making no fight on Ken- 
tucky business as it is, while the pro- 
posed reduction in rates on dwellings and 
contents amounts to 331-3 percent. The 
tabulation of the experience of all the 
companies doing business in Kentucky 
for thirty-two years shows a loss ratio 
of 58 percent, while last year it was 68.6 
percent. 

The expense ratio on farms and dwell- 
iags, the classes of property involved in 
tie reduction, is higher than 40 percent, 
since that figure applies to the general 
business of the companies, on which the 
commission expense is less than 20 per- 
¢ent, while 25 percent is paid on farm 
property and dwellings. 

In response to the statistics filed by the 


‘cumpanies, showing that the loss ratio 


lest year was 68.6 percent, which, with 
a 40 percent expense ratio, meant a heavy 
less to the companies, the members and 
employes of the rating board contended 
that the expenses of the companies were 
too high. n answer it was shown that 
6 percent of this expense was for taxes, 
state and municipal, and that even if the 
expense element could be reduced to 35 
percent, which is below the average for 
the entire country, the companies would 
pane | be doing business at a loss in Ken- 
ucky. 

A suggestion was made that a further 
postponement be granted in the time 
when the reduction is to take effect till 
the experience of 1912 could be available, 
it having been claimed that the losses 
this year were quite as bad as last year. 
No action was taken on this, however, so 
that the reduction will take effect Dec. 1. 
Yhe law requires that any rates made by 
the state board must be reasonable, and 
tne companies insist that the courts can- 
not uphold a sweeping reduction in rates 
as reasonable when the business is now 
being done at a loss. 


ELECT J. L. SMITH PRESIDENT 


Kentucky Board Meeting Ended—Fu- 
ture Work is Up to New Execu- 
tive Committee 


John L. Smith of the Hamburg- 
Bremen was elected president of the 
Kentucky Board at its meeting in Lou- 
isville last week and Harry Gamble 
of the Atlas was elected vice-president. 
Verner Kline of the Niagara, who ac- 
cording to custom would have been 
advanced to the presidency, announced 
that he would be unable to serve and 
presented the name of Mr. Smith, who 
was elected unanimously. Several years 
ago when Mr. Smith was vice-president 
the rule as to promotions was broken 
owing to a peculiar situation that had 
developed. This had always been re- 
gretted by the members and they took 
advantage of the opportunity presented 
by Mr. Kline’s withdrawal to again re- 
verse the custom, but in Mr. Smith’s 
favor. 


New members of the executive commit- 
twe were elected as follows: J. C. Chit- 
tenden, Philadelphia Underwriters; R. W. 
Sayder, Hanover; O. E. Green, Providence- 
V/ashington; E. F. Scott, German Alli- 
ance; John _L. Sowards, London Assur- 
ance, and G. Gordon Long, Aetna. Wil- 
Yam Sowards, of the Norwich Union, is 
the holdover member of the committee. 

M. Russell, of the Fireman’s Fund, 
the retiring president, was presented with 
a. handsome chest of silver, Claude F. 
SInyder, manager of the Henry Clay Fire 
of Lexington, making the presentation 
speech. 

The report of the committee on the 
President's address was read by Mr. Sny- 
der as chairman, and recommended that 
all of the companies require the attach- 
ment of the iron safe clause, especially 
as it is now on file with the state insur- 
ance board; that the matter compiled by 
the committee on rules, forms and clauses 
bs: turned over to the Kentucky Actuarial 
Bureau for publication; that stamping 
oifices be continued until the companies 
csn be furnished with rates at stamping 
Mints; and that the board be continued 
a4 now organized, the details of its oper- 
ation being left with the incoming exec- 
ulive committee, to be taken up with the 
Kentucky committee of the Western 
Union. The committee stated that owing 
te the impracticability of the enforce- 
ment of a mandatory rule with reference 
ti) limited permits for other insurance on 
buildings, it is inadvisable for such a 
rule to be adopted. 

On the last day of the meeting C. J. 
Doyle, of the legislative bureau of the 
National Board, spoke on “Popular Edu- 
cation in Fire Insurance.” Young E. Al- 
lison, of the Insurance Field, spoke on 
“The Press and the People.” The first 
meeting of the executive committee of 
the new administration has been called 
by President John L. Smith for Dec , 
when steps to organize the work of the 
board along the new lines will be taken. 





BLUE GOOSE MEETING. 

The initiatory ceremonies of the Ken- 
tucky pond of the Blue Goose last 
Wednesday evening were marked by the 
admission as members of George Z. P 
W. H. Riker, Charles R. Boynton, W. M. 





Watson, E. A. Wooten, M. C. Miller, H. J. 
Hubble, W. R. Triplett, J. R Sowards and 
H. L. Sowards. The speakers at the ban- 
quet included Frank G. Snyder, Liver- 
ool, “Twigs for the Grand Nest”; C. J. 
oyle, of the legislative bureau, “Goose 
Gil on the Waters”; W. H. Weaver, for- 
mer president of the Kentucky Local 
Agents’ Association, Henderson, Ky., 
“From Foreign Shores”; Charles Dobbs, 
\he Insurance Field, “Foxy Quills and 
Foxier Quillers’; C. M. Benjamin, Fire 
“Feathers”; W. H. Riker, 
, “A Brand From the Burn- 
ig”; John J. Purcell, assistant manager 
of the Hartford, Chicago, “There Are 
No Ganderettes Like Ours.” Ladies were 
present at the dinner. 


KENTUCKY NOTES 


Fire which broke out in the plant of 
the Louisville Cotton Oil Company was 
extinguished in short order by automatic 
sprinkler equipment. The damage was 
confined to a few hundred dollars. 

The wood-working plant of the W. H. 
Gillette Manufacturing Company, of Lou- 
isville, Ky., is to be improved by the 
installation of automatic sprinklers. The 
installation of sprinkler equipment in the 

lant of the Turner, Day & Woolworth 

andle Company, of the same city, has 
been completed. 

Although mutual companies are not 
affected by the Kentucky rating law, a 
number of them are endeavoring to make 
arrangements to secure copies of official 
rates on risks in the classes in which 
they are interested. This does not indi- 
cate that the mutuals intend to use the 
rates which must be applied by the stock 
companies, except for the usual purpose. 

Considerable difficulty is met with in 
enforcing the forty-five day rule in Ken- 
tucky, especially in the easy going back- 
woods districts, where agents are not 
very successful in pushing up collections. 
On the whole, however, conditions are 
improving and agents find themselves in 
better shape where they frankly tell their 
customers that the old, long credit days 
are ended. 

The Harton Fire Insurance Agency, of 
Newport, Ky., is featuring in its adver- 
tisements the fact that for a small addi- 
tional premium a clause is added to fire 
insurance policies insuring property 
against damage from natural gas explo- 
sions, whether fire ensues or not. The 
growth of the use of natural gas in Ken- 
tucky is emphasizing the importance of 
the use of this rider. 








Barry Called to Pittsburgh 

Western Manager C. H. Barry of 
the Pennsylvania was called to Pitts- 
burgh to advise with the attorneys and 
insurance men who are defending the 
prosecution of the Pittsburgh Board by 
the attorney-general on the ground that 
it is an illegal combination in restraint 
of trade. H. B. Seely of Chicago was 
summoned to assist in the prosecution. 





Pinkney at Home Office 

A. E. Pinkney of Chicago, a special 
agent of the Central Union Fire of Kan- 
sas City, has gone to the home office to 
take care of the underwriting until the 
directors meet next month and appoint 
a successor to Vice-President C. W 
Good. 





INCORRECT FARM RATES 


Tables of farm rates for various west- 
ern states were incorrectly given in the 
Nov. 7 issue of this paper, in the report 
of the conference held between company 
representatives and state officials of Col- 
orado. The rates, subject to variations 
for various causes, are: 


-Frame—— Brick 
lyr. 3 yrs.5 yrs. l yr. 3 yrs. 5 yrs. 
00 $2.00 $3. . 50 $2.25 











Colo. ..$1.00 00 00 $0.75 $1.50 
m. ..-. 60 1.25 0 .55 1.10 1.76 
b be 60 1.20 1.75 .55 1.10 1.65 
N. MTil.. 60 1.15 1.75 .60 1.15 1.75 
Ss. Tll.. 65 1.25 2.00 .65 1.25 2.00 
Ind. ... . 1.20 1.80 40... 1.20 
Mo. .... 1.00 2.00 3.00 1.00 2.00 3.00 


In Kansas rates on frames with slate 
or metal roofs are $.50, $1.00 and $1.60 
and on bricks with slate or metal roofs 
$.45, $.90 and $1.45; the Indiana rates on 
bricks apply when roofs are slate or 
metal; in Missouri a charge of 25 cents 
annual is added on farms occupied by 
tenants. 





HOST NEEDS PROFIT INSURANCE 

A canny Scot was he and up for the 
great London horse show. He took apart- 
ments in one of the West End hotels and 
retired for the night. 

He was dreaming of the “land o’ cakes” 
and of the “bonny braes” when awakened 
by a loud tapping on the door. 

“Wha’s there?” he demanded in a\ sleepy 


oice. 

“Quick, quick, sir,” shouted the page in 

shrill voice. “Get up, the hotel’s on fire.” 
“On fire, is it?” grunted the Scot. “Well, 

mind ye, laddie, if I do get up I wanna 

pay for the bed.” 


v 





The only time to quit is before you start 
—but start first. 
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FIRE PROTECTION DEPARTMENT 


Timely Comments on Hazards 
Protective Devices and 


Kindred Topics 





NEWS OF FIRE PREVENTION 


C OMMISSIONER DONE of Utah 





presented some new matter on 

' fire prevention and the fire waste 

in his speech at the Minnesota Conser- 
vation Congress at Minneapolis last 
week. Much of the publicity material 
used in the fire prevention movement, 
such as the street of ashes extending 
from Chicago to New York, is becom- 
ing shopworn. Part of Mr. Done’s con- 
tribution of originality is a new classi- 
fication of incendiaries. Mr. Done be- 
gan by referring to three classes of citi- 
zens in their relation to the fire waste: 
First, voluntary incendiaries; second, 
involuntary incendiaries; third, aiders 
and abettors of arson. Said Mr. Done: 

There are degrees of incendiarism as 
there are degrees of murder. I have 
named the three degrees which I think 
properly ee citizens airectly or in- 
directly responsible for the fire loss. The 
first class needs no definition. The ex- 
pressive and cold word “criminal” alone 
fits them. 

The involuntary incendiary is the man 
whom all of you know. You trample on 
the half burned match he throws away; 
you extinguish his smoking cigar or ciga- 
ret stump; you douse his smouldering 
bonfire and campfire; you reverently, al- 
most profanely, cover with metal his 
open gasoline and coal-oil can; you chink 
with mortar the cracks in his defective 
flues; you drench his smoking ashheap, 
as its live coals are about to be fanned 
into flames. And all the while you de- 
nounce him as the fire fiend’s fool acces- 


sory. 

The third class, the aiders and abettors 
of arson, are the men and women who 
inquire, “Was the property insured?” and 
they sink back with the benevolent ejac- 
ulation, “That’s good; the loss is fully 
covered.” They are the ones who would 
penalize the insurance company instead 
of the originator of the fire. They would 
force the company to pay the loss, 
whether just or unjust. hey would 

lace upon the statute books valued pol- 
cy laws punishing the company for writ- 
ing insurance instead of the man for 
burning his own property purposely or 
accidentally. 


Comparisons of the fire waste with 
large items of public or private income 
or expenditure are useful in impressing 
the public with the extent of the drain 
on national resources and Mr. Done has 
worked out some new ones. The aver- 
age annual fire waste for ten years, said 

r. Done, now compares as follows 
with the like averages of the items 
given below: 

36% U. S. government total 


ELT $554,390,238 
37% Net earnings railways 
St Mh bn Gtine abaeeeé 542,274,762 


37% U. S. government total 
ordinary expenditures 532,018,116 
76% -— e & paid railways in 


a eer eee ore 261,044,569 
78% U. S. internal revenue 

SURGES oc nvcccscceda 253,400,164 
79% U. S. customs.......... 252,359,638 


122% Dividends paid by rail- 

ways in United States 162,124,558 
141% U. S. pensions 140,,861,160 
152% U. 8S. postoffice receipts. 130,201,920 
156% Commercial failure in U. 


eee eee eee 


S. (liabilities) ....... 126,646,386 
165% Fire insurance less pay- 

| eer 120,352,198 
157% U. . war department mice 

GD 64:40 0dtaceesoere0 126,465,7 
180% U. §S. gold production 

(coining value) U. S. 

silver production .... 109,805,439 
242% U.S. navy cost......... 81,871,647 
648% Interest ‘on U. 

eae 30,568,000 


Will Inspect Stillwater 
_ The Minnesota State Fire Preven- 
tion Association will make a town in- 
spection of Stillwater, Dec. 10. 


Springfield Was Inspected 

The. Illinois State Fire Prevention 
Association is well pleased with its 
work in inspecting Springfield last 
week. here were thirty-five men 
present. The state fire marshal’s of- 
fice furnished three more and the IIli- 
nois Inspection Bureau two. The 














main defect was accumulation of rub- 
bish. The business men expressed 
themselves as pleased with the work 
and promised to make immediate im- 
provements. 


REPORT AS TO INDIANAPOLIS 


Engineers of the National Board Find 
Danger of Spreading Fires Is 
Pronounced 


The summarized report of the en- 
gineers of the National Board as to 
Indianapolis is: 

FIRE FIGHTING FACILITIES 


Water Supply—Works owned and oper- 
ated by a private corporation; organiza- 
tion good; records complete. Supply suf- 
ficient; supply works in good condition. 
Pumping stations contain some unneces- 
sary woodwork; moderately exposed; in- 
ternal hazards slight; protection fair; re- 
serve pumping capacity at major stations 
ample, inadequate at High service station. 
Consumption moderate. Pressures satis- 
factory and well maintained; increased on 
alarms of fire. Distribution in two ser- 
vices. Main arteries well arranged; sec- 
ondary feeders too widely spaced in most 
outlying sections; minor distributers 
poorly gridironed in places and dead ends 
numerous. Condition of pipes good. Gate 
valves too widely spaced; in good opera- 
tive condition. Hydrants in excellent con- 
dition; spacing fair. 

partment—Full paid. Discipline 
good, Training of members poor. Com- 
panies undermanned but supplemented by 
substitutes and two auxiliary squads. Ap- 
paratus well distributed. Engine service 
soseters. Ladder service slightly de- 
ficient. Chemical service good. Minor 
equipment fair. Hose mainly in good con- 
dition; regularly tested; supply ample. 
Response to alarms mainly satisfactory. 
Fire methods modern, but proper salvage 
work lacking. Building inspection thor- 
ough, but not frequent enough. Records 
well pepe. Recent improvements have 
materially strengthened the force. 
Fire 8 ombined manual 
and automatic system; fairly well main- 
tained. Headquarters suitable and prop- 
erly protected but poorly’ ventilated 
and contain unnecessary woodwork. 
Equipment mainly adequate and in 
good condition. Batteries of good type 
but not properly mounted and plates badly 
buckled. Boxes of proper type, but many 
with keys detached; distribution good in 
congested value district, very poor else- 
where. A small percentage of outside 
circuits underground; some cables have 
improper insulation; rubber insulated 
cables now being used. Overhead lines 
being reinstalled, using good construc- 
tion, but on several poles with high-ten- 
sion lines. Wiring in headquarters good; 
in fire station good to;,poor. Fire de- 
partment telephone system fairly good. 
Tests of boxes good, others only fair; 
records incomplete. Alarms well handled. 

Pire uxiliaries—Fire mar- 
shal duties poorly performed. Coopera- 
tion of police department and public ser- 
vice corporations with fire department at 
fires good. Telephone service, by two 
companies, widely distributed and much 
used for notification of fires. Numerous 
auxiliary fire alarm, central station watch 
and sprinkler supervisory systems; many 
unreliable. Many automatic sprinkler 
equipments and other _— appliances. 
Substantial outside aid available in a 


few hours. 
Summary—Supply adequate and pump- 
ing capacity ample; sufficient quantities 
available throughout most parts of the 
city at pressures suitable for direct hy- 
drant streams. Fire department efficient, 
but companies undermanned; apparatus 
mostly in good condition and fairly well 
distributed. Fire alarm system fairly 
reliable, except for use of open alarm 
circuit; adequate except as to method of 
transmission and poor box distribution in 
outlying districts. 


STRUCTURAL CONDITIONS AND 
HAZARDS 


Building Department—Present 
contain some good provisions, but de- 
ficient in several important particulars. 
Enforcement good, but department under- 
manned. Fire limits of fair extent; re- 
strictions inadequate. A mainly good new 
code prepared. General structural condi- 
tions considerably improved since 1906, 
but still weak. 

Explosives and Inflammables—Laws in- 
adequate. Control mainly with fire de- 
partment. Systematic inspection by the 
fire department. Local conditions gen- 
erally good, but hazardous conditions 
noted at the oil storages. 

Electricity—Supervision delegated by 
city to insurance inspection bureau. Con- 
trol generally good. National Electrical 
Code adopted by ordinance. New inside 
work well installed; old work periodically 
inspected and in fair to good condition. 
Underground district specified. Trouble 




















Metallic Furniture Department 


Boston Washington Chicago 





INSURE YOUR BOOKS AND RECORDS 


with the only logical furniture for Insurance Offices 





Part of The Steel Furniture Equipment installed by us in the ofices of 
The Insurance Company of North America, Chicago, Ill, 


WE have designers thoroughly experienced in making drawings 
andspecifications for built to order metal equipment for insurance 
offices and are always glad to prepare plans for contemplated equip- 
ments without charge or reservation. 
benefit of twenty years’ experience in this work. 


THB VAN DORN IRON WORKS COMPANY 
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from electrolysis slight; frequent surveys 
and tests by those concerned. 

tong on Hazard—lIn the congested 
value district the danger of spreading 
fires is pronounced on account of the 
large amount of joisted brick construction, 
the numerous floor openings, the excessive 
areas, and the unprotected mutual ex- 
posures. Streets are of fair width con- 
sidering the general height of buildings 
and the general conflagration hazard is 
further mitigated by the adequate water 
supply at good pressure and the efficient 
fire department. Minor mercantile dis- 
tricts extend along single streets and 
should not be subject to spreading fires. 
Manufacturing plants and groups are 
scattered and the conflagration hazard is 
low to moderate. Residential portions of 
the city are largely frame with shingle 
roofs; the hazard of flying brand fires is 
severe. 





South Dakota Meeting 

The South Dakota Fire Prevention 
Association held a meeting in Sioux 
Falls a few days ago, and renewed in- 
terest was taken in the movement, which 
had its inception last December, in 
Pierre. A complete organization has 
been effected and work will be taken 
up at once, along lines similar to that 
of the Minnesota State Fire Prevention 
Association. 





Recommendations at Moline 

Improvements that will cost $164,000 
are recommended by Engineer E. R. 
Townsend of the Western Union in his 
report on Moline, Ill. Not all the im- 
provements need be made at once, but 
all are necessary to bring Moline’s 
fire protection up to a standard suit- 
able to a city of that size. The princi- 
pal recommendations are: 

Purchase an automobile for the fire 
chief, secure a 75-foot aerial truck for the 
central station, increase by four the num- 
ber of men in the department, employ a 
hydrant inspector, install a modern eight- 





circuit switchboard and repeater for the 
fire alarm system, 

Replace Station No. 1 and Station No. 2 
with modern buildings. Provide two com- 
bination auto fire engines and hose wagons 
to supplant the present horsedrawn equip- 
ment. Put on six more firemen and em- 
ploy a fire warden whose duties it shall 
be to regularly inspect all buildings in 
the mercantile and manufacturing dis- 
tricts and to enforce all laws pertaining 
to hazard. Keep reserve hose wagon in 
central station, loaded with 1,000 feet of 
hose. epmeee water mains on many 
streets with pipe of larger capacity. 
Amend and enforce fire prevention ordi- 
nances. 





DRAFTING BUILDING CODE 


A commission of five men, representing 
the city administration and the different 
commercial organizations, is now at work 
on drafting a new building code for Okla- 
homa City, Okla. The commission is com- 
posed of Building Commissioner L. E. 
Biggerstaff and W. A. Willis, represent- 
ing the city; Jack Upsher from the Credit 
Men’s organization, J. M. Phillips from 
the Retailers’ Association and Joseph 
Huckins, Jr., from the chamber of com- 


FIRE—TORNADO—AUTOMOBILE 


COMMERCIAL UNION ASSUR- 
ANCE CO., Ltd., of LONDON 


PALATINE INSURANCE COM- 
PANY, Ltd., of LONDON 


COMMERCIAL UNION FIRE INS. 
CO. of NEW YORK 


N.E. Cor. Clark and Monroe Sts., Chicage 
H. C. EDDY, Resident Secretary. 
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merce. A careful study will be made of 
the codes now in force in other cities. 


CHIEF WANTS GERMAN SYSTEM 


Head of Milwaukee Department Argues 
Before Legislative Committee 
for Responsibility Law 








Fire Chief Clancy of Milwaukee, in 
testifying before the Wisconsin legis- 
lative committee that is investigating 
fire insurance, last week advocated the 
passage of laws similar to those of 
Germany, which place the burden of 
fire department expense upon the peo- 
ple responsible for fires. He says that 
by far the majority of blazes in the 
residence districts are due to unclean 
chimneys. Every time there is a call 
the expense is $50. This is a high fee 
for chimney sweeping. If the cost fell 
on the person whose negligence caused 
the call there would be no chimney 
fires and the saving to the city of Mil- 
waukee would be great. Other dwell- 
ing fires are often the result of poor 
chimney construction and if the prop- 
erty owners paid for the department 
calls there would be less criminal con- 
struction. 


Chief Clancy told of the inspection work 

now being done by the rank and file of 
the Milwaukee department. He said an 
additional appropriation of $20,090 an- 
nually was needed to conduct this work 
along right lines but believed that such 
an investment will save about $80,000 
annually in the city’s fire waste. 
“@ Milwaukee's only chance for conflagra- 
tion, he said, was a fire originating in 
the manufacturing section in the Vogel's 
island and Menomonie valley district. 
With the wind just right much of the 
city might be swept. high pressure 
water system in the district would mini- 
mize this hazard but the cost would be 
$200,000 for initial installment and the 
plan is not popular. He criticised the 
city for picking sites for fire department 
houses and fire tug docks contrary to the 
advice of the department, holding that 
the department is handicapped by the 
poor judgment of those now empowered 
to pick such sites. He advocated the 
motorization of the department. The 
initial cost of $200,000 for this, he said, 
would soon be saved in feed bills. 


WOULD ENLIST LOCAL AGENTS 








Letters Are to Be Sent Out by Iowa 
State Fire Prevention Asso- 
ciation 





Ten thousand letters are now being 
prepared in the headquarters of the 
Iowa State Fire Prevention Associa- 
tion to be sent to the local agents in 
Iowa, urging them to join the associa- 
tion. Of these letters, five thousand 
will be sent out now and the remain- 
der later. The letter reads as follows: 


We are quite sure you have been fol- 
lowing, not only with interest but with 
profit, the fire prevention work that has 
developed the last few years amongst 
the insurance companies. 

We are pleased to advise you that the 


Iowa State Fire Prevention Association: 


is now upon a permanent basis and has 
become a living force in accomplishing 
results for which it was organized. 

Fortunately lowa has not in years past 
had the very heavy loss ratio of some of 
our sister states; however, it has been 
increasing und is especially severe this 
year. Therefore, we are putting forth 
extra effort to increase the effectiveness 
of our work, and to this end we need the 
cordial and operative assistance of every 
live Iowa local agent. Under our con- 
stitution and by-laws every 
agent in the state can be an associate 
member of the organization; this mem- 
ag, entitles you to all the informa- 
tion that we have, and to the privileges 
of the floor in our regular meetings. 

We propose to inspect an average of 
iwo to three towns each month, noting 
the defects in all risks inspected, an 
calling upon the property owners for 
necessary improvements. We need the 
assistance of every influential local agent 
when our committees visit their various 
towns, to arrange for and insure a pre- 
liminary meeting of the merchants and 
eeneny holders before we begin our 
work of inspection, and to whom the aims 
and objects of the association are fully 
explained, together with the method of 
carrying on our work. In addition we 
take these occasions to impress upon the 
citizens the abnormal fire waste in this 
country, as compared with the low waste 
in European countries, where greater care 
is demanded by the government, both 

eneral and municipal. We think it 
emonstrable that one-half of our fire 
waste is due to preventable causes. Our 
experience has been that we have met 
with very cordial and general coopera- 
tion, and by extending our membership 
to the local force, we are sure we will 


insurance 





increase our efficiency. We are, therefore, 
enclosing herewith an application for 
membership, and would ask that you 
please mail it to us with a check for $2 
annual membership fee. 

The high losses and expenses of the 
last few years have, as you know, not 
only resulted in the retirement of an 
unusually large number of companies, but 
also in a concerted movement for the 
reduction of expenses. It is therefore 
vital to every agent that the present 
movement of conservation should be suc- 
cessful ,and we are quite sure that you 
will be glad to aid us, in harmony with 
this appeal, by your personal membership. 

We take great pleasure in advising you 
that we have the endorsement and sup- 
port of our state officials. The state fire 
marshal has been able to use much of the 
information which we have gathered ,and 
is a power in making our work effective. 





LOOK OUT WHEN BELL RINGS 

Twenty-five Columbus fire department 
horses which have lost their jobs on ac- 
count of the establishment of motor 
driven apparatus, will not be sold by the 
city, as is customary, but on account of 
their good service, will be transferred to 
the department of public service. What 
will happen to some of those service 
wagons the first time the fire bells ring 
will be a plenty. 





NO LOSS PROM FOREST FIRES 


The Minnesota fire marshal is to be 
congratulated on the part of his depart- 
ment in contributing to the fact that for 
the past season there was not a forest fire 
resulting in the loss of marketable timber 
in the entire country from the Twin Cities 
to the Pacific coast. This is a record 
which has not been reached before, and 
has been attained through the coopera- 
tion of the railroads penetrating the 
forests and the work of the fire marshal. 
The record of 1910 showed losses in Mon- 
tana, Idaho and northern Minnesota and 
Wisconsin, with losses of $20,000,000. 
Several disastrous fires occurred in 1911, 
but early falls of snow in the west a 
year ago this fall, relieved the situation. 


FIRE PROTECTION NOTES 

More auto fire engines are being urged 
for the Saginaw, Mich., department. 

The fire steamer of the Kalamazoo, 
Mich., department is now in service. 


Goodrich and Ashley, N. D., have been 
provided with new fire apparatus. 

The city of Greenville, Mich., has 
adopted an ordinance establishing a fire 
district. 

The Dermott, Ark., city council has 
purchased 500 feet of hose and another 
hose reel. 

Conneaut, Ohio, is planning a paid fire 
department and the purchase of an auto- 
mobile fire truck. 


Twenty new fire alarm boxes have been 
installed at. Adrian, Mich., making a total 
of forty-six boxes. 


One thousand feet of new hose has been 
added to the equipment of the Petoskey, 
Mich., fire department. 


Hot Spring’s new $10,000 triple-com- 
bination motor-driven fire apparatus has 
just been placed in commission. 


The Fire Prevention Bureau Company 
has been incorporated at Cleveland, Ohio, 
with $5,000 capital. It will sell fire pre- 
vention apparatus. 

Headed by F. A. Raymond, representing 
the committee on fire prevention of the 
National Board, four engineers inspected 
conditions in Racine, Wis., last week. 


Waterworks improvement bonds of 
Bedford, Ind., have been disposed of to 
the amount of $25,000, thereby providing 
funds for the purchase of additional 
equipment. 

The city of Sault Ste. Marie, Mich., has 
fewer fire traps than formerly, about 
thirty shabby buildings having been re- 
moved and nearly as many buildings re- 
paired in the past few months. 


The Fort Smith, Ark., board of public 
affairs has $12,000 at its disposal for the 
purpose of purchasing a motor-drawn 
aerial truck, and will investigate what 
other cities have done before making the 
purchase. 


Williston, N. D., has recently added a 
new combined chemical and truck appa- 
ratus and a team of trained fire horses 
to its fire department. The city is now 
negotiating for the installation of a fire 
alarm system. 


The city of Dubuque, Iowa, will re- 
ceive its automobile engine some time 
next week. Conditions are such that it 
waste of time in responding to alarms, 
requires in one section of the city a great 
owing to the hilly condition of that por- 
tion of the city. 

Milwaukee’s first fire fighting “flying 
squadron” has gone into comnussion and 
Chief Thomas A. Clancy believes that 
besides providing a training school for 
ambitious firemen, the squadron will do 
much in increasing the fire protection fa- 
cilities of Milwaukee. 


Although Des Moines has been “roast- 
ed” by fire insurance men for its lack of 
adequate fire protection, the city has 
fewer old shacks and fire traps than any 
city of similar size in the, country, ac- 
cording to City Building Inspector Fred 
N. Carss. Mr. Carss declares that he is 
daily issuing orders which will within a 








We want Wide-Awake Insurance Men to 
work with and for us. Some good desirable 


agencies still open. Write now. 


Buffalo Chemical Fire Extinguisher Co. 
153 Franklin Building, Buffalo, N. Y. 














Local Agents! Do you want to hold your large 
lines in the regular agency channels? Then recom- 
mend Automatic Sprinklers and Approved Fire 
Protection ? 





THE GLOBE AUTOMATIC SPRINKLER COMPANY 


1610-20 Reading Road 
A. B. GOULD, President CINCINNATI, OHIO 


Offices at Chicago, Minneapolis, St. Louis, Cleveland, Toledo and New York 
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Fire Insurance Co. of Hartford, Conn. 
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Surplus to Policyholders 
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Western Department, Chicago, Illinois 
Geo. W. Blossom, Asst. Gen. Agt Chas. Richardson, 2d Asst. Gen. Agt 


ESTABLISHED 1876 CHAS. CREMER, Secretary 


German Fire Insurance Company 
CAPITAL $200,000 


OF PEORIA, ILLINOIS 
January 1, 1912 





Fred S. James Gen. Agent 
B. CREMER, President 











Admitted Assets - - - - - - = $800,343 Paid in Baltimore - - - - - - $102,000 
Policyholders’ Surplus - - - - - $395,455 Paid in San Francisco - - - - = $470,165 
NEW YORK CHICAGO PROVIDENCE BOSTON 


STARKWEATHER & SHEPLEY, Inc. 


GENERAL AGENTS 


Rhode Island Fire Insurance Co. 
OF PROVIDENCE, RHODE ISLAND 
FIRE AND SPRINKLER LEAKAGE INSURANCE 
Sprinkler Leakage Rates Furnished on Application 
UNITED STATES MANAGERS 
Union Fire Ins. Co. of Paris, France 
Nationale Fire Ins. Co. of Paris, France 
Phenix Fire Ins. Co. of Paris, France 
SURPLUS LINES 


We have a binding tract with London Lloyds for United States, Canada and 
~ Pe Mexico, including Automobile business. 
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ve i policies for the following surplus line companies: 
La Metro 1 Paris: (Est. 
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attorneys and have authority to bind and issue 
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» lot 186) of Bache Phin Figen Poe a 
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Western Office: Room 1633 Insurance Exchange, 175 West Jackson Boul., Chicago, H. V. Burrows, Manager 
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few weeks result in every building in the 
business district of Des Moines being 
up to the required standard. 

A representative of the Minnesota 
State Fire Prevention Association re- 
cently addressed the school children of 
the seventh and eighth grades and the 
high school, at Cowato, Minn., speaking 
to about 150 school children on the sub- 
ject of fire prevention. 

Objection has been made by public 
safety and fire officials of Lexington, 
Ky., to the new theater of J. B. Haggin, 
now being erected there at a cost of 
$250,000, on the ground that too much 
wood and other inflammable matter are 
being used in its construction. 

Fire limits in Minot, N. D., have been 
extended to take in much more territory 
than formerly. New ae is also 
being added to the fire department. The 
high insurance rates at Minot are blamed 
to the violation of the law in allowing 
rubbish to accumulate. A cleanup of the 
city is demanded. 

The North Dakota State Fire Preven- 
tion Association, North Dakota Firemen’s 
Association and North Dakota Credit 
Men’s Association are cooperating in a 
campaign towards a state fire marshal 
department for North Dakota. It is be- 
lieved that such a department will be 
established by the coming legislature. 

Harrodsburg, Ky., reports a threatened 
water famine, due to the prospect of Salt 
river, from which the city gets its sup- 
ply, going dry. Water works officials 
have recommended that the standpipe, 
which holds 300,000 galiwns, be filled for 
fire protection purposes, as with a de- 
pleted supply insufficient pressure to be 
of service would be available. 

Little Rock’s new $13,000 fire — 
ratus will be delivered this week. he 
apparatus was ordered June 12 last and 
consists of an auto-tractor and a high- 
power motor-driven pump. This will 
mean an increased number of men in the 
department. The new apparatus will be 
housed in the central fire station now 
under construction at a cost of $60,000. 

Charles B. Whyler, assistant fire chief, 
will become head of the fire prevention 
bureau at Cleveland on Dec. 1. He will 
thus be placed in charge of five fire 
wardens. It is said that these men will 
gradually be relieved from inspection 
work in the residence district and will 
confine their activities to the business 
section of the city. He will continue as 
assistant chief in the department. 


Ohio Field Meetings 
The Ohio field organizations will hold 
field meetings at Columbus next Tues- 
day. At the Blue Goose roundup it is 
hoped to have Past Most Loyal Grand 
Gander W. Tecumseh Benallack of De- 
troit, present. 


SCHEDULE ON DWELLINGS 


(CONTINUED FROM PAGE 1) 
as at present, as dwellings will be 
based on their merits, and it will tend 
to get the premium on an equitable 
basis. 

Only Class Without a Schedule 

The dwelling class is about the only 
prominent class left that is not rated 
by schedule. State authorities have 
oiten called attention to the inconsis- 
tencies of dwelling rates. A flat rate 
is made, forty cents for frames for 
example, all over the state, regardless 
of the grade of protection. This means 
that dwellings in the better protected 
cities are far too high and those in 
unprotected or poorly protected places 
are too low. It has made the dwelling 
class extra preferred in the better cities, 
resulting in excess commissions. 

Most companies find that the un- 
protected class has been unprofitable. 
It seems desirable, therefore, to get 
some more equitable dwelling rating 
schedule so that there will be fewer 
inconsistencies and that this class may 
stand on its merits. 


HEARING [S CONCLUDED 


(CONTINUED FROM PAGE 1) 

cent commission for the agent, with a 10 
percent contingent fee. He said that he 
was not in favor of compelling the agent 
to pass an examination before he could 
engage in business. He strongly advo- 
cated mutual inspection of risks by 
agents. 
nme C. Schroeder, president of the 
-ream City Mutual, Milwaukee, testified 
that the danger of fire was greatly in- 
creased by shingle roofs. He said that 
he did not think that a law forbidding 
combustible roofs would work a hard- 
ship on the property owner. 

William H. Graebner, secretary and 
general manager of the Badger Mutual 
Fire of Milwaukee, said that his company 
is prospering in the writing of risks in 
Milwaukee at the rate of 50 cents per 
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$100 of insurance, although the rate of 
the Milwaukee board is 80 cents per $100. 
The loss rate of the Badger Mutual was 
27 percent last year, according to Mr. 
Graebner, and this is much higher, he 
declared, than the average. According to 
Mr. Graebner, his company paid its agents 
a commission of 25 percent of the pre- 
mium. The stock companies, he said, 
paid commissions of from 30 to 40 per- 
cent. 
Wants Owner Made Responsible 

Chief Thomas A. Clancy urged the 
adoption of the system in vogue in Ger- 
many, whereby the owner and occupant 
of a dwelling house are liable for the 
expense incurred by the fire department 
in putting out a fire. The owner is liable 
if the fire can be shown to have been 
due to faulty construction. The chief 
advocated a bureau adequate to properly 
inspect buildings so as to guard against 
fire. He said that the two men who now 
devote their time to this work are in- 
sufficient to do it as it should be done. 
He believed that the cost of an adequate 
inspection bureau would be about $2 0,000 
annually but that such an arrangement 
would save at least four times that much. 

Chief Clancy emphasized a statement 
he has made before that Milwaukee’s only 
danger from a conflagration lay in a fire 
arising in the Vogel's Island and Menom- 
onie valley district. A fire, arising there, 
he said, with a clear wind might sweep 
clear through to the town of Wauwatosa, 
wiping out scores of big plants. Accord- 
ing to Chief Clancy the fire protection of 
Milwaukee is now adequate except in the 
southwestern portion of the city, where 
the city is now under contract to give 
fire protection to several manufacturing 
plants located outside of the city limits. 
He expressed himself as highly in favor 
of motorizing the Milwaukee department 
equipment. The initial cost of such a 
move, he said, would be $200,000. Once 
the motors were installed he said the 
money would soon be saved in the amount 
of territory which could be covered by 
the motor apparatus. 

Agents Ignorant of Policies 

Thomas E. Brennan, head of the T. E. 
Brennan Company, adjuster for the in- 
sured, declared that he would favor a 
law which would provide for the exam- 
ination of insurance agents. He said 
that very few policyholders and espe- 
cially small purchasers of insurance, such 
as home owners, really knew what the 
terms of their policies were and that 
they very often bought from agents, who 
knew very little about their policies. Ac- 
cording to Mr. Brennan, large purchasers 
of insurance knew all about their policies 
because they not only make it a business, 
but bought of men who made insurance 
their entire business and not from bro- 
kers and solicitors. 

Mr. Brennan did not express himself as 
being in favor of the valued policy law, 
which makes the amount of insurance in 
cases of a total loss on a building the 
amount at which the building must be 
valued in adjusting the loss. In twenty 
years’ of experience adjusting losses, Mr. 
Brennan declared that he never knew the 
law to be invoked but once in Milwaukee, 
which was in the case of the Christian 
Science church which burned some years 


ago. 
Bureau Bates Disregarded 

According to the statement of George 
G. Williams, state agent in Wisconsin 
for the Liverpool & London & Globe, there 
is a glaring weakness in the local board 
System of control, inasmuch as it takes 
the power to make insurance rates from 
the principal and vests it in the agent. 
Mr. Williams pointed out that it does 
not enforce rights or prevent discrimina- 
tion. He said that many of the local 
boards, such as those of Madison, Super- 
ior, and others, pay absolutely no atten- 
tion to the rates promulgated by the 
independent state rating bureau and that 
this has resulted in a diversity of rates. 
The witness charged that agents are 
wont to work with “open” rates, fixing 
them as they see fit to meet the demands 
of competition. He urged that the flat 
dwelling house rate be abolished and that 
a distinction be made according to the 
hazard involved. Carl E. Hilbert, special 
agent for the London & Lancashire and 
Orient, testified along much the same 
lines as did Mr. Williams. 

Cc. V. Hibbard, of the C. V. Hibbard 
Company, a Milwaukee agency, raised the 
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question of the lack of uniformity in 
the procedure of insurance companies in 
the matter of returning unearned portions 
of premiums upon cancellation of poli- 
cies after a loss, and urged that this al- 
leged evil should be corrected by legis- 
lation. 





News About Companies 





Canners’ Exchange, Chicago—This inter- 
insurers is now making a drive for whole- 
sale groceries, and is said to be making 
inroads on the business. It has collected 
an excellent class of canneries. 


Central National, Il.—It will increase 
its capital to $500,000 during December 
and add $100,000 to surplus. Its loss ratio 
up to Oct. 1 was 21 percent less than for 
the same period last year. 


Nord Deutsche—The Nord Deutsche 
and the General Fire of Paris have been 
operating with the same office and field 
force for their United States branches. 
Manager Lenehan of the Nord Deutsche 
will on Jan. 1 move its United States 
branch head office to the sixth floor of 
the present building in New York and 
will establish its branch with its own 
independent office. and field staff. 


Sovereign, Canada—George Gordon Bat- 
tle, referee in the case of the company 
against its United States trustee, the 
New York Trust Company, has released 
the deposit capital but tied a string to 
the fund so the reinsurance of the busi- 
ness is still in the air. He has decided 
that this fund can be used for reinsurance 


| 





and need not be held solely for the pay- 
ment of losses, but losses sustained must 
be provided for before any money can be 
paid for reinsurance. The loss account 
amounts now to $75,000 and there is this 
amount due in agency balances but as is 
usual in such cases the agents are re- 
taining these, pending the final outcome 
of the legal mixup. Cancellations are 
numerous and these by releasing reserves 
are relieving the situation. The Globe &- 
Rutgers still stands ready to take the 
business as soon as the Sovereign is able 
to pay the reinsurance premiums and 
commission. The New York department 
is anxious to have the reinsurance af- 
fected as liquidation would entail the re- 
turn of unearned premiums on over 100,- 
000 policies. In view of the hitch the 
department plans to overhaul all trustee 
deeds of foreign companies having de- 
posits in New York and an effort will be 
made to have such contingencies avoided 
in the future. The case is being watched 
with interest and will establish the rights 
of loss claimants and holders of policies 
on which all of the premiums has not 
been earned. . . 
. 


Millers Wational—This company has 
been officially declared a member of the 
Western Insurance Bureau, it being the 
only one that has joined since the Niagara 
Falls meeting. ad 

Guarantee Underwriters—The Aachen 
& Munich has established an underwrit- 
ers which it is putting in the eastern 
field at present, it being the Guarantee 
Underwriters. em 

First Mational Fire, D. C.—This com- 
pany was licensed Monday by the Illinois 
department. 
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MR. EKERN’S BILL 

We must give credit to Insurance 
Commissioner Exern of Wisconsin for 
being one of the most versatile think- 
ers among the insurance department 
heads. Mr. Exern has an analytical 
mind; he seeks causes and their effects. 
He has studied the work of insurance 
supervision and has made a study of the 
insurance business itself. Furthermore, 
Mr. Exern is sincere. Therefore, sugges- 
tions from him are worthy of all con- 
sideration. 

Commissioner Exern’s proposed fire 
insurance compulsory inspection, legal- 
ized rating bureau and rate supervision 
bill, is interesting. It has some most 
excellent features in it, and if the 
time has arrived when we are destined 
to have some form of state regulation 
of rates and have the rates legalized 
with no discrimination, his bill is a 
conservative and fair measure. There 
may be phases of it that seem imprac- 
ticable to the fire underwriter. Mr. 
ExerN has not presented this tentative 
draft as the final word on the subject 
but as a feeler or ground-work for a 
more perfect plan. 

If the bill as drawn by Mr. EKern 
could be passed without emascula- 
tion in the legislature, it would not 
be very objectionable as we see it. But 
legislatures are most uncertain. They 
are very sure to draw out all the fav- 
orable or fair conditions so far as they 
relate to the companies and leave the 
rest. Or burdensome amendments are 
added which make a law dangerous. 

We believe that if the companies ask 
for legalized rates and anti-discrimina- 
tion, in other words, if they demand an 
entirely free field without any regula- 
tion, they will not get it. It is a funda- 
mental principle now-a-days that if a 
monopoly is created by the state, it 
must be subjected to some govern- 
mental regulation. 

Mr. Exern’s plan would work with a 
larger degree of satisfaction if it could 
be applied to a large section of the 
country. To compare results in Wis- 
consin with those in other states would 
mean a comparison of things in many 
respects unlike unless they were on the 
same basis. 

If Mr. Exern were to serve the state 
of Wisconsin as its insurance super- 
visory head for life time or good be- 
havior, there would be little protest as 
to his bill. The political uncertainties 
and contingencies are numerous. Most 





insurance commissioners are not suffi- 
ciently informed or have they the 
genius to pass on the fairness or ac- 
curacy of a rating schedule. In fact, 
there has been but one fire underwriter 
in the west that has ever devised a 
satisfactory instrument that gave log- 
ical results. He spent years and years 
of his life in a study of fire insurance, 
the sciences, mathematics and philoso- 
phy before he felt prepared to con- 
struct a schedule. 

How can an insurance commissioner, 
who comes into office with but a smat- 
tering of fire insurance theory and 
whose position is assured only for a 
few years, be expected to review a 
schedule with intelligence and justice? 
If he be honest in his intentions, he 
would probably rely on fire insurance 
experts for advice. If not, he would 
beat the air and declare the schedules 
are not reasonable merely to play 
politics. : 

We are confident that an Exern in 
office would be impartial and absolutely 
just. But what about those who are 
to follow him? That is the question 
companies are asking. 





MODERN WOODMEN CASE 


The decision of Judge Surrtey at 
Springfield, Ill, in issuing an injunc- 
tion restraining the officers of the 
Movern Woopmen from putting into 
effect the new rates adopted by the 
head camp seriously complicates the 
situation. 

The rates proposed by the society 
were based upon its own experience, 
and are lower than the NATLONAL 
FRATERNAL CoNnGREss rate, which, the 
court by implication, would consider 
unduly excessive. It will be observed 
that the court in passing upon what he 
considers to be a reasonable rate, sets 
his judgment against the combined 
judgment of all the actuaries and well 
trained insurance men in the country. 

It is held by many good lawyers 
that the court has no authority to pass 
upon the adequacy of a rate, that be- 
ing a matter which must be left under 
the representative system of govern- 
ment inherent in these fraternals, to 
the members themselves, through the 
action of the head representative body. 
What an adequate rate is, which is 
required for the perpetusty of an order 
of any kind, is a closed question to ex- 
perts in the insurance business, but it 
is evidently yet an open question to the 
courts. 

The new rates, so far as new mem- 
bers are concerned, were put into effect 
last May, and over 80,000 members 
have joined the order since that time, 
each paying the new rates on his certifi- 
cate. The society thus finds itself in 
a position where by the terms of the 
certificates of these new members it is 
charging rates which the court deems 
unreasonable and excessive. 

In addition to this, if these new mem- 
bers hold their certificates, two classes 
are created, so far as rates are con- 


cerned, the one class paying the new or 
adequate rates, and the other class 
paying the old rates. The officials, and 
well wishers of this order, and other 
fraternal orders, hope that the higher 
court, if it takes jurisdiction of the 
question of an adequate rate, will see 
matters as experts see them, and take 
an entirely different view from that 
taken by Judge SHIRLeEy. 








Personal Side of the 
Insurance Business 


E. A. H. Stevenson, formerly busi- 
ness manager of the Insurance World, 
and recently state manager of the 
American Central Life for Washington, 
has become advertising manager for 
the Western Farmer of Spokane. 


Robert M. Small is the new deputy 
superintendent of the Ohio insurance 
department, succeeding C. L. Brum- 
baugh elected to congress. He is from 
New Lexington, Ohio, where he was 
prosecuting attorney. He came to the 
department as an examiner in the 
‘building and loan section and was later 
an examiner in the insurance depart- 
ment. His salary is $2,400. 





The Expositor of Newark announces 
that Charles A. Hewitt is no longer 
connected with that paper in any ca- 
pacity, and it further states that he is 
not authorized to solicit or accept busi- 
ness or collect money for the publica- 
tion. 


President George I. Cochran of the 
Pacific Mutual Life has been appointed 
special commissioner of the Panama- 
Pacific International Exposition, which 
will be held at San Francisco in 1915, 
and will bring to the Life Insurance 
President’s Association at its meeting 
in New York next week an invitation 
to hold its meeting in 1915 at San Fran- 
cisco and to participate in the World’s 
Insurance Congress, which will be held 
in connection with the exposition. The 
President’s association will also be in- 
vited to name a delegate to the Na- 
tional Council which is being formed 
as an advisory body of the World’s In- 
surance Congress. 

Two insurance commissioners and a 
former commissioner took prominent 
parts in the meeting of the Minnesota 
Conservation Congress at St. Paul last 
week. Commissioner J. A. O. Preus of 
Minnesota presided over the meetings, 
while addresses were delivered by Wil- 
lard Done, Utah Commissioner, and E, 
E. Rittenhouse, former insurance com- 
missioner of Colorado and now conser- 
vation commissioner of the Equitable 
Life of New York. Mr. Done spoke 
on the fire waste and Mr. Rittenhouse 
on the conservation of human life. 


Darby A. Day, manager at Chicago, 
for the Mutual Vite of New York, got 
his start in the insurance business in 
Arizona. The state is larger than IIli- 
nois, Wisconsin, Iowa and Missouri 
combined, but had at the time but 
65,000 inhabitants. Of these, 60 per- 
cent had no families that needed life 
insurance protection and many of the 
remainder were unable to give family 
histories because they had changed 
their names when they went west. But 
Mr. Day found plenty of business if 
he worked hard and soon acquired an 
ambition to become something big in 
the business. The life insurance world 
concedes that he has attained this am- 
bition. . 


Miss Mary C. Murphy, with L. S. Jo- 
seph & Co., Pierce building, St. Louis, 
as assistant to Chas. L. Moore, Jr., resi- 
dent vice-president of the Southwestern 
Surety, has been elected a resident as- 
sistant secretary of that company, be- 
ing the only lady in St. Louis, and pos- 
sibly the only one in the country at 
large upon whom such important pow- 
ers have ever been conferred. Miss 
Murphy has of late become a strong 
believer in equal suffrage, and at the 
suffragist rally in St. Louis, assisted 
Mrs. H. M. Pierce, Mrs. H. H. Ober- 
schelp, Mrs. Lambert E. Walther and 
the other suffrage leaders in their 
North St. Louis campaign. 


Another aspirant for the insurance 
superintendency of Illinois is making 
himself known, he being John R. 
Walsh of Fulton, Ill, supreme secre- 





tary of the Mystic Workers of the 
World. 


M. E. O’Brien, president of the De- 
troit Life and C. C. Quinlan, president 
of the Detroit Underwriters Company, 
a fire agency, have been elected direc- 
tors of the Atlantic Heights Realty 
Company, which owns a large tract of 
ocean frontage just south of Palm 
Beach, Fla. Mr. Quinlan has been 
chosen president of the realty company. 


There is a decided movement among 
Michigan insurance men to back Philip 
B. Wachtel of Petoskey, Mich., as suc- 
cessor to Commissioner C. A. Palmer. 
Mr. Wachtel started the first agency in 
Petoskey, and is prominent among the 
Democrats of northern Michigan. He 
is well-known to insurance men all 
over the state and has been prominent 
in the state local agents association. 
His partner, Mr. Galster, was last year 
president in the state association. 

There is a feeling among insurance 
men that a man of practical experience 
in the insurance business is needed as 
insurance commissioner. Big questions 
vitally affecting the institution of in- 
surance are coming up, and a consid- 
erable knowledge of insurance should 
be one of the requisites. 

With northern Democrats behind 
him and with strong support from the 
entire insurance fraternity, Mr. Wach- 
tel should have a good chance at the 
appointment. 


A. A. Clark of Des Moines, state 
agent of the Fidelity-Phenix in Iowa, 
died the other day. He was 72 years 
of age and had been with the company 
and the old Phenix for thirty-one years. 
He had never been absent from the 
field on account of illness until he was 
stricken about two months ago. Mr. 
ovg was universally respected in the 

eld. 

__For four months prior to his last 
illness he had been suffering from per- 
nicious anaemia and his condition had 
been regarded as hopeless for several 
days. His brother, A. E. Clark, state 
agent for the Concordia, is likewise one 
of the best known insurance men in 
Iowa. Mr. Clark came to Des Moines 
in 1881 from Chicago, where he had 
been secretary of the Chicago Life from 
1868 to 1881. One son, Hazlett, and the 
widow survive. 


Stephen E. Cate, state agent in Mis- 
souri for the North British & Mercan- 
tile, recently unearthed a relic of the 
early days of insurance in the west. 
He was rummaging through piles of old 
insurance journals and antiquated in- 
surance books that he had stored in 
his attic when he ran onto the secre- 
trial record of the old Iowa Union of 
Fire Underwriters, an organization leg- 
islated out of business many years ago. 
Mr. Cate was secretary at the time 
of the dissolution and fell heir to the 
record. The book, bearing the date of 
Oct. 16, 1879, contains the signatures of 
125 men then prominent in the busi- 
ness, but of whom about 85 percent 
have passed away. Among the organ- 
izers were W. G. Bentley, F. R. Bissell, 
T. Z. Zollars, E. A. Simonds, D. W. 
Burrows, W. T. Clark of the Franklin, 
George D. Gould of the New York Un- 
derwriters, Harry Hobbs of the New- 
ark, W. J. Littlejohn of the Connecti- 
cut, and Joe Lee of the Boyleston of 
Boston. The minutes of the meetings 
show that business was conducted in 
much different manner then. One reso- 
lution called on members to discourage 
the evil practice of bartering fire insur- 
ance policies for goods or merchan- 
dise, and held them to educate their 
agents to treat premiums as trust funds, 
belonging to the insurance companies 
wholly, until remittances and accounts 
are forwarded as requested by the com- 
panies. Another paragraph from the 
minutes of one meeting follows: 

The association established a minimum 
tariff of rates where everybody agreed to 
recommend to different towns a state 
board rate made upon a classification of 


towns, according to their fire department 
and water supply. 
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THANKSGIVING MEETING 


—_——_ 


FINE TALK BY DR. MITCHELL 





Chicago Life Underwriters Hear War- 
ren M. Horner and Darby A. Day 
—Plan to Boost Membership 





Enthusiasm ran riot at the November 
meeting of the Life Underwriters As- 
sociation of Chicago at the Hamilton 
Club last Thursday night. After a real 
Thanksgiving dinner and some pleas- 
ing musical entertainment, three rous- 
ing addresses were given by Warren 
M. Horner of Minneapolis, chairman 
of the publicity committee of the Na- 
tional Association; Darby A. Day, 
manager of the big Chicago agency of 
the Mutual Life, and the Rev. Charles 
Bayard Mitchell, pastor of St. James 
Methodist Episcopal Church of Chi- 
cago. The committee to nominate offi- 
cers for the new year was announced. 
Fred B. Mason of the Aetna is chair- 
man and the other members are Frank 
Merrill of the Mutual Life, I. H. Offner 
of the Mutual Benefit, George M. 
Glaser of the Northwestern Mutual and 
Silas Barr of the Equitable of New 
York. 

To Shut Out State Insurance : 

In introducing Mr. Horner, President 
H. C. Castor termed the publicity cam- 
paign the greatest movement ever 
started from the standpoint of the 
agent. Mr. Horner said that at the 
Memphis meeting the National asso- 
ciation made one of its greatest ac- 
quisitions when it admitted “Progress 
to membership. The head of this mem- 
ber is education, the body nonpartisan 
advertising, the right arm service, the 
left arm cooperation and the legs re- 
sourcefulness and tact. The meaning 
is constructive salesmanship, construct- 
ive advertising, constructive education. 
The advertising is to be intelligently 
framed and wholly educational. By it 
conditions can be immeasurably im- 
proved and state or governmental in- 
surance can be shut out for all time. 

To Educate Press Also 


There has been, said Mr. Horner, @ 
surprising absence of news articles and 
editorials in the newspapers and special 
articles in the magazines about insurance. 
It is no insult, he said, and he expressed 
full faith in the honesty and fidelity of 
the press, to say that one reason has bose 
the niggardliness of the business toward 
the press. But the advertising campaign 
will arouse interest in insurance and the 
press, dealing in its news and editorial 
and departmental columns with those 
things only that interest the public will 
give insurance attention. Another fault 
has been that editors and reporters have 
known nothing about insurance, it has 
been strange and mystifying to them, and 
advertising will educate them as well as 
the general public and it will also be a 
factor in educating the agents, making 
—_ truer representatives of their com- 
panies. 


Past Advertising Injudicious 

Nonpartisan advertising will stimulate 
partisan advertising and the total result 
will be beneficial to all. The public when 
it accepts insurance with less work on 
the part of the agent and company, and 
when it ceases to be hostile in its legis- 
lation, will get both better service and 
cheaper insurance. Advertising in the 
Past has been injudicious. It has sold 
about as much insurance as the wooden 
Indian in front of the cigar stand has 
sold tobacco. But a dollar spent wisely 
in advertising will bring results many- 
fold. The present movement is sane and 
rational and the companies, local asso- 
ciations and other organizations of in- 
Surance men will join with the National 
~~ aaa in the execution of its pro- 


Cooperation Versus Knocking 
Touted as the maker of the $10,000,000 
agency of which he is manager, Darby 
A. Day said that the credit belonged to 
the agents and not to him. He said 





they were succeeding because they were 
obliterating from their minds the thought 
of their compensation and only think- 
ing of the good they were accomplishing. 
Every man in the business can be a 
nestor if he will. There is something in 
it for him, for his company and for hu- 
manity. He must form a copartnership 
with ambition, thought, energy, pluck, 
perseverance and industry. The true life 
insurance man takes as much joy in the 
$1,000 policy as in the $100,000, for the 
former usually means more to the buyer 
and beneficiary than the latter. And the 
true man is fair to competitors and by 
being so he will do more tb promulgate 
good than by any other activity. The in- 
Surance men must stand together as do 
the reputable doctors and lawyers. 


Conservation of Agents 


Selling insurance is the hardest work 
for the least pay and Mr. Day said he was 
going to ask the Association of Life In- 
surance Presidents at their coming meet- 
ing to look to the conservation of their 
agency forces. It means more to them 
than does the fitting of the policy to the 
man or the conservation of human life. 
Mr. Day will advocate the better educa- 
tion of agents. Now only two out of 
every 100 succeed. The fault is not with 
the men, but with the system that starts 
them out unprepared. He suggests the 
establishment of either local or corre- 
spondence schools for agents. Little ar- 
guments will not avail against the agent 
who makes himself the life insurance man 
of his own immediate community, even 
though the stranger may have a more at- 
tractive policy or rate. Life insurance 
men are doing more good in Chicago today 
than are the bankers and the association 
of life underwriters is the greatest asso- 
ciation for good in the city. Mr. Day gave 
to life insurance credit for the condition 
that exists in Kansas, where there were 
100 poor houses six or seven years ago, 
and now are but six or seven, some of 
which are so small that only one man is 
employed to look after all the inmates. 

Advice of Dr. Mitchell 

Dr. Mitchell spoke on “If I Were a Life 
Insurance Agent.” He said that if he 
were not a minister he would be a life 
insurance man. He said he felt very 
much at home among life insurance men, 
for he, too, was in the insurance busi- 
ness, not fire, but life. He, like the life 
insurance men, is engaged in the busi- 
ness of making men provide for the fu- 
ture, breaking down selfishness. The first 
essential for success is to be able to 
command confidence, another to believe 
in the business, another to know people 
and another to know humanity. The 
agent must also have a sense of humor, 
and be endowed with common sense. With 
these forces the agent strengthens the 
will of prospects. Optimism is a requi- 
site and there must be @ prosperous ap- 
pearance. And men must cooperate be- 
cause no man ever got up by pulling an- 
other down. One of the most important 
things is to cultivate human approach, to 
be able to make friends and hold them. 


Collection For Cripples 


Dr. Mitchell is a finished speaker, full 
of humor, full of good ideas, and able to 
put them before his hearers in a most 
pleasing and convincing way. His ad- 
dress was one of the finest that has been 
heard by the association for some time. 

Jules Girardin told of the success of 
the Pittsburgh association in increasing 
its membership and berated some of the 
Chicago men who persisted in staying 
outside. He said some failed to come in 
because they did not respect their com- 
petitors but until the insurance men re- 
spected each other it could not be ex- 
pected that the public would respect them. 
He said that the association would take 
up the matter of rebating just as soon 
as some one would submit a plan that 
would be honorable, that would shut out 
regular rebates and not use “frame-ups.” 
He proposed the slogan of “500 members.” 

The annual Thanksgiving offering was 
taken up and amounted to $73.65. This 
amount was increased Friday to $100 by 
enthusiastic members, and is to be divided 
between the Home for Crippled Children 
and the Home for Disabled Orphans. 





Stock Salesman Gets Judgment 

George W. Taylor recently got judg- 
ment against the St. Louis National 
Life for $19,405, which he claimed as 
commission on the sale of 750 shares of 
the company’s stock to the Missouri- 
Lincoln Trust Company at $200 a share. 
It was represented to him, he alleged, 
that he had been instrumental in sell- 
ing only five of the shares, and that 
the rest was taken by the trust com- 
pany in trust to sell to other persons. 


ae uel 








Home Office - ° . . ‘ . 


United States Annuity and 


Life Insurance Company 


Chicago, Illinois 


Provides assistance for individual solicitors, District and State Managers 


in building up a profitable connection. 
Now is a favorable time to secure a direct contract. Liberal policies, 
large dividends, good commissions, first and renewal. 


Write 


William T. Smith, Secretary 


McCormick Building 




















The Emblem of Sound Insurance 


The Company that Gives Agents Every Consideration 


Founded 1868 


National Life Insurance Company 






OF THE 


ALBERT M. JOHNSON, Prest. 
HOME OFFICE 
National Life Bldg., Chicago 


Honorable and Industrious Men, with or without experience 
in Life Insurance, are selected as Field Representatives for 
this Company. There are few companies as substantial and 
none with more desirable contracts for the right men. Our 
Policy contracts are the most attractive issued. Address 
communications to 

ROBERT D. LAY, Secretary. 


Chicago’s Oldest and Strongest Company 
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Motel Ia Salle 


Chicago’s Finest Hotel 


ERNEST J. STEVENS, Manager La Salle at Madison Street, Chicago 


WHERE INSURANCE MEN MEET 


Hotel La Salle ranks first among Chicago 
hotes for its perfect service, elegant equip- 
ment and comfortable accommodations. Lo- 
cated at the center of the insurance 
district it is the most convenient stop- 
ping place for the busy man. 


; 


RATES; 
ONE PERSON 


Room with detached bath - - - = §2 to $3 per day 

Room with private bath - - - - §3 to $5 per day 
TWO PERSON 

Room with detached bath - - - = $3 to $5 day 


Rooms with private bath - - - - 
Connecting rooms and suites as desired 








All rooms at $5 or more are the same price 
for one or two persons. 

Hotel La Salle gives more for the price 

you pay than any other hotel in Chicago 





™ United States of America 
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CENTRAL LIFE INSU 





OTTAWA, ILLINOIS 


RANCE. CO. OF ILLINOIS 


$7,250,000 OF ILLINOIS BUSINESS. $1,057,000 NET GAIN FIRST SIX MONTHS OF 1912, 


GOOD MEN WANTED. 











THE WESTERN UNDERWRITER. 





November 28, 1912. 














SPECIALTY 
SALESMEN 
WANTED!!! 





LIFE SERVICE BOND COPYRIGHTED CONTRACT—Best contract for conscientious 
and persistent insurance salesmen 


1.—GOOD COMMISSIONS 


3.—CONTAINS 


Over a half million of insurance placed on COPYRIGHT2D MONTHLY 
PENSION BOND POLICY, the uni 


THE LA FAYETTE LIFE INSURANCE COMPANY 


LA FAYETTE, INDIANA 





2—A LIFE CONTRACT 
FEATURES OF A LIFE INSURANCE POLICY 


Managers Wanted for 


ique and unexcelled insurance eontract. Kansas, Kentucky and Missouri 


BERTRAM DAY, President 











ANALYSIS OF FRATERNALS 


PRESENT CONDITIONS SHOWN 





Deficit or Defection Is Found in Many 
of the Leading Societies of 
Country 





The Travelers in its agency bulletin 
analyzes the fraternal situation and 
gives some good advice to agents. It 
Says: 

Agents should endeavor to create a bet- 
ter understanding of old line insurance 
among members of fraternal and assess- 
ment societies, making it plain that though 
many fraternal organizations have at- 
tractive social features the insurance fur- 
nished by them is practically term in- 
surance and not to be confused with life- 
long insurance protection. 

The solicitation of members of these 
orders should not be undertaken in the 
spirit of antagonism. These orders have 
accomplished much good and their error 
has been one of fallacious reasoning and 
not of intent or dishonesty. 

Few fraternal orders now maintain the 
argument of cheap insurance. The con- 
flict within their ranks against the great 
increase of rates is due not unnaturally 
to the old members who cannot bear_the 
burden of the enormous increase in 
charges necessary for the continuance of 
their insurance and the younger members 
who are called upon to make up the ever- 
growing deficiency. Among legal reserve 
policyholders each man bears his due 
share. Among assessment orders after 
some years the young men carry the old 
or the old must be driven out by assess- 
ments which they cannot pay. 

Situation in Some Orders 

Let us investigate the situation which 
confronts many of these orders. 

The Knights of Honor have decreased in 
membership from 128,309 in 1883 to 17,949 
in 1911. The death rate has increased 
from 11.2 to 43.8 percent and the aver- 
age cost to each member has leaped from 
$22.51 to $78.90. Young members who 
are insurable have left, and the position 
of the order is cited, not because of the 
order’s present prominence, but because 
it presents a graphic illustration of that 
last stage of assessment insurance that 
must ultimately be the lot of others. 

The Royal Arcanum shows a decrease 
in membership since 1904 from 305,083 to 
248,888, but despite 56,000 less members 
mortality has increased from 3,175 to 
8,551, clear evidence of a large lapse ratio 
among the younger members, the death 
rate per 1,000 members rising from 6.9 in 
1883, 10.8 in 1904, to 14.3 in 1911, and 
the average cost per member from $20.05 
to $26.75 to $32.00. 

The Knights of Maccabees of the 
World reached its greatest membership, 
341,304 in 1903, and has decreased its 
membership to 271,784 in 1911. Despite 
a loss of 69,520 members the number of 
deaths increased from 2,108 in 1903 to 
2,613 in 1911. 

The following shows how the young 
men in many orders are being taxed to 
make up for the deficit of the older 
members. 

The Woodmen of the World showed a 
deficit of $308,109 for members 60 and 
over, and a surplus for the men under 60 
of $633,697 

Modern Woodmen Condition 

The Modern Woodmen of America, the 
largest order of all, with over 1,129,000 
certificates in force, showed a deficit in 
1910 for 220,822 older members of $1,- 
693,223; a surplus for 908,983 younger 
members of $3, 96,779. It took the entire 
surplus of 538, 250 younger members to 
make up the deficit of the 220,822 older 


STOCK SALESMEN 


If you are looking for the best proposi- 
doa in the market today, address 


The International Security 


Compeny of America 
Forks, N. D. 





members. In 1905, 50,592 members failed 
to pay enough and in 1910, 220,822 

Knights of Modern Maccabees: Deficit, 
members 60 and over, $153,752; surplus, 
members under 60, $300,474. 


Knights of Pythias: Deficit, members 
60 and over, $162,622; surplus, members 


under 60, $630,636 

Royal Arcanum: Deficit, members 60 
and over, $1,239,828; surplus, members 
under 60, $1,148,260. 

Heptasophs: Deficit, members 60 and 
over, $297,940; surplus, members under 
60, $105,937. 


Thirty fraternal orders reporting to the 
Connecticut insurance department show 
excess of agosnemente, | $10,649,000 for 
members under an excess of 
deaths claims of $4, 565, 300 for members 
of 60 and over. How long can this process 
continue when it is realized that the mem- 
bership over 60 years is increasing faster 
than the members under 60? 

According to the report of the New York 
insurance department the assessment as- 
sociations had $8.06 of assets for each 
$1,000 of insurance in force and the 
fraternal orders $17.00 for each $1,000 in 
force, whereas the legal reserve companies 
operating in the state had $246 of assets 
to each $1,000 in force, a difference in 
security of grim significance. 


NEW JOINT LIFE CONTRACT 
Scandia Life Issues Policy with the 


Standard Provisions and Also the 
Conversion Privilege 








The Scandia Life has issued a joint 
whole life policy and will later put on 
the market a joint life contract on the 
20-pay plan. The policy is participat- 
ing, contains the so-called standard 
provisions and a conversion privilege 
worded as follows: 


“Upon written requests by the holders 
on any anniversary By? this policy, and 
provided there is ther no default in pay- | 
ment of premium, it may be exchanged 
without medical reexamination, upon due 
release and surrender of this policy, for 
participating life policies on the lives of 
each of the insured, the new policies to be 
of the same plan and of one-half the 
amount of and to bear the date of this 
policy. The premiums for such new 
policies shall be at the rates in use at 
the date hereof for the ages stated in this 
policy.” 

Samples of rates are herewith given: 
Ages 21 30 35 
$28.13 $31.32 $34.22 
2 32 35.02 





Agency Directors’ Meeting 

Agency directors of the New York 
Life will hold their annual meeting at 
Ormond, Fla., Jan. 13 to 16. As usual, 
no set program has been arranged but 
the purpose is to go over details of the 
plans and methods of the company. It 
is expected that about 125 will be pres- 
ent, including a number of home office 
people and some of the trustees. 





The Cleveland Life Insurance Company 


has quite the best financial and business backing of any of 
the younger companies organized in recent years. AGENTS 
IN SELECTING A COMPANY should carefully study the 
principles back of the management and the character of the 
men who are responsible for its future. 


Write WILLIAM H. HUNT, President 


THE CLEVELAND LIFE INSURANCE CO. 
Cleveland, Ohio 


Life—Health—Accident Insurance 








The Best Company to Work For is one which 


is making the most rapid progress because, among other good points, it grants 

the most complete protection to policyholders through combinations of Life In- 

surance, Permanent Disability insurance and Weekly Indemnity for loss of time. 
For agencies address 


The Columbian National Life Insurance Company 


BOSTON, MASS. 


Artuur E. Cuitps, President Wiiam C. Joumson, Vice President and General Manager 














Opportunity for ambitious young men is of- 
fered by this Company in Managing Agents’ 
contracts involving highest commissions and 
renewals, together with salary contingencies. 
@ Two new districts to be opened up in Ohio 
in 1913. We invite correspondence from ex- 
perienced personal writers and organizers 
whose record will bear investigation. No 
others need apply. 

@ The record made by our present Agency 


Managers speaks for itself. 
DR. W. O. THOMPSON, President. Address, B. F. REINMUND, coLumsus, OHIO 


A COMBINATION “ei:ar°° 


BEAT 
Ordinary Life Commercial Casualty 


Industrial Life Industrial Casualty 
THE NEWEST IDEAS IN UP-TO-DATE PROTECTION 








An old line stock company desires the services of a SPECIAL TRAVELING AGENT 
on salary and commission to appoint agents on all lines in State of Michigan. 


A home for life to the man who loves success and prosperity. Give references, which 
will be held strictly confidential. Address 52-D, care The Western Underwriter. 













We will issue in 
NON -PARTICIPA 


Age 35 $500. ~4 Insurance 


‘emium Ceases at age 67 


out 
Liberal Contracts and 








RATES AND VALUES 
Annual Premium, $7.85 


GUARANTEED VALUES FOR TWENTY YEARS 


CashorLoanValues Paid-upLifePolicy Extended Insurance 
See ee 


ARTHUR H. JONES, President LIBERAL LIFE ASSURANCE COMPANY, Anderson, Indiana 














The Liberal Life Assurance Company ¢& Indiana | 


SPECIAL OFFER 
pro 7 or to individuals, our FIVE HUNDRED DOLLAR SPECIAL 


ING TERM AND LIMITED PAYMENT LIFE POLICY 

COST OF INSURANCE FOR TWENTY YEARS 
Premiums Paid $157.00 
Cash Value at end of Twenty Years 53.50 
COST FOR PROTECTION IN TWENTY YEARS 103.50 
NET ANNUAL COST 5.18 


One, 
d ag pes Gober « of Moose Moose during the past tw two years, with 


Write y- once pany ay Sa information. 


Territory open to Men of Ability. 
W. H. HINTON, Secretary 
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District 
Managers 





Favorable attention is essential to a successful canvass. We 
have the Policy Contracts which Secure Attention and Hold the 
prospect and which will Interest him until you get Action. 

We want a few District Managers; men can who produce and 








Local Agents, 22azize # local agency force. 
600 Stockholders and thousands of good leads through them 





Inexperienced 





Our system of handling young men who are desirous of engag- 


Conservative Life Insurance 
Company, :: of Indiana 


HEAD OFFICES, SOUTH BEND 
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J. W. FITZ GIBBON, 














WOODMEN ARE ENJOINED 


HELD BACK AS TO NEW RATES 





Judge Shirley at Springfield, Ill, Holds 
That the New Rates Are Excessive 
and Unjust 





The decision of Judge Shirley of 
Springfield, Ill., in issuing an order re- 
straining the head officers of the Mod- 
ern Woodmen from putting into effect 
the rate increase Jan. 1, seriously com- 
plicates the situation as regards that 
fraternal, which has been losing mem- 
bers rapidly since the head camp de- 
cided on the adequate rate basis. Some 
seven different options were allowed 
as to policies, and then if no action 
were taken, the rest on Jan. 1 would 
automatically go on the ordinary life 
plan at the new rates. 

Case Brought By Insurgents 

Judge Shirley’s decision is made on 
the case of the insurgents in the order 
who opposed the adequate rate pro- 
gram. An Iowa court recently granted 
a similar injunction in that state but 
it would only apply to the members 
there as the court had no jurisdiction 
outside. Judge Shirley’s decision, how- 
ever, is directed against the officers of 
the order and as the head office is in 
Illinois, it will enjoin the fraternal from 
putting into effect its rate schedule any- 
where until the case is reviewed in a 
higher court. It will be appealed at 
once. 

Referendum Vote Held Back 

Under the Donahue bill passed at the 
last legislature a referendum vote was 
to have been taken, but this was held 
back by an injunction issued in Chi- 
cago restraining the head officers from 
having a vote taken, so the hands of 
the state referendum board were tied. 

With the officers of the order pro- 
claiming the present rates are insuffi- 
cient and showing how it will be im- 
possible to meet the future mortality 
and the insurgents protesting against 
the new rates and bitterly contesting 
the action of the head camp, the big 
order has been placed in a very critical 
situation. Judge Shirley’s action fur- 
ther complicates an ugly condition. 

Holds Rates Are Excessive 


Judge Shirley holds that the rates pro- 
posed by the head camp are excessive, 
and that they are not needed. The order 
is in good condition, he holds, and if at 
any time more money is needed to meet 
expenditures the increase should be grad- 
ual, and not sudden. Deliberation should 
be used in putting the rates into effect. 

James Wallace and other “insurgent” 
Woodmen who prayed for the injunction 
set up the claim that the policy issued by 
the head camp of the Woodmen is a con- 
tract entered into between the society 
and the insured. To raise the rates, as 
has been done by the head camp, was a 
breach of contract, it was contended. For 
this reason it was sought by the court 
injunction action to force the society to 
cancel the new rates. 

It was also contended that the peti- 
tioners were advanced in age and the ad- 
vanced rates would work a hardship on 
them. If they could not pay them and 
were os to drop their insurance, 
they could not now get other protection. 

Head Camp Claims Power 

The head camp, on the other hand, de- 
nied that the policy is a contract. It 
contended that by the by-laws and con- 
stitution of the society the head camp 

d power to raise the rates. 

There was much heated argument also 
on both sides regarding the need of in- 
creased rates and the reasonableness of 





4 J. G. A. BOYD, Supt. of Agents 
Men ing in the Life Insurance business is unexcelled. Write for Vice-Pres. & General Manager 518 Hume-Mansur Bidg. 
. information. SOUTH BEND, INDIANA INDIANAPOLIS, INDIANA 
the advance. The “insurgents” charged 


that the society was able io exist and 
pay claims on rates as they are now paid. 
The expert statisticians of the head camp 
denied this and endeavored to prove that 
without the increase the society could not 
long endure. 

Much testimony was heard and argu- 
ments lasted for days. When Judge Shir- 
ley finally took the case under advisement 
he had a collection of information on fra- 
ternal insurance large enough to fill a 
series of bulky volumes. 

Judge Shirley holds that the statute 
authorizing a surplus fund contemplates 
the accumulation only of such a surplus 
fund as will insure the ability of the 
order always to meet its obligations. He 
holds that the new rates are not neces- 
Sary, but are excessive and an unreason- 
able burden on the members. 


An expert who has carefully digested 


the decision gives the following com- 
ment: 


The new rates adopted by the head 
camp Of the Modern Woodmen of America 
at the Chicago meeting in January, 1912, 
were held by Judge R. B. Shirley of the 
Sangamon county circuit court to be bur- 
densome, excessive and unnecessary to 
the members. The jurist granted a per- 
petual injunction restraining the head 
camp from putting the rates into effect, 
and restraining the officials from declar- 
ing delinquent any member refusing to 
pay the new rates. The injunction is 
Sweeping in its effect, as it covers the 
entire membership of the order. An ap- 
peal from the decision of Judge Shirley 
will be taken by the officials of the head 
camp. 

The petition for injunction was filed by 
four members of the order, all living in 
Springfield, last August. The hearing be- 
fore Judge Shirley lasted two weeks, be- 
ginning early in September. 

Three Reasons Were Given 

Three reasons were given by the com- 
plainants why the injunction should be 
granted. The first reason was, that the 
head camp by which the by-law authoriz- 
ing the increase in rate was adopted was 
not authorized by the articles of incor- 
poration of the society to adopt it. 

Second—It was alleged that the amend- 
ment of the articles of incorporation 
authorizing the adoption of the by-law 
complained of was not adopted by a two- 
thirds vote of the members of the head 
camp as provided in the by-laws of the 
society. 

Third—Because such by-law, if passed, 
would make a change in the plan and 
rates of the society, which are unneces- 
sary, oppressive and unreasonable, and if 
enforced will destroy the contract rights 
of complainants and all other members 
of the society, and will operate as an 
unjust discrimination among the members. 


What the Court Held 


The court held, in answer to the first 
part of the petition, that the head camp 
had authority to adopt the by-law. 

Second—That it was adopted by an 
affirmative vote of two thirds of the mem- 
bers of the head camp. In other words, 
the judge held that so far as the law is 
concerned the Officials of the society com- 
plied with the provisions of the statute, 
and the by-laws and constitution of the 
society. 

Referring to the third question before 
the court, it was held that, inasmuch as 
the society has a reserve or surplus fund 
of several million dollars to its credit, it 
was unnecessary and unreasonable to 
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able rates. 


UNION MUTUAL LIFE INSURANCE CO. 


PORTLAND, MAINE 
FRED E. RICHARDS, President 


Address ALBERT E. AWDE, Superintendent 
396 Congress Street, Portland, Me. 








The Provident Life and Trust Company 


OF PHILADELPHIA 








Insurance in Force (Paid-for Basis)....... 90000b600senteseoeseesescccnssecesennensntenes oo++-$258,319,009.00 
Assets (market value December 31, 1911) .......ceccsssscecceesseees 900000sesnesesenneeses e+e + 46,618,946.96 
Contingency Reserve (Including Capital Stock $1,000,000) ........... 


The new endowment policy of the Provident may be converted at maturity into a 
joint monthly income as long as either insured or beneficiary shall live. 


‘ 3 fI artment 
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Has a New and Complete 
“Kit of Tools” for YOU. 


Writes Ordinary and Industrial 


NATIONAL 


PROGRESSIVE 
LIFE 


INSURANCE COMPANY Conteining every Up-to-date feats, 
ODD FELLOWS TEMPLE 
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The Conservative Life Insurance Company 


Wheeling, West Va. 


Clem E. Peters, Secretary and Treasurer 
Cc. E. Flanagan, Actuary 


Home of the Multiform Policy 


You Ohio and West Virginia agents, investigate this pop- 
ular Policy. We have an agency contract that may surprise 
you. Ask for details. 


THE WABASH LIFE 


DANVILLE, ILL. 


Otto Schenk, President 





A. L. WARD, Pres. S. W. INNS, Secy. 


Some of the “Richest” territory in the 
West now opened for contract. Let us 
have your selection as soon as possible. 


Address, N. H. MACQUEEN, Vice-President and Director of Agencies 


A strong Company, writing the policies agents like to sell. 


Old Colony Life Insurance Co. 
of Chicago, Illinois 


As sound in principles and as honorable in its 
dealings with Agents and Policy Holders as 
'| were the Colonists who founded this republic. 














@For choice direct General Agency contracts 
in Illinois, Wisconsin and Michigan, write the 
Company, Old Colony Building, Chicago, III. 
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~ The Gem City 


Life Insurance Company 


DAYTON, OHIO 


E WANT live men in Ohio, 
Indiana and Michigan. If 
you are a live wire and 

want to start with a Live Young 

Company, write us at once. Good 

Contracts to live men. 























charge higher rates, for the reason that 
the present rates are adequate to take 
care of current death losses. The court’s 
idea of an adequate rate as expressed in 
the decision is that it is not necessarily 
a rate which insures the perpetuity of 
the order, but a rate adequate to take 
care of claims as they fall due. The 
court said in fact that if the present rates 
were inadequate in the future to meet 
the obligations of the order that they 
might be increased as the obligations in- 
creased, but it is unnecessary at the pres- 
ent time to charge a rate which will re- 
sult in the accumulation of a large re- 
serve fund. It will be seen that, in the 
opinion of the judge, all a fraternal order 
needs to do is to collect sufficient money 
to take care of present claims. 
policy has resulted in the death of every 
fraternal order which has adopted it. 


Extracts from the Decision 


The following extracts from the deci- 
sion of the judge indicate his line of 
reasoning. 

“It is not claimed that there is any 
present necessity for a raise in the rates, 
nor does any appear. With the present 
rate and the average assesments less than 
twelve a year, the society has accumu- 
lated in the benefit fund on Dec. 31, 1911, 
$9,073,501.19 by means of the assessment 
producing more than the fund required, 
while in the general fund there were 
$660,933.44. These accumulations have 
not decreased, but have continually grown. 
The society itself has had a phenomenal 
growth until its membership has reached 
nearly 1,200,000. In its career of twenty- 
eight years it has paid to beneficiaries of 
its deceased members about $105,000,000. 
It has always paid in full, and never de- 
faulted. With this record of achievement 
it is clear that the society is in no danger 
of insolvency in the near future. The 
time may come when the mortuary list 
may grow by reason of the advancing age 
of members until the present rate is in- 
adequate, as testified by experts in this 
case, but this contingency and the rate 
to be fixed will depend upon the continu- 
ous growth of new blood, lapses and other 
incidents. The evidence of experts shows 
the mortality rate is as low or lower than 
that of any other insurance company by 
reason of the high moral and physical 
standard of its membership and the care 
and prudence used in the admission of 
new members. 


What Surplus Accumulation Means 


“The statute above quoted authorizing 
the accumulation of a surplus, means, in 
the opinion of the court, such reasonable 
amount of surplus only as will insure the 
discharge of its obligations to its bene- 
ficiaries and not the accumulation of a 
large and unnecessary sum to be in con 
stant danger of loss. This would not be 
in accord with the purposes and policy 
of a fraternal benefit society whose power 
is limited by Section 1 of the statute to 
the levy of assessments on surviving 
members to pay benefits to the bene- 
ficiaries of deceased members, and that 
section must be construed in connection 
with Section 8, providing for the accumu- 
lation of a surplus. * * * 

Obligation of a Member 

“The obligation of a member of a fra- 
ternal benefit society is to furnish his 
equitable proportion of a fund necessary 
to pay the benefits due to the beneficiaries 
of deceased members. This is the extent 
of his obligation and no greater burden 
can be imposed upon him. It is a diffi- 
cult problem to so distribute the burden 
among members of all ages that it may 
rest equitably upon each, but it can be 
done approximately. If it becomes neces- 
sary to readjust the rates it should be 
done gradually and only as necessity re- 
quires and not in such degree as to be 


an unnecessary and unreasonable burden 
upon the members. 

“We should not be assessed to create a 
surplus for the benefit of future genera- 
tions of members. Such society is not 
an old line company dealing at arms 
lengths with its policyholders, and while, 
as already said, the rates of the society 
may be raised if necessary to create a 
surplus r bly ry to pay its 
beneficiaries, it is not to be commercial- 





ized in effect from a fraternal benefit 
society into an old line insurance com- 
pany, whose purpose is to create a large 
surplus by a plan of assessments instead 
of annual premiums. * * * 

“If the rates are unequal they should 
be readjusted on an equitable basis and 
if the accumulation of a surplus is a 
proper course, a reasonable amount 
should be so provided within the law and 
in accordance with the fraternal features 
of the society. 

Each Member Has a Voice 

“Each member is both insured and in- 
surer and has a voice in the management 
of the affairs of the association. The 
equitable distribution of rates from time 
to time is necessary and the creation of a 
surplus should be determined upon delib- 
erately among the members in a fraternal 
spirit without haste, and there will be no 
doubt of its fair solution by the head 
camp. Meanwhile, the society is not now, 
as far as the evidence in this case shows, 
in any danger of failure, but it is entirely 
solvent and prosperous.” 


SNAP JUDGMENT WAS TAKEN 








Receiver Appointed for Great Western 
Life, But Supreme Court Orders 
Writ of Prohibition 





Suit for a receiver of the Great 
Western Life was instituted at Kansas 
City by E. P. Moriarity, who holds less 
than one share of the stock of the 
Great Western, D. E. Green, with a 
fraction of more than two shares, Frank 
Sheridan with one-tenth of one share, 
Gertrude Pendleton with less than one- 
fifth, and S. H. Ferguson with one- 
tenth, or, all having a total of three and 
one-half shares out of a total issue of 
1,000 shares. 

The suit was filed Nov. 21, and the 
court promptly appointed a receiver 
without notice to the other 996%4 share- 
holders. The supreme court immedi- 
ately issued a writ of prohibition and 
in a sweeping order directed that all of 
the assets of the company be turned 
back to the officials of the Great West- 
ern Life. 

It was very apparent that the only 
ones who could possibly be benefited 
by such proceedings would be those in- 
terested in fees. There is an offer now 
of $200 a share for any outstanding 
stock of the Great Western, the par 
value being $100. As a matter of fact, 
the company was in every respect 
solvent, and there is absolutely not the 
slightest reason for the receivership 
proceedings. 

The Great Western Life had ar- 
ranged to merge with the International 
Life of St. Louis. The latter company 
purchased a controlling interest. Some 











Stock Salesmen Wanted! 


Good LIVE producers for a LIVE proposition, managed by LIVE men. Work 
and make money in Southern States where the weather is pleasant, and snow and 
ice will not chill your blood. Good proposition, good commission, prompt pay. 


Make Money Make Money 


Aegis Trust Company 


Citizens Union Life Insurance Co. 
1106 Engineers Building CLEVELAND, OHIO 
Chas. P. Wickham, Fr., President and General Manager 
a ues ne ry cet to Sts ng reco 


is room for more stock salesmen who can p stock at a fair in of ex 
employ only high-class men whose references are first-class. No stock is ouid the throug 
musrepresentation. 


Address the President 


COMMON SENSE 


The agent who is making good money, is grow- 

ing in business and in favor with his people 

and the G. N. L. I. Co., has planted himself 

upon the solid rock of success. KEEP YOUR 

EYE ON HIM! WATCH HIM GROW! 
A Few Openings For Good Men. 


JOSEPH STOUT, President. 


SOUTH BEND LIFE ASSURANCE COMPANY 
SOUTH BEND, INDIANA . 

















OVER $2,000,000.00 INSURANCE IN FORCE 
WANTED—A FEW MORE STOCK SALESMEN 
OF PROVEN ABILITY 


ONE OF THE BEST PROPOSITIONS EVER OFFERED 
STOCK SALESMEN 


The Universal Life Insurance Company 


CHARTERED UNDER LAWS STATE OF OHIO 


We can use men of character and ability on liberal commissi 
direct with Company—no fiscal agencies or promotion a hae 


DEPARTMENT ORGANIZATION AND DEVELOPMENT 














Swetland Building CLEVELAND, OHIO 
A Pena Mutual Premium, less a Penn Mutual 

Dividend, purchasing a Pean Mutual Policy, 

containing Penn Mutual Values, makes an I 66 i +B 
Senos aiceatianasiareeren ae || “A Life Pension for You 





A new idea in life insurance 


The Penn Mutual 
Life Insurance Company 
of Philadelphia 


On January 1, 1909, rates were reduced 
and values increased to full 3% reserve. 


that appeals to self-interest. 
Best seller in the market today. 
Write for the booklet. 


The Fidelity Mutual Life 


INSURANCE COMPANY 
L.G.FOUSE, Pres. PHILADELPHIA 






























OCUH-A-WAKE. UP! 
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Wake Up to the i 
SELL LIFE INSURANCE for a Company Whose 
Masonic Temple 





420 Exchange Building, Memphis, Tenn , 


Western Life Indemnity Company ““Gixe 
Gen. Geo. M. Moulton, President J. L. Mitchell, Genl. Agency Manager 
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ADMITTED ASSETS 


$ 812,173.75 
244.29 








*Ewerybody Isn’t Doing It” 


the FPrankliin Wa y 





THE FRANKLIN LIFE HAS MADE PROGRESS IN “ TWENTIETH CENTURY” STYLE, STEADILY ADDING, YEAR BY YEAR, TO ITS STRENGTH. 
These five columns tell the Franklin Story since the beginning of the present century: 


LEGAL RESERVE JAN. Ist. 
$ 586,628.00 1900 
778,967.00 1901 
994,961.00 1902 
1,236,492. 1903 
1,553,452.00 1904 
1,920,235.00 1905 
2,348,017.00 1906 
2,797 ,417.00 1907 
3,282,767 .00 1908 
3,750,096.00 1909 
4,086,157.00 1910 
4,312,432.00 1911 
4,583,720.00 1912 


OLDEST AND STRONGEST 
ILLINOIS COMPANY 


CAPITAL, SURPLUS AND SPECIAL FUNDS OUTSTANDING INSURANCE 


$164,862,94 $15,706,191.00 
207,736.16 18,088 ,564.00 
218,001.14 21,549,750.00 
276,464.44 24,102,794.00 
307,223.19 26,387,192.00 
336.182.29 29,523,386.00 
410,358.53 32,068,660 00 
477,626.08 33,465,050 .00 
623,631.03 33,574,330.00 
706,682.24 35,460,107.00 
768,074,19 36,853,610,00 
876,430.02 40,021,110.00 
903,906.17 42,410,962.00 


The Franklin Life Insurance Company 


SPRINGFIELD. ILLINOIS 




















of the old special contract policyholders 
made a protest against the merger on 
the ground that their interests would 
not be conserved. A cummission con- 
sisting of Superintendent Blake of Mis- 
souri, and the insurance commission- 
ers of Texas and Kansas are meeting 
this week in Kansas City to hear argu- 
ments on the merger. 





CAPITAL MUST BE PAID UP 


Ruling of Ohio Attorney-General on 
Admission of Life Companies 
to the State 





Attorney-General Hogan of Ohio has 
given an opinion to Superintendent 
E. H. Moore holding that life com- 
panies seeking admission to the state 
must have all of their authorized capi- 
tal paid up. One section of the Ohio 
statutes provides that companies to be 
admitted must have the capital and as- 
sets required of Ohio companies, in- 
vested as required by their home states. 
Another section provides that the “en- 
tire capital” must be paid up. It was 
argued that the latter section meant 
that a company must have a paid-up 
capital equal to the amount necessary 
for admission to the state, but that 
capital in excess of the required amount 
need not be paid up. 

The ruling was made in the case of 
the Wisconsin National Life of Osh- 
kosh, which was organized with $100,- 
000 capital, the amount required of 
Ohio companies. It has since, how- 
ever, increased its authorized capital to 
$400,000, of which $318,000 has been 
issued. Although it could have been 
admitted with its original capital, ac- 
cording to the attorney-general it can- 
not be admitted now. 





W. H. Cunningham Has Resigned 

General Manager W. H. Cunningham 
of the Continental Life & Investment 
of Salt Lake City, has resigned. It is 
understood that people interested in 
the Beneficial Life of Utah have pur- 
chased control of the Continental. 


Hartford Life Gains 

The Hartford Life expects to show 
$10,000,000 increase in legal reserve in- 
surance this year and a loss in the 
safety fund business of about $4,000,000 
or $6,000,000 net. The company on 
Nov. 15 had written this year $11,- 
500,000 as against a total of $6,500,000 
last year. The Missouri State Life is 
two millions ahead in new business so 
far this year as compared with the 
same period last year. 


Become General Agents 
J.C. Johnson, supervisor of agencies 
of the Hartford Life at Cedar Rapids, 
a., has resigned to take the general 
ag, KO the company at that point. 
an King, supervisor at Omaha, has 
also resigned to become general agent. 





The Prudential Life of Texas is in- 


creasing its ca 
$140,800. pital from $106,000 to 





{1 Western Life Companies 





Report of Their Activities and 
Progress 











Wabash Life, Til—An _ enthusiastic 
meeting of the field force of the Wabash 
Life was held at the company’s home of- 
fice in Danville, Ill., the other day, the 
agents having been invited in by the of- 
ficers of the company. A banquet was 
given in the evening at which all the 
officers and directors were present, in 
addition to about fifty agents. 

A most enjoyable evening was spent 
during the course of which a number 
of informal talks were given by both 
the agents and the company’s managers. 

The Wabash Life has been in the field 
since June of the present year but has 
placed on its books $750,000 of high- 
class business and already has an agency 
force to be proud of. Many of its agents 
are men who have been trained by the 
company, and appear to be an efficient, 
high-class body of men. 

A big effort is being made to pass the 
million mark by Jan. 1 and the prospects 
are very bright for doing this. 

It was decided to make an annual event 
of the banquet, as all present felt that a 
vast amount of good was accomplished at 
this “get together” meeting. There is 
a lot of friendly rivalry between the 
agents and this 


by the offer of prizes for the biggest 


year. 


* = * 


the year with a net gain of two millions 
of insurance in force, 90 percent of which 
has been secured in Illinois. The rapid 
growth has made necessary the leasing 
of additional space in Jefferson building, 
though it was thought when the company 
moved in July that it secured enough room 
for some time. The Peoria Life is se- 
curing agents largely from among men 
who have had no previous insurance ex- 
perience. A number of the best producers 
that the company has were former travel- 
ing salesmen. inY dai? han 

German American Life, Iowa—The com- 
pany reports a very good year, showing a 
nice increase. One of its selling policies 
is the twenty payment life coupon reduc- 
tion premium endowment. The clause re- 
lating to guaranteed premium reduction 
coupon reads: 

“The company guarantees that the pre- 
miums payable hereunder shall be re- 
duced by the amounts shown on the 
coupons attached hereto provided that as 
each annual premium after the second 
falls due, the coupon bearing the same 
date as the annual premium payment be 
detached and accompanies the payment of 
the balance of the premium, in which 
event the values hereunder will be as 
shown in Table ‘A’ of the loan and sur- 
render values endorsed hereon. The in- 
sured at his option may leave the coupons 
attached to his policy and pay the pre- 
miums in full each year, in which event, 
the amounts named in the unused coupons 
will be applied as pure endowment addi- 
tions to increase the values of Table ‘A’ 
to those named in Table ‘B’ of loan and 
surrender values endorsed hereon, whereby 
the paid-up insurance value of the policy 
will equal its face value after-——___—_—- 
years’ premiums shall have been paid. 

“If the premiums be paid without re- 
duction for at least three full years and 
at any time thereafter the insured so 
elects, he may decrease his future pre- 
mium payments, by applying the coupons 
for each year thereafter to the reduction 
of the year’s premium, in which event, 
the company will, on receipt of the un- 
used coupons up to that date, immediately 
pay the insu their face value, together 
with four percent compound interest, pro- 





was further stimulated | 


. volume of business and the greatest num- | 
ber of applications for the balance of the 





We Are Now in Our 
Magnificent New Building 


We have the most liberal policy contracts with every ap- 
proved selling feature, including double indemnity if death 
results from an accident, and total disability clause that is 
simple, plain and broad. A company that has in its fifth 

ear more than $1,000,000.00 in assets and will this year 
lead every other old line, legal reserve life insurance com- 
pany in its Home City. Good reliable agents that want a 
clean proposition are requested to write today for territory. 


JAMES R. DUFFIN, Pres’t 
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GEORGE G. SUMMERS, Secy 


INTER-SOUTHERN LIFE WXS$RANGE 
LOUISVILLE, KY. 


Guarantee Fund Life 
: Association 


OMAHA NEBRASKA 


ORGANIZED JANUARY 2, 1902 
| Assets, October 1, 1912 ‘ 

















Peoria Life—The company will close | 


, : ; : ° $919,054.76 
| Reserve Fund, October 1, 1912 ‘ ; ; ; ° 746,516.40 
Securities with State Department, October 1,1912 . ° ° 416,787.50 


Rate per thousand, age 36 (other ages in proportion) $8.75 
Mortality Cost per each $1,000 Insurance, mean amount, year 1911, $3.10 
Depository Banks appointed, 1517 


The security for payment of future losses in proportion to total losses sustained since 
organiza’ 


tion, is in the ratio of $4.50 to $1.00 


Licensed in California, Iowa, Illinois, Kansas, Indiana, Michigan, Montana, 
Nebraska, North Dakota, Oklahoma, Oregon, South Dakota, Idaho, Wash- 
ington, Texas and Wyoming, and preparing to enter Missouri. 
Men capable of producing the best class of business 
wanted as State Managers and Solicitors. 


LOOK UP OUR RECORD AND WRITE US 











International Life, 








St. Louis, Mo. 
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vided that if there be a loan against this 
policy the accumulated value of the un- 
used coupons will be applied to the re- 
‘duction of the loan, and the values here- 
under will thereafter be as shown in 
Table ‘A’ of the tables of loan and sur- 
render values endorsed hereon.” 

The premium for $10,000, age 35, is 
442.50. The first coupon amounts to 
55.30; second, $62.70; fifth, $84.90; eighth 
$107.10; tenth, $122; fifteenth, $159, and 
eighteenth, $181.30. : 


Pioneer Life, Kansas —The com- 
pany has been licensed in Ohio. Its state- 
ment to the Ohio department shows assets, 

256,139; liabilities, except capital, $121,- 
02; capital, $100,000; surplus to policy- 
holders, $133,736; income Jan. 1 to June, 
$42,646; expenditures, $41,754. 

- * ° 


German American Life & Accident, 
Columbus, Ind.—Soliciting of the 200 pre- 
liminary applications necessary to_or- 
ganize the company has begun. Four 
policies are being offered, whole life, term 
to age 70, term to age 60 and a step- 
rate policy on which the premium in- 
creases with age. Louis J. Scheidt is 
president, 8. G. Fitch, vice-president and 
general manager; Frank Linsmith, second 
vice-president; James R. ae secre- 
tary; Alva Glick, treasurer; ao. We 
Benham, medical director, and Julian 
Sharpnack, general counsel. 

~ * * 


Qld Colony Life, Chicago—The directors 
have voted to decrease its capital to $125,- 
000 and add $69,774 thereby to surplus. 
The stockholders will meet Dec. 19 and 
vote on the recommendation. 

- - * 

Merchants Life, Iowa—The most suc- 
cessful month of the association since 
ovganization was November. The com- 
pany Nov. 1 reached $1,000,000 of assets. 
Ihe volume of business received during 
November was $2,500,000. EB. L. Steven- 
sun, for many years with the Bankers 
Lufe, has taken up agency work in Wash- 
ington. Oregon has been placed under 
the jurisdiction of three competent men. 
Svuthern California is now under the 
supervision of W. H. Murphy, of Okla- 
homa City, who has been in the employ 
of the Bankers Life for seven or eight 
years. 


Royal Life, Chicago—Alfred Clover, 
who is organizing this company, states 
that he now has about $175,000 sub- 
scribed by nearly 1,200 different peo- 
ple. Stock was first offered at 
$20 for shares having a par value 

$10 but is now being sold at 
$30. The authorized capital is $100,000. 
Mr. Clover says but one banker holds 
any stock, all the remaining having been 
placed with doctors, industrial life men 
and the “common people.” Purchasers 
are located in ten states and entrance to 
all of these will be taken immediately 
upon organization and the stockholders 
will be used to start off the production 
of business, a number having been used 
already to dispose of stock without com- 
mission. The cost of promotion is being 
held to 15 percent. 

7 7 + 


Marquette Life—There has been some 
talk of moving the company from Spring- 
field, Ill., to Chicago. A special commit- 
tee of the board investigated the propo- 
sition and after it reported at the last 
meeting a resolution was adopted that 
practically settles the matter for all time 
and the company will remain in its pres- 
ent location. On the strength of this it 
will secure the backing of a number of 





influential Springfield men, who, it is 
likely, will take the remaining stock. 

The company has always been econom- 
ically managed, the expenses were still 
further reduced during September and 
October, when increases were also made in 
both assets and insurance in force. The 
company is now writing at the rate of a 
quarter million a month, which is three 
times as great as it was at this time last 
year. 

The company now has an option on the 
city hall and may purchase the building 
for a home office. There is also some 
talk of erecting a new building. President 
Bourscheidt has this matter in hand, 
though he has been devoting most of his 
attention of late to the distribution of 
the remaining stock. Secretary Freund 
is looking after the business of the com- 
pany. 


PUT UP MONEY AT COLUMBUS 
Life Underwriters of Ohio Capital 


Want Big Delegation at Atlantic 
City Convention 











Columbus, Ohio, life underwriters are 
setting out to have a banner delegation 
at the Atlantic City convention next 
year. H. R. Lewis, a vice-president of 
the National association, has given the 
signal, “4-11-44,” and the slogan has 
gone forth, “Make Atlantic City the 
best ever.” Benjamin L. Lewis, gen- 
eral agent of the Connecticut General, 
has sent out a circular asking signa- 
tures to the following agreement: 

Believing that one of the greatest bene- 
fits which may come to any member of 
our association, is that of attending the 
conventions of the national body, of 
which we are a part, and in order to 
make it possible and easy for each and 
every one of our members to attend the 
Atlantic City convention, to be held next 
summer, we, the undersigned, hereby 
constitute ourselves the Columbus Atlan- 
tic City Convention Club, and agree as 
follows: 

First: That we will deposit with the 
treasurer of our association, on the first 
day of each month, begining Dec. 1, 1912, 
and ending the first of the month in 
which the convention is held, $4, which 
funds shall be deposited in a bank at 
interest. 

Second: It is understood and agreed 
that should any signer hereto, leave the 
life insurance business, remove from the 
jurisdiction of the Columbus association, 
or die, all of the money deposited by him 
shall be returned. (A) Should any signer 
hereto be unable to attend the convention 
because of sickness, 75 percent of the 
money deposited by him shall be re- 
funded. (B) Should any signer hereto 
fail to attend the convention for any 
other reason not specified herein, then 
only 25 percent of the money deposited 
by him shall be refunded. 

It is further understood that just prior 
to the convention, the funds accumulated 
from deposits and forfeitures shall be 
divided equally between such signers as 
actually attend the convention. 





Presentation to H. L. Rosenfeld 
H. L. Rosenfeld, who recently relin- 
quished control of the department of 





The Guaranty Life Insurance Co. 








Life, Health, Accident 





DAVENPORT, IOWA 








Special Coupon—20-payment and 
20-year End. policies. 


- GOOD AGENTS WANTED 














Indianapolis Life Insurance Company 
INDIANAPOLIS, INDIANA 





Growing Steadily 


Insurance in Force 


BOE vcdccsces 2,158,316.00 
ESOS... cccccee 2,344,449.00 
1909......... 3,037,136.00 
ere 3,760,535.00 


veveecees 4,450,000.00 


1911 
Sept. 1, 1912.........5,400,000.00 





This progress has been made without 
any hot-house methods. From its inception, 
the Company has adhered to sound principles. 
It has not entered any race for size. “Service 
to Policyholders” is its watchword. The 
Company gives to its patrons the best service. 
Actual results compared with other good 


Low Premiums Dividends give to 
Policyholders INS' at the LOW. 
EST NET COST. 











EXCLUSIVE TERRITORY IN INDIANA AND ILLINOIS 
Write to 


FRANK P. MANLY, Vice-President 











INCORPORATED AS A STOCK COMPANY BY THE STATE OF ILLINOIS 
Capital Stock $326,000 





Home Office Building, Cass and Ohio Streets 
CHICAGO, U.S.A. 





The only Life Insurance Company that invests the full reserve 
from premiums, in the states where business is written. 


Issues all forms of non-participating life policies. 





Union Life Insurance Go. 
OF CHICAGO 
HOME OFFICE 


1220 Stock Exchange Building 


S. W. Corner La Salle and Washington Streets 


Live Men of Ability can secure the best contracts offered by any 
sound, conservative company to men who can deliver the goods. 


wecfty For GENERAL AGENCY Address, THE HOME OFFICE 


STOCK SALESMEN 


Million Dollar Illinois Company 


Business Men and Bankers Endorsement 
High Grade Producers—territory ready 
The most attractive proposition today 


MERCHANTS NATIONAL FIRE INSURANCE CO. 
1001 National Life Bldg.. CHICAGO 


Can You Write Life Insurance— 
Can You Write Accident and Health Insurance— 
Can You Write Monthly Life, Accident and Health Insurance— 














if the forms of contract are up-to-date and issued by a progressive 
Company with the Management behind the Agent? 


If so, write the PHILADELPHIA LIFE, North American Bldg., today. 


Midland Insurance Company 
Has first-class opportunities in Minnesota, North Dakota and Michigan for 
wideawake men with ambition to help build up a Great Company in the 
Great Empire of the Northwest. Write 

H. W. STRICKLER, President Endicott Bidg. St. Paul, Minn. 


HOME COMPANY FOR HOME PECPLE 


Backed by men of character, business ability and wealth, with low administration expenses and a high 
reed _— from investments, the security behind the policy contracts is given increased and unusual 
8 ° 


CAPITAL $250,000. STATE DEPOSIT $100,000 
STRAIGHT PROPOSITION TO PRESENT—NO ESTIMATES 


FIRST NATIONAL LIFE 


And Accident Insurance Company 
PIERRE, SO. DAKOTA 


Mr. Insurance Producer !! 
We Can Appreciate You! ! 











We Have a Company for the Agent. 
Salable, Attractive Policies. 


MAJESTIC LIFE ASSURANCE COMPANY 


NDIANAPOLIS, IND. 


Every Officer of the Company is an Insurance 
Producer and had Years of Experience in the Field. 











Address the Company 
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western agencies of the Equitable of 
New York to devote his attention to 
executive duties of another sort as the 
personal representative of the presi- 
dent, was presented with a handsome 
repeating watch by the field force of 
the western department. The letter ac- 
companying the gift was written by 
Leslie C. York on behalf of the agents. 


H'tARD CONVENTION REPORTS 
Cleveland Association’s Monthly Din- 


ner Held Monday Evening— 
Plans for University Lectures 








After the regular monthly dinner at 
the Hotel Statler Monday evening, the 
Cleveland Association of Life Under- 
writers heard the reports of delegates 
to the annual convention of the Na- 
tional association at Memphis. 

George H. Olmsted urged a larger at- 
tendance at the Atlantic City conven- 
tion next year. He asserted that the 
broader view of the work and of the 
great institution of life insurance gained 
at these: conventions will well repay 
every agent for the time and expense, 
no matter if he may not be producing 
a great amount of business. 

J. J. Jackson, general field agent of the 
Aetna, explained what is called the 
Rochester plan of saving money to de- 
fray the expenses to the next convention. 
This means the deposit by each agent 
who so desires of $4 per month with the 
treasurer of the association. If the agent 
is prevented from going by removal from 
the territory or by illness, 75 percent of 
his money is to be returned to him, but 
if for other reasons he does not attend, 
then a smaller percentage is returned. 
Should he have no excuse at all, but just 
does not go, he receives but 25 percent 
back. Mr. Jackson asserted that at least 
forty members should attend the next 
convention and that this plan will insure 
their going, because they will not want 
to help pay the expenses of those who do 
attend. Several members signed the con- 
tract. It is said that there are large 
clubs of this kind in Rochester, Buffalo 
and Pittsburgh. 

Howard Olmsted said that the two most 
valuable impressions he brought home 
with him are that the agent must have 
the confidence of prospects to be success- 
ful in securing a large amount of busi- 
ness and that steady work, so many hours 
a day and so many interviews a week, is 
a prime necessity to succes. 

J. W. Wulf, Herman Fellinger, 
Preident J.-M. Mackintosh covered a 
number of points of the national conven- 
tion that were not touched upon by other 
speakers and also urged a larger attend- 
ance at these meetings. 

Plans for the lectures at the Western 
Reserve University are now pretty well 
under way. Dr. W. H. Kinnicutt of the 
Massachusetts Mutual is chairman of the 
committee which has this in charge, but 
he was unable to be present at the meet- 
ing. A letter from Dr. Thwing, presi- 
dent of the university, indicates that the 
course of lectures will be in the nature 
of a branch of the institution’s educa- 
tional work in the future. It will be 
placed with the course in economics and 
in addition to the lectures, written dis- 
cussions will make up every third ses- 
sion when the lectures at the two pre- 
vious sessions will be reviewed. Students 
of the university who are taking econom- 
ics will be eligible to attend these lec- 
tures and will receive certain credits in 
their course for the work. The Associa- 
tion’s committee, however, will select the 
men to deliver the lectures and have 


MICHIGAN 
STATE LIFE 


Detroit 


and 





Frederic Apps, - President 


Salary and Commission 
to personal producers in 
Ohioand Michigan. Renewals. 


Address 


HOWARD C. WADE 
Superintendent of Agencies 


Experience is a Good Teacher 


The history of the life insurance business proves that the permanently successful agencies have NOT 


been built up on large first year commissions with 


es and 
THEY HAVE BEEN BUILT ON 


Continuous and Non Forfeitable Renewals 


advances against renewals, 


We are anxious to talk with men who already have records for successful work. To such we will give 


an Old Style General 


t’s Contract that zs a sure enough contract—one we cannot cancel 


bitrarily. First look up the record of the LINCOLN LIFE. Then if you think the New York Insurance Press was right 
po ta it Said “The Tistote Life is in the hands of men who know how,”’ write (confidentially if you desire) for our proposition. 


ARTHUR F. HALL 
1st Vice-Pres. and Gen. Mgr. 


WALTER T. SHEPARD 
3rd Vice-Pres. and Mgr. Agencies 


~<a 


* FORT WAYNE, INDIANA 




















UNIQUE AGENTS’ CONTRACTS 

BRIEF, EXPLICIT, SAFE, LIBERAL, VESTED RENEWALS 

YOU NEVER SAW ONE LIKE IT 

Our plan is a boon to the General Agents 

THE SMALL PRODUCER gets the only square deal ever offered him 

Ohio, Michigan, West Virginia and Kentucky Agents who are alive to op- 
portunities will write for a sample copy 


The Columbus Mutual 


Writes—Life, Health, Accident 


Entering New States 
after 
Five Years’ 
Successful Operation 
in Ohio 





Life Insurance Company 


COLUMBUS, O. 


























charge of the topics that will be dis- 
cussed. The fact that the university is 
to take an active part in the work this 
time, however, will place it upon a much 
better basis than it was last year. The 





course will open in February, and ex- 
aminations will be held in June. 
Asks for a Receiver 

Oklahoma City, Okla, Nov. 26— 


(Special)—Alleging that the company 
does not hold assets sufficient to be 
given a license, Insurance Commission- 
er Ballard, through the attorney-gen- 
eral, has filed suit asking a restraining 
order against the Shawnee Life and 
asking a receiver for the company. It 
recently passed into control of the 
Amalgamated of Indianapolis. 





New York Life Dividends 
It is unofficially announced that the 
New York Life will continue its pres- 
ent scale of dividends during the year 
1913. 


Dr. C. H. Philpott Dies 

Dr. C. H. Philpott, former vice-presi- 
dent of the Des Moines Life, died Sat- 
urday at his home in Des Moines, fol- 
lowing three months illness from 
Bright’s disease. He was 52 years old, 
had resided in Des Moines for several 
years and was prominent in insurance 
circles in Iowa. When he came to Des 
Moines in 1896 he was state manager 
for the Fidelity Mutual Life of Phila- 
delphia. Later he became agency di- 
rector for the company and removed to 
Philadelphia, but in 1903 he returned 
to Des Moines to go with the Des 
Moines Life. He resigned this posi- 
tion after five years and has engaged in 
the real estate business. Dr. Philpott 
was organizing a new life insurance 
company in Des Moines and had taken 
important steps in this direction when 
he was taken ill in August. It is prob- 
able his death ends the movement. 





Will Return to the Business 


E. C. Kelley, formerly secretary of 
the Northern Life of Rock Island, who 
became connected with a western land 
company after the Northern went out 
of business, is thinking of returning to 
life insurance work again. 


Sills Begins His Visits 

Neil D. Sills, president of the Na- 
tional Association of Life Underwrit- 
ers, began this week his first extended 
trip in his new capacity. Tuesday he 
spoke before the Harrisburg, Pa., as- 
sociation; yesterday in Buffalo and to- 
morrow he will appear before the un- 
derwriters of Rochester. He is billed 
to speak at Syracuse Saturday, Utica 
Monday, Newburgh, N. Y., Tuesday, 





GERMAN AMERICAN LIFE 
benetrereg INSURANCE COMPANY isa 


po An Dak decal 2 This is an old line legal reserve company organized under 
the og Iowa deposit law. It has just gotten outa set 
of modern and liberal policies that appeal to the public. 
Choice territory in Iowa is now open and direct contracts 
will be made with first-class men. Address 


CHARLES BLANKE, Secretary, Burlington, Iowa 
REPRESENT A WESTERN COMPANY 


The Reserve Loan Life Insurance Co. 


INDIANAPOLIS 
Operates under the Compulsory Deposit Law OF INDIANA 
Reliable Agents Wanted. Address 


Illinois Bankers Life Association 


Home Office, MONMOUTH, ILL. 


Gain in Cash Assets, q Can use a few good men in Chicago 
1911, over 25 Per Cent. 648 Insurance Exchange 


Great W estern Life Assurance Co. 


TERRE HAUTE, IND. 
Backed by the best in Indiana 


We are ready to receive applications for agencies 




















Address, Agency Department 
Odd Fellows Bldg. - - Indianapolis, Ind. 


LIVE PRODUCERS 


will do well to investigate our. 


ECONOMIC POLICY 


a new form now being printed 
GOOD OPENINGS 


Address ARTHUR O. MAIN, General Manager of Agencies 
THE COMMERCIAL LIFE INSURANCE CO. 








Indianapolis, Indiana 
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and Newark, N. J., Wednesday of next 
week. Next. Thursday, December 5, he 
will address the Association of Life In- 
surance Presidents at its meeting in 
New York. Mr. Sills has been pre- 
sented with a handsome loving cup by 
the Norfolk, Va., association. He or- 
ganized this association two years ago 
while secretary of the national body. 


GOVERNOR BACKING COMPANY 








Former Auditor and Present Executive 
of Iowa Now Organizing $100,000 
Life Concern 





Des Moines, Ia., Nov. 26.—(Special) 
—Des Moines has learned that Gov- 
ernor B. F. Carroll, who recently went 
to New York to consult Actuary S. H. 
Wolfe on employers liability insurance, 
also secured advice upon the organiza- 
tion of a new life insurance company 
which the governor is backing. Gov- 
ernor Carroll, while formerly denying 
his efforts in this direction, now admits 
that he is forming the company, that 
it will have capital stock of $100,000 
and a surplus of $100,000. The gov- 
ernor says that all the stock will not be 
sold to Iowans but that the men ac- 
tively associated with him are residents 
of this state. Carroll was formerly 
state auditor. His term as governor 
expires Jan. 1. At that time he will 
become actively identified with the pro- 
jected company. The governor said 
today: 

“We will do an old line life insurance 
business. There is plenty of oppor- 
tunity for the establishment of a new 
company here. I understand that one 
or two other old line companies are 
being organized and my name has been 
connected with them, but I am not in- 
terested in these companies. Outsiders 
are organizing the companies.” 


Memorial to John F. Dryden 
The Frudential has issued in the 
form of a handsome book of sixty-four 
large pages a memorial to its founder, 
John F. Dryden, whose death occurred 
a year ago last Sunday. Aside from 
several portraits and a brief biographi- 
cal sketch of Senator Dryden, the book 
consists almost entirely of tributes paid 
to his memory by directors of corpora- 
tions with which he was connected, in- 
surance companies, prominent men, the 
press and the officers, agents and oth- 

ers connected with the Prudential. 








Pace eames Life Stock Report 


rding the many reports concern- 
.. 2 ange of stock control of the Man- 
hattan Life, the company makes this 
official statement: 

“A considerable block of floating 
stock of this company, not a majority, 
has recently been accumulated and pur- 
chased by Thomas E. Lovejoy and as- 
sociates of Montgomery, Ala. Under 
the company’s charter both policyhold- 
ers and stockholders have right to vote, 
and the management of the company 
remains where it always has been, in 
the board of directors and the officers.” 
The present officers easily control the 
eee of the majority of the policy- 

olders. 


Changing Old Certificates 

The Bankers Life of Iowa is now 
busily engaged in changing its old cer- 
tificates on the assessment plan to some 
legal reserve policy where it can con- 
vince its old members that it is to their 
interest to make the transfef. 


LE APFOINTHENTS 


Y.—H. > "Beydon, a Docmgtield; J. 
s snyder, Canton. 

Bakes, Elmwood Place; 
P. Hale, Port ; 
‘Benn Mut.—Edna i. Wood, Cleveland. 


s. L. & T.—A. U. Bailey, S rville; 
Alexander Toward, Steubenville: A. i . - 








oman, 
Prov. L. & i, Ww. Maglott, Bellville; L. 


Join the Agency 


@ Although less than two years old, the business written by the DETROIT LIFE will exceed 
Five Millions before January 1,1913. If you can write life insurance, and can show us that 
you have made good, we can offer you an unsurpassed 
a best territory in Michigan. This contract will include li 
ns, together with office and traveling expenses. 
A senitin-ke about 10% of the insurable population of Michigan carry Old Line Insurance. Write to me. 


Correspondence held strictly confidential. 


DETROIT LIFE INSURANCE COMPANY 








Force of the Detroit Life at Once 


contract covering some of 
first year and renewal commis- 
If you are ambitious, here is the place for you. 


M. E. O’BRIEN, President 














— 


REAL HELP FOR THE AGENT 


WE have just placed a contract for advertising that will reach one out of every 
three farmers in Ohio, the most prosperous State in the Union... 

will be secured for agents to develop. All your time can be devoted to closing business. 
We can use a few more live men—real producers—in this work. 


The Toledo Life Insurance Co. 


601-619 Nicholas Bldg., TOLEDO, OHIO 


Direct leads 











som Columbus; D. T. McCarron, East Liver- 


poo 
Travelers—J. L. Porter, Marysville; 
Winter, Dayton; Irving Fox, Cleveland. 
Pacific Mut.—Julius Klein, Cleveland; 
Bryant, Cincinnati; T. W halen, 


town. 
Indiana 


Amer. beg 2 —Ricketts & Crampton, 
burg; F. A. Lomont, Fort Wayne; 
and T. R. Daugherty, Jasper. 

Bankers. Kutche, B. > theme, 
2... Wylie, W. D. Madigan and i . Giffin, 
Indianapolis. 

Federal—Thomas Georen, 6 A. Brouch, 

W. *Tawkine, Indian- 


Horace 


L. D. 
Youngs- 


Greens- 
Scales 


G. P. Harrison and 

apolis; C. ; Beary, “Shelbyvite Clem Jaris, 

Anderson; E. ingsl ley, Lawrence; J. E. 

Steen New Carlisle; ie s Ae, = Oakland. 
= a ag) A. Burch, F ist, M 


R. Long 
ine ce J. Reidel, Fort Warn ie; as oe Dtrayer, 
Richmond; C. Ww. we arsaw; F. Me- 
Laughlin, ” Anderson; H. England and L. C. 
Bookout, fnew Ry pag Steens, Moresille; 
E. F. White, pt ayy O. O. Boxell, Muncie. 

Merchants, Ia.—J. A — Veedersburg. 

. Mut. ait, Strouse, Kokomo; 
~~ % R. ‘Avery, Laporte 

Mutual—A. R. Kinsey, Leesbur, 
Marsh Thomas, Greensburg; E. T. Kellog, E 
art. 

Pacific Mut.—Nellie M. Ferguson, Evansille. 

Philadelphia—C. E. gg Fort Wayne. 

Reliance—L. = Bain, 

State, Ind.—J. N. eden Union City. 

Travelers—E. V. "Foltz, St. Bernice. 

Wisc, Natl.—Guy Bean, Terre Haute; Joseph 
Pates, Michigan City; L. N. Moore and Marsh 
& Cooper, Carthage. 

Wisconsin 


Aetna—J. M. Kehloe and W. M. Burke, Ke- 
nosha; H. N. Logan, Racine. 

Central—J. E. Burns, pote; E. I. Coyle, 
Klevensville; G. Russell, Mauston. 

ardian—C, Druetzer, Milwaukee; Thom- 

as Rohde, Timothy. 

North Amer.—Daniel Crowley, Los 

Old Line—F. C. Trapp, Waterloo; 
Chippewa Falls. 

ravelers—A. A. Miller, Milwaukee; J. M. 


I. Moen, 


Milvsokse”” 
Michigan 
Acre Goet Douglas, Jackson; A. C. Se- 


a oa Feels s. 
‘od Ry . Hathaway, G. R. Craft, 
Stith and RY Williams, Detroit. 
‘onn, Th Detroit. 
Conn. veer N. Cortright, pants R. R. 
Maxson, Big Rapids; R. Smith, Flint. 
Fidel. Mut.— yr Weinberger, Detroit. 
W. Ann Arbor. 


Choate, ere 


7S. 8 ~ Pell, betsets Pe é. 


amazoo; ” Tierne 
North pg Ont. — _ Detroit. 
Detroit—Adolph Pe ronwood; W. A. Lit- 





H. Meni Ashtabu 
rve Loan—Isaac Winitzky, Cleveland. 
. R. Fleming, Bridgeport; F. F. 


Relionce-x 





tle, Iron River; R. R. Shier, Watersmeet; D. T. 





—————————— ———eeeeeee eee 
There Is Only One Thing Ails 





Grow Up and 
Flourish With Us 


THE MISSOURI STATE 
LIFE INSURANCE CO. 





Oo F S A IN T LO WVU s 


27 Millions in 1910 
15 Millions in 1906 
4 Millions in 1902 


GROWING PAINS! 




















YOU Mr. Life Insurance Man— 


wares 

, Are looking for better things, for op- 
portunities to increase your income. 
There is a demand for Moderate Priced 
Protection on the Reserve Fund Plan of 
the Merchant’s Life Association of Burlington, Ia. Hence: 
Many Prospects, Good Income. Good Contracts for 
Producers. Drop us a line. Let’s talk it over. 




















THE KIND OF CONTRACTS 


“| That Made the Old General Agents Rich 


Do you want to better your condition in the Life Insurance 
Business? One of the oldest Life Insurance Companies in 
this country (not doing business in New York), wishes to 
contract with live General Agents in the following states: 

Arkansas, Colorado, Indiana, Iowa, Illinois, Kansas, 
Michigan, Minnesota, Missouri, Nebraska, Ohio and 
L. | Oklahoma. 

Liberal contracts to the right men. Address 127=Q, 
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—o Pt. Huron; F. R. Bason, Detroit; P. 
McAndrews. rag 
* Mut. Benefit—Israe Robinson, Detroit; T. E. 
oa Engl. i Mut.—Charles G. Maywood, Kala- 


New ry Ames fia ay o 





L. Smith, Ba 
Mtual—W er tate I ices J 


A. wie 7 

Old Line—C. ~ Warren, Bancroft. 

Pacific Mat. L. Walker, Battle Creek; 
Perley Ellis, Grand ae H. L. Baxter, 
Wyandotte; ’R. C. Whi ite, Wyandotte; J. A. 
Tice, Ann Arbor. 

Penn Mut.—J. D. Murphy and H. M. Zacha- 
rias, Detroit. 

Peninsular—J. Parks, Eaton Ra 

is yi Mu K. M. Foote, L. 


Klauer 
and E. G. Pures, Detroi 


Preferred—E. D. Olmstead, Nashville; Herbert 
Schaefer Portland; H. . Lowery, Saranac. 
Prov. L. & T.—F. W. rie Detroit. 


RelignesC P. Marcero, New Baltimore. 
Security Mut.—W. B. Smafield, Lapeer. 
Travelers—A. H. Meinke, Grand apids; B. 
G. Plant, Grand Rapids; C. R. St. Germaine, De- 
catur; F. N. Dull, troit. 

Union Mut.—H. L. Chapman, Detroit. 
Minnesota 
Brewer, St. Paul. 
National, , es E. mg Redwood 
Falls; W. M. Altmeyer, St. Pau 

Home—W. M. Carver, Ga Tord. 
Travelers—George Hogen, New Ulm. 

N. W. Mutual—P. G. Hiebert, Westbrook; 
R. E. Schumacher, Hinckley. 

Hartford—J. H. Wolter, St. Cloud; A. E. 


bel, Roosevelt. 
M. A. Collins, St. Paul; A. 


Aetna—F. 


Equitable—Miss M 
F. Rathman, Lake Wilson. 

Mut. Benefit—C. F. Potts, Duluth; Fred 
Weidt, Austin; J. > Mike, Tower. 

Dakota Mut.—C. E. Heidel and Robert Storm, 
Mae v. J. B 

ationa — enson, Hastings; 
pa Ig ‘hhtines aM ie 

Penn Mut.—F. R. Ande erson, St. Paul; G. S. 
Whitney, Faribault. 

Mutual, N. Y.—W. F. Weiland, Brainerd; H. 
Ebeling, Glencoe; H. M. Lewis, Pine Island. 

Union Cent.—H. A. Daigle, Mahnomen; W. 
H. Carpenter, Duluth. 

ot York—Patrick Young, Minneapolis; J. 

Johansen, Tyler; W. Olson, Walnut Grove; 
zg A. Cooper, Redwood Falls; T. B. Jenks, 
Montevideo. 

Central, Ia.—F. A. Dunn, Luverne. 

Kansas 

Hartford—E. J. Tilliman, Dexter; F. E. Turn- 

er, Chautauqua; J. S. Elfred, Kansas City, 


ACTUARIES 
H. *: 2utrorrs 








CONSULTING 
ACTUARY 


Hume Building 
___INDIANAPOLIs, IND. 
Dm» F. CAMPBELL 


CONSULTING 
ACTUARY 


856 Peoples Gas Building 
Telephone Randolph 1530 
CHICAGO, ILL. 


| ree J. HAIGHT 
Consulting 
Actuary 


Hume Bldg. 
INDIANAPOLIS 


J. H. NITCHIE 


1219 Pd Building 

Telephone . La Salle St. 
Central 739 CHICAGO 

GprORGE J. PORTER 


CONSULTING 
ACTUARY 


INSURANCE ACCOUNTANT 
(Ordinary and Industrial) 


2433 Glenwood Avenue 
TOLEDO, OHIO 


Consulting Actuary 


A — A haswe —7 (officer of a Life In- 


ce Compan Consulti 
Services to fad wy which dmioe 

















eral and on the more usual 
Actuary. Sateen Oe, nh aan ot Be 





Mo,; R. O. Ferren and A. E. sen Em- 


Illinois—I. M. Tu gle, Burrton. 
Midland, Mo.—B. Day, Dexter; O. E. 


Ce 
New York—J. R. Shelton, T 


Occidental, N. M.—Everett S oie, R, Bur- 
lingame and A  W Fox, Wichita. 
‘ioneer—C, DePass, Kansas City. 


Prov. L. & ary L. Hi 

Travelers—E. F. Parker, Paolo. 

Okla. Nati—Mrs. Ella Warren, Muscotah. 

Ill. Bankers—R. _ Blue Mound; 
W. M. Hosea, Alaa 

Aetna—E, P. Ju lite, , Grove; Will- 


Amer. peed Bean Oskaloosa. 
Anchor, Kan.—H. L. Myers, Wil 
Bankers, Ia. — P “9p Clay Kins sley. 


Morris, 

0. G. Kenyon, nk 
Central, Kan.—D. F. Miller, Fort Scott. 
Central, Ia.—L. C. pet Wichita. 
Continental, Utah—J. C. Remfry, Mankato. 
Ger. Amer., Neb.—A. C. Rickseecker, Kan- 


sas City, Mo. 
Dlinois 
Pitts. L. & T.—A. C. Davids, Port Cpeeen 
iam Bassett, George Burtnett and D. L. 
ortney, Cleveland; Isaac Adler, Steubenville. 
Reliance—W. P. Devou, Cincinnati; Fred 
Iden, Newark; O. G. Bri 
derson Marshall, Marion; 
ville; Mabel L. Gass, Mansheld 
Security Mut., N. 
land. 
State Mut., Mass.—Fred Gairing, Le a 


and Kora Hen- 
S. Domer, Zanes- 


A. J. Wilson, Cleve- 


Travelers—E. S. Poole, Cincinnati; 
Brennan, Dayton; J. M. Clark, Junction City. 
Aetna—William Bosley, New Haven; & N. 
Cowan, Herrin; cey, Quincy; C. B. 
Schroeter, Vermont; F. E. White, Chicago. 
Canada—Miss = Cohen, Chicago. 

Conn. Genl.—M. Christ, John Mayer and 
P. H. Macdonald, Chicage’ 

Columb. Natl. porch A. Reeve, Chicago. 

Guar. Fund.—D. M. Lockwood, Avon. 
Germania—I. W. Hall, Chicago; A. L. Rich- 
ardson, Lincoln; La Roy Fulscher, Hampton. 
Girard—F. J. Plaettner, Chicago. 

Mut. Benefit—Thomas Reynolds, Mt. Carmel. 
Mutual, N. Y.—H. Rosin, Chicago. 

Mass. Mutual—Joseph Ehrman, St. Louis, Mo. 
Merchants, Ia.—A. H. Jessup, Ft. Madison, 
Iowa; W. T. Wiltberger, Waterman. 

New York—R. E. Griffith, Lewistown; Martin 
._~ Effingham; R. C. Pierce, Rockford; W. 

. Stone, Bone Gap. 

aay Ww. Mutual. R. Velde, Pekin. 
National, Ia—H. G. Myers, Chicago. 

State Mut., Mass.—F, W. Boyden, Chicago. 
Travelers—V. L. Huszagh and H. O. Bliven, 
Chicago; Le Roy Higgason, Galatia; R. » 
Hooker, Shawneetown; J. J. Lloyd, Fairfield. 
Amer. Cent.—Leroy eee, ee. 
Columb. Natl.—G. C. mo! Chicag 
Equitable, N. ¥.—J. R. Holli May, Elkville; 
Mrs. C. Helperin, Mrs. Eda Cooke, Samuel 
= BA Mrs, . Murray and Mrs. May 
Wachsmuth, Chicago: . 
Marlette, Mich.; 
ders, Detroit, dick: 
Hartford—M. F. Hynes, Chicago 

Mut. Benefit—Paul Grace, Wat, Salem. 
Mutual, N. Y.—C. W. Craig, Pocahontas; 
Gay & Warner, Mosdon: R. E. Jackson, Rush- 
ville; O. 5 OW 

Mass. } M. Warner, Jr., Chicago; 
Cc. C. Cowan, = 

Minn. Mutual—R. S. Mattison, Chicago. 
N. W. Mutual—W. V. Fackler, Peoria; A. 
Vowels, Sumner; L. S. ne Chicago; Mel- 
vin Welty, Cerro Gordo; C. H. Faith, Warrens- 
burg; J. T. Turner, Tolsnes Willis Hamrick, 
Wyanet. 

orth Amer., Ont.—W. A. Bone, Peoria; 
W. G. Welch, Decatur; E. H. Wiley, Bloom- 
ington. 

ew York—J. D. Pollard, Chicago. F 
Pacific Mut.—Ferdinand Lukesch, F. S. Kin- 
ore, R. L. DeGries, Mrs. Mary Wheet and 
. R. Galbreth, Chicago; J. Brammer, 
Springfield. 

State Mut., Mass.——N. H. Bokum, Chicago; 
G. V. Engelman, Belleville. 

Travelers—G. R. cat Chicago. 

Amer. Temp. =z; W. Greever, Canton. 
Bankers, Ia.— %?: Hanford and C. A. Me- 


Reynolds, East St. —_ 
4 Goltra, Chicago. 


Warren ay a 
. Ryan and W. A. San- 


ankers, Neb.—E. 
Conn. "Mutual —Eila B. Day and N. E. Ham- 


go. 
Equitable, Ta.—M. E. Ta y, Elmwood. 
Guar. Fund—W. O. Wright, Rockton; C. E. 
Ryder, Evanston. 
Home—Max Mayer and D. C. Reichard, Chi- 


ca 
Merchants, Ta.—W. L. McMulen, Byron. 
Union Cent.—J. L. Greenlee, New Haven. 
Aetna—James Connor, Tilden; E. E. Easl 


Clay City; H. C. Gentz, West Salem; S 


J. D. ARNOLD @ 
. COMPANY 





Life and Casualty 
Insurance 


REIGLER BUILDING 
LITTLE ROCK, ARK. 


R. AGENT:- 
ERIDIAN 


Y TIP IS—BE A 
ERIDIAN 
MAN—Write the 


ERIDIAN LIFE 


INDIANAPOLIS, INDIANA 























ADDRESS 


69-5, 


Care The Western 
Underwriter 


A GENERAL AGENCY 


is open in the 


STATE OF ILLINOIS 


For one of the best Old Line Companies in America 
































No long sermon 
is needed 


to prove the stability of our Policies. INSURANCE 
More than two million of them in ere 
force—hundreds more written every busi- “L C. CAMPBELL | 





ness day. 


g Wisconsin ranks high as a| WILL BUY: 


wealth producing state. Yet U.S. Annuity & Life 
there are fewer life companies Am. Bankers Ins. Co. 
operating in Wisconsin than in ae et tie a 


Central Life of Illinois 
any Northern state. National Fidelity & Casualty 


@ Men who are doing moder- WILL SELL: 


ately well elsewhere should be Federal Life 


. "Li 
able to do vastly better in an a hag 











almost unoccupied field. Midland Operating 
ay oy Casualty 

+ . . . It 
q Operating in Wisconsin only. Clotaceat Caguaiier 


No. Amer. Life 

Union Securities 
Michigan Com'l Ins. Co. 
Detroit Nat'l Fire 
Central Nat’! Fire 


nsurance DUDLEY A. TYNG & CO. 


. ° Ground Floor, 29 S. La Salle Street 
Home Office, Madison, Wis. CHICAGO 


NEW POLICIES 
NEW RENEWAL CONTRACT 
Both Worthy An Inquiry 


Scranton Life Insurance 
SCRANTON, PENNA. 











Co. 














National Life Insurance Company 
MONTPELIER, VERMONT 


CHARTERED 1848 PURELY MUTUAL 


JOSEPH A. DE BOER, President 
OSMAN D. CLARE, Secretary 


This strong company, with an established reputation for fair 
dealing and low cost but high grade service, issuing unsur- 
passed policy contracts and having the record of advancing 
dividend scales four times in the last four years, offers to the 
agent who knows and will act peculiar opportunities in field work. 

If interested, send for Company’s sixty-second annual report. 


Correspondence solicited. EDWARD D. FIELD, 
Superintendent of Agencies. 
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Mapel, Milwaukee, Wis.; 
* Meat r, Princeton; ‘ap A. aie Joliet; 
Hosting 


Trench 
Mo. 


28 
More. 
§. T. 
A. 


Seefeldt, Davenport, Iowa; 


Clarence “Hargis, Ellis Grove; A. rady, East 


St. Louis. 
Mutual, N. Y.—J. W. Baker, Dwight; 
Cree Chicago. 
Ww. Mutual—J. W. Moreland, Decatur. 
New York—John Merrick, Westfield; W. F. 
Wiles, Chicago. 


Samuel 





LIFE NOTES 


The new business of the Kansas Cit 
Life for October amounted to $1,522,900. 
John A. Thomas has been appointed 
ager of the St. Louis a agency of the 
Western Life & Accident of Denver. 
The Pure Protection Life Association 
has asked for a license in Ohio. George 
W. Hoskins is president and Lucien Sey- 
ond ig secretary. 
und Michigan Mutual Life has not yet 
a a suitable successor to D. W. Hil- 
ts late agent at Louisville, who died 
} Ey. a month ago. 


Eespert - sieCary, aged 21, son of C. 


J. manager of the Penn 
Miutual teh se Angeles last week, 
where he had gone for his health. 


The Sangamon Loan & Trust Company 
of Springfield, Ill., receiver for the pa oh 
qn Kite of Rock Island, has laced 
arc 


1913, as the final date for’ filing 
claims. 


Ector Johnson and Miss Margaret Nei- 
meyer will be married at Christ church, 
Little Rock, Dec. 6. Mr. Johnson is state 
agent for Arkansas for the United States 
Annuity & Life. 

It is understood that no change in the 
status of the Cincinnati Life, the holdin 
company for the stock of the Hartfor 
Life and Missouri State Life, may be 
looked for until some time next year. 

Kansas and Oklahoma agents in the 
Wichita territory of the Mutual Benefit 
held a meeting last week at Wichita, A. 

Drew, superintendent of agencies, at- 


tended. H. W. Allen is manager of the 
district. 
Harold C. Pearce, superintendent of 


agents of Pioneer Life of Kansas City. 
o., has resigned and has been point 

agents of the International 

ouis. The Pioneer loses a 


su ervisor °o 
Life of St. L 
valuable man. 


In his annual life report Commissioner 
Taylor of Tennessee recommends that 
the investment standard for home com- 
panies be brought up to that in other 
states. He also favored a limit on the 
amount to be paid promoters of new com- 
panies. 

The Union Trust building office of the 
Hartford Life at Cincinnati has been 
closed and the agency removed to the 
home office of the Cincinnati Life, the 
holding company for the Hartford Life’s 
peek, in the Second National Bank build- 
ng. 


The Pacific Mutual Life will double its 
business in Minnesota this year, accord- 
ing to M. J. oo state agent. In 1911 
it wrote $500,0 Up to the present 
time, it has tae "S300, 00 worth of busi- 
ness in 1912, and expects by Jan. 1 to 

make it $1, 000,000. 

The National Temperance Life has 
been organized in New York on the as- 
sessment plan, using the Fraternal Con- 
gress table for its rates. Its organizers 
assert that the average length of life of 








S. M. Cross, Secretary 
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a total abstainer is 30 years longer than 
that of a drinker. 


Lutellus Smith, formerly one of the 
opemey directors of the New York Life in 
Chicago, who retired from the life insur- 
ance business to look after nis western 
mining properties, has reentered life in- 
surance as associate manager with C. J. 
McCary & Co., Chicago genera: agents for 
the Penn Mutual Life. 


The Minneapolis Life Underwriters’ 
Association entertained at luncheon last 
Saturday E. E. Rittenhouse, former in- 
surance commissioner of Colorado, and 
now in charge of the conservation de- 
partment of the Equitable Life; J. A. O. 
ee commissioner of Minnesota, and 

illard Done, commissioner of Utah. 


be T. Stone of Rock Falls, IIil., 
been appointed district agent for 
Equitable Life of Iowa in northwestern 
Illinois. For the present he will have 
his headquarters at Sterling, Ill. The 
ag eid was until recently under George 

Cannon of Davenport. There are now 
about thirty-five agents in the territory. 


A banquet to agents will be given by 
the Pioneer Life of North Dakota some 
evening between Christmas and New 
Year’s day, at Fargo. Among the speak- 
ers will be Governor Burke and Commis- 
sioner Taylor of North Dakota. J. A. O. 
Preus, the Minnesota commissioner, also 
has been invited to be present and speak. 

General Agent J. T. Timberlake, of the 
Missouri State Life at Nashville, Tenn., 
has purchased the interest of his brother, 
A. B. Timberlake, in the A. B. & J. T. 
Timberlake general agency, and the same 
has been duly assigned to him. This 
agency will hereafter be known as the 
J. T. Timberlake General Agency, of 
Nashville, Tenn. 


Charles D. Pearce, president of the Cit- 
izens’ National Life of Anchorage, Ky., 
has stated that the efforts of W. H. Greg- 
ory, president of the Central Life of Lou- 
isville, to secure control of the company, 
can not possibly succeed, though he ad- 
mits that Mr. Gregory may be given 
some representation on the board of di- 
rectors. The administration will be con- 
tinued as at present, he asserted 


J. Miller, who for the past year has 
been manager of the Manufacturers Life 
of Toronto, for Pennsylvania, has been 
appointed superintendent of agents for 
a and Pennsylvania for the North 
American Life of Toronto. Mr. Miller 

will make headaverters in the Majestic 

c 


has 
the 


after the first of 


ness for a number of years. 





Manager Wanted 


For the Eastern half of the State of Ne- 
braska. A splendid opening for the right 
man. Our manager’s contract is a winner. 


THE MINNESOTA MUTUAL LIFE INS. CO. 
E. S. ALBRITTON, Supt. of Agencies. St. Paul, Minn. 


Bankers’ Life Company 


DES MOINES, IOWA 
Organized 1879 








SATISFACTORY RECORD FOR THIRTY-TWO YEARS 





A Good Company for Policy Holders, therefore a Good 
Company for Agents to Represent. 


THE SAME BRIGHT STORY! 


UR new business for the first ten months of 1912 was far 
larger than for the same months of 1911. Each month 
wasagain month. Reasons: Unexcelled policy contracts, 

satisfying dividends, low net cost, agents that stick, Massa- 
chusetts prestige, and a nation-wide reputation for proper 
treatment of policyholders. 

We occasionally have a general agency opening. 

Good opportunities for district agents. 


Massachusetts Mutual Life Insurance Co., seusermoatsshonoserr 


INCORPORATED 1851 

















Capital 


The only Company in the United States Writings Regular Life, 
Monthly Payment Life and Monthly Payment Health and Accident 


YOUR TIME IS YOUR CAPITAL 





You Lose No Time When You Work For 


The Ohio National Life 


<== of Cincinnati = 
The Third Largest and Strongest Company in Ohio 


- - - $449,000 Net Surplus- - $214,000 





COSHOCTON, STEUBENVILLE 








Ohio Is Good Enough For Us 


Four Important Districts in Ohio Still Open 


Managers Wanted For 


Writing a Steady, Conservative Business 


PORTSMOUTH, MARIETTA 























The Company OF the People, BY the People, FOR the People 


THE METROPOLITAN LIFE INSURANCE CO. 


Incorporated by the State of New York—Stock Company 
HOME OFFICE: ONE MADISON AVENUE; NEW YORK CITY 


PROOF OF PUBLIC CONFIDENCE 


This has a norans business in force in the United States 
than any other for each of the last sixteen years has had more new 
insurance accepted and haned than any other Company in America. 


THE DAILY AVERAGE BUSINESS DURING 1911 


$1 Do he pty ay ah 4 hg oy peg ape ont sevived tor 
524 Insuran y ymen' olicy- 
eee ead cideiea to hesarte $128,408.78 per day in Increase of Assets. = 


AGENT-BOOSTERS are 
BUSINESS PRODUCERS 


200 BOOSTING STOCKHOLDERS 
SENDING IN PROSPECTS Come In 
HAMMOND, INDIANA 


YOU MAY BE 


EMPLOYEES LIFE & CASUALTY COMPANY 
Satisfied to go on where Foes are, but that is because 


CAPITAL, $100,000.00 
ou are not in touch with Public Savings progress. Your 
uture will begin when you write for information. 


PUBLIC SAVINGS INSURANCE CO., OF AMERICA 
HOME OFFICE: Indianapolis, Ind. 
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CASUALTY AND SURETY NEWS 








MANY VIEWS EXPRESSED 
CIVIC FEDERATION MEETING 


Representatives of Many States Give 
Opinions as to Workmen’s Com- 
pensation Legislation 





New York, Nov. 26—(Special)—A 
largely attended meeting of the Na- 
tional Civic Federation opened yester- 
day at the Board of Trade room. The 
subject of uniform legislation on work- 
men’s compensation was considered. 
August Belmont presided at the morn- 
ing session, at which the merits of the 
proposed bill were outlined by P. 
Tecumseh Sherman. There were va- 
rious speakers for and against the prin- 
ciple of workmen’s compensation. Sen- 
ator Sutherland of Utah, author of the 
federal bill now before Congress, ex- 
plained the intent and purpose of the 
bill and argued that the critics must 
keep in mind the fact that all this class 
of legislation is in its initial stages and 
that the inequalities found can be re- 
paired later. 

Railroad Man Opposed to Measure 

He was followed by W. S. Carter, of 
the Brotherhood of Locomotive Fire- 
men, who opposed the federal bill since 
the railroad men have in their fraternal 
organizations the same benefits the bill 
proposes to create. No members of 
these organizations are found in alms- 
houses. Mr. Carter is opposed to the 
alternative employment provisions, as 
that would mean a place as crossing 
flagman for the injured man, incapac- 
itated for his former position, in lieu of 
all other liability. e objected to the 
designation as a master in chancery of 
a lawyer, unable to make a living at his 
profession, to determine the amount of 
compensation. The railroad man, he 
said, should not be deprived of the sym- 
pathy of a jury of his peers. He said 
also that judges who owe their life posi- 
tion to employers of labor will consult 
employers when designating masters in 
chancery and thus prejudice the inter- 
ests of the injured workmen. The 
theory of workmen’s compensation may 
be right, but nothing practical has yet 
offered. 

Operation of Michigan Law 

Hon. Francis H. Stetson spoke par- 
ticularly with reference to the proposed 
New York law, which must await the 
amendment of the constitution. 

H. H. Smith of Detroit, who helped 
draw the Michigan compensation law, 
said that compulsory compensation is 
neither necessary nor advisable in his 
opinion. He described the operation of 
the Michigan law, under which 3,000 
cases have arisen, not one of which ‘has 
yet reached arbitration. He gave fig- 
ures showing that 358 employers have 
been approved by the state board as of 
sufficient financial standing to carry 
their own insurance; 3,700 have insured 
their liability in stock companies; 66 
have secured mutual insurance, and 36, 
with” about 3,000 employes, are paying 
premiums to the state insurance de- 
partment, which administers the funds 
without liability to the state. He thinks 
lack of medical attention is the fatal de- 
fect of the present plan of state admin- 
istration in Michigan. 

Other Speakers Heard 

John H. Kinnane, chairman of the 
Michigan industrial accident commis- 
sion; Walter S. Bucklin, vice-president 
of the Massachusetts Employers’ Asso- 
ciation; Chairman Dixon of the New 
Jersey commission, and Victor Rose- 
water, chairman of the Nebraska com- 
pensation commission, also spoke. Mr. 
Rosewater said the commission had de- 
cided upon a compulsory act, but the 
bill had been sent back to the lawyers 
and not determined yet whether recom- 





mendation will be elective or compul- 
sory. 

The Pennsylvania situation was dis- 
cussed by David A. Reed of Pittsburg, 
chairman of the commission, who be- 
lieved the compulsory system is the 
best. He said the best information was 
that the loss under the New Jersey law 
is 2% percent of the payroll, which the 
Pennsylvania commission had used to 
arrive at its estimate of $25,000,000 
needed annually to cover Pennsylvania 
accidents. 

Denounces Optional Laws 

D. H. Russell of the Connecticut com- 
mission regarded optional acts the same 
as a burglar who threatens to shoot if 
the victim does not jump from a cliff, 
yee then blames the victim for his own 

eath. 

John F. Connelly, commissioner of 
labor in Maine, said that state will take 
up the compensation matter at the next 
legislature, since the liability law passed 
four years ago is unsatisfactory. T. 
Allen Hillis of the Delaware commis- 
sion pointed out the possibility of load- 
ing an industry with a heavier burden 
than it can bear. 

W. J. Moran read the report from 
Arizona, which pointed out that one of 
the tricks to avoid payment of com- 
pensation is to have the principal assets 
of corporations in a holding company 
and organize an operating company. 
The operating company can go into 
bankruptcy. This report strongly fa- 
vored the Washington law as the most 
feasible and satisfactory. 

A report from Wisconsin stated that 
the Wisconsin legislature will probably 
abolish the defense of contributory 
negligence at the coming session. 

Meeting Closed Tuesday 

The meeting of the National Civic 
Federation closed Tuesday afternoon 
with a reception at headquarters in the 
Metropolitan Life tower. Chairman 
Schram, of the compensation commit- 
tee of the Federation, believes many 
valuable suggestions have been brought 
out which will be very useful in draft- 
ing a model bill. Work on completing 
the bill for New York will go on at 
once. The possibility of failure to 
pass the constitutional amendment in 
New York next fall was pointed out 
by Charles Henry Butler, chairman of 
the compensation committee of the 
National Bar Association, who dis- 
cussed alternatives for a compulsory 
act. The meeting was largely attended 
by many prominent men from all parts 
of the country. 





BECOMES ASSISTANT MANAGER 

H. P. McQuaid has been appointed as- 
sistant manager of the central west de- 
partment of the Title Guaranty & Surety 
at Indianapolis, effective Dec. 1. Mr. Mc- 
Quaid was formerly in the contract de- 
partment at the home office of the com- 
pany, but some time ago was transferred 
to Indianapolis, where he has been in 
charge of several departments. 








AMERICAN FIDELITY CO. 


MONTPELIER, VERMONT 


Liability, Burglary, Personal Accident and Health, Fidelity and Surety Bonds 
ALSO THE MOST LIBERAL AUTOMOBILE LIABILITY POLICY ISSUED 
Special Inducements to Agents and Brokers 





HUTCHINSON & COOLEY, Gen. Agts. for Illinois, 1915-17jInsurance Exchange, Chicage 
CHRIS. SCHROEDER & SON, Gen. Agts. Wisconsin, 83-85 Michign Street {Milwaukee 
E. J. SCOONOVER, Gen. Agt for Indiana - - - 509 Law Building, Indianapolis 
F. A. BUCHANAN, Jr., Gen. Agt. Southern O. & No. Ky., 312 Johnston Bidg., Cincinnatd 
THE PHYPERS BROS. CO., Gen. Agts. Northern Ohio, Park Bidg., Cleveland,’ Ohie 


SALESMEN WANTED 


Good Agency Openings in Central States Policies comply with Standard Provisions Law 


$5, 000 Policy $9.00 A Year 


$265 Weekly for 200 Weeks 


Health "Pelle $10.00 A Year 
Pays $2 


eekly Indemni 
Address ERNEST W. BROWN, ne 


Interstate Business Men’s Accident Association 


DES MOINES, 83 83 1OoWA 


STOCK SALESMEN 


The Only Million Dollar Casualty Company in Ohio 
Officers and Directors are Prominent State Officials, Bankers and Business Men. 


—— aa oe letters of introduction and leads furnished salesmen. 
and Territory ready for five high grade producers. 


si060,000 THE REPUBLIC CASUALTY COMPANY  g: ‘oct o0e 
1507-1511 Rockefeller Bldg., Cleveland, Ohio 


The Sign of Good Casualty Insurance 
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ESTABLISHED 1860 


London Guarantee & Accident Company, Ltd. 


OF LONDON, ENGLAND 


Head Office, Chicago 
F. W. LAWSON, General Manager 


CONKLING PRICE & WEBB, Gen. Agts. Minois, Mo., Ind., 1423 y= Exc e, Chi 

PRED L, GRAY COMPANY ° - Northwestern anagers, Mianeapole 

ALPRED PAULL A SON 4 : * eu eee I Agent AGiest ts Michigan, Detrol Wheeling 

° © m te, 

CLARK & SPRAGUE - . . - General Agent, Northeastern Ohio 

et & DIGGS ° ° ° General Agents, Southern oe Cincinnati 

KING, McCUNE & McKENZIE ° ° es. Agents, N. W. Ohio, Lime 
THE Mi ERRILL, DODGE & JACKSON CO. + Gen. Agts., Lucas County, Toledo. Ohio 











BOSTON, MASS . 





INSURANCE THAT MEANS CERTAINTY 


SATISFIED CLIENTS 
A SUCCESSFUL COMPANY 
PROSPEROUS AGENTS 

THAT IS THE SECRET OF THE SUCCESS OF THE 


MASSACHUSETTS BONDING AND INSURANCE COMPANY 


FIDELITY and SURETY BONDS, LIABILITY, ACCIDENT, 
HEALTH, BURGLARY and PLATE GLASS INSURANCE. 


IS WHAT MAKES 
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TO ISSUE BONDS FRIDAY 


O. F. ROBERTS IS SECRETARY 
Chicago Bonding & Surety Examined 
and Makes State Deposit—Large 
Official Business Promised 





Examination of the Chicago Bonding 
& Surety Company preparatory to the 
issuance of its Illinois license was com- 
pleted Tuesday. A representative of 
the company accompanied Judge Will- 
iam H. Crum of the insurance depart- 
ment to Springfield to make the de- 
posit of $100,000 in securities. Judge 
Crum stated that the license would be 
issued on Wednesday. It will be filed 
in Cook county on Friday and the com- 
pany will immediately begin business. 

Oliver F. Roberts is to be the secre- 
tary and underwriter. He tendered 
his resignation as superintendent of 
the surety and burglary department in 
the western department of the Globe 
Indemnity on Monday. Western Sup- 
erintendent F. L. Shove granted his 
release at once, as the offer of the 
new position having come to him only 
within a few days and he being re- 
quired to accept immediately if at all. 
Mr. Roberts is one of the best known 
of the younger surety men of Chicago. 
He has had a wide experience in local 
and department office work and also 
in the field. He is a splendid producer 
of business besides being an under- 
writer. 

Congressman Sabath President 

Officers of the Chicago Bonding & 
Surety have been elected as follows: 

President—A. J. Sabath, lawyer and 
member of Congress. 

Vice-President—A. G. Wackenreuter, 
Chicago representative of a large im- 
porting house, and Oscar Meyer, meat 
packer. 

Secretary—Oliver F.. Roberts. 

Treasurer—Charles J. Vopica, president 
of the Atlas ———, Com; ~— 4 and di- 
rector in the Kaspar State nk, 

Directors—All the foregoing officers 
and R. Lederer, wholesaler; V. E. Gerin- 

er, publisher of a prominent Jewish 

aily newspaper; Charles B. Stafford, 
lawyer, and A. S. Roe, wholesale grocer. 

Depository—Foreman Bros. Banking 
Company. 

No Promotion Expense 

The company filed its articles of in- 
corporation only about three months 
ago and its organization was completed 
so quickly and so quietly that but lit- 
tle was known about it. The $250,000 
capital was sold at $120 without a cent 
or rake-off for any stock salesman, the 
organization expense being nil. Charles 
B. Stafford of Sabath, Levinson & 
Stafford, did the organization work. 
A. H. Werth, who is to be assistant 
secretary, meanwhile has been prepar- 
ing books and forms. Printers’ proofs 
on all forms have been read and they 
will be at hand by Friday. 

The reason for the haste in getting 
the company started was to enable it 
to write a lot of official business that 
it has the promise of. Congressman 
Sabath is a big cog in what is known 
as the Harrison Democratic organiza- 
tion in Chicago and has the call on a 
large amount of municipal officers’ 
bonds. Mr. Stafford states that the 
company expects to write about $20,- 
000 in premiums before the end of the 
year. Among the stockholders of the 
company are a number of prominent 
merchants, whose fidelity and other 
business will naturally go to it. 

‘Will Get Tarif Rates 

Mr. Stafford states that the company 
will be absolutely a tariff company. It 
is not likely that it will join any of the 
associations, especially the local one, 
as it intends to remain free to pay 
commissions to all brokers. It will 
make a strong play for brokers’ busi- 
ness. 

The company will give its first at- 
tention to developing business in Chi- 
cago. Next it will open an office in 
Springfield, presumably on account of 
the state official business. Later other 
Illinois cities will be entered. It is not 
likely the company will go outside 





Prudential Casualty Co. 


Home Office 
INDIANAPOLIS 








Strictly a Casualty Company 

















LINES WRITTEN 


Automobile Liability, Property Damage, Col- 
lision, Employers’ Liability, Public, Teams, 
Elevator, Workmen’s Collective, Workmen’s 
Compensation, General Liability, Physician’s 
Liability 
Commercial and Industrial Accident @ Health 
Burglary, Plate Glass 











LIABILITY MEN GATHER 


WOULD REDUCE COMMISSIONS 





Problems of Compensation Discussed 
—Important Resolutions Passed 
and Some Matters Acted Upon 





New York, Nov. 26.—(Special)—As a 
result of today’s meeting of liability 
section of the International Associa- 
tion of Casualty & Surety Underwriters 
at the Hotel Astor the prospect for 
general cooperation, in the opinion of 
prominent underwriters, is better than 
before. Certain companies which have 
refrained from joining in organized 
work with other companies now ex- 
press a willingness and desire to get 
together on rates, commissions and 
methods of procedure. The recognized 
ideal for future conduct of the work- 
men’s compensation business is through 
a central organization which shall, by 
means of necessary committees or sub- 
organizations, carry on the work of 
inspection, classification, schedule or 
merit rating, publicity and education 
and governing of commissions. This 
ideal may not be realized immediately, 
but it is believed it will be reached 
in the near future. 

‘Want Commissions Fixed by Law 

The meeting today adopted a reso- 
lution that it is the sense of this sec- 
tion that workmen’s compensation laws 
shall have incorporated in them pro- 
visions limiting the business, getting 
the expense of commissions down to 
15 percent. It was also voted to put 
in effect for Rhode Island the same 
methods as now required by law in 
Massachusetts, viz., to appoint an arbi- 
trator to pass on the adequacy of rates 
the same as is now done by: Insurance 
Commissioner Hardison under the 
Massachusetts compensation law. For 
an adinterim method of procedure the 
Michigan plan as adopted at Detroit 
is to be immediately put in practice 
until a plan of arbitration can be per- 
fected, or until about Jan. 1. 

The meeting was called for the pur- 
pose of considering a proposed plan for 








of Illinois for at least six months, and 
by that time it is probable that it will 
increase its capital. It will specialize 
on official and judicial bonds, but will 
do a geenral surety and fidelity busi- 
ness. It will not seek to do business 
with the federal government for some 
time. 

The home office is located in 1004 
National Life building, Chicago. 





the organization of the “Workmen’s 
Compensation General Inspection and 
Classification Bureau.” Article II of 
the proposed by-laws stated that “The 
object of this bureau is to provide for 
inspection by skilled inspectors of 
workmen’s compensation and liability 
risks and classification according to 
merit as regards the use and efficiency 
of safety appliances, the care exer- 
cised in the conduct and management 
of the business or work, the history of 
the risk in respect to casualties and all 
other conditions, physical or otherwise, 
under which the business or work of 
the given establishment is conducted, 
and to secure to the employer lessened 
rates of insurance as a reward for ef- 
forts to reduce the number of acci- 
dents and eliminate the danger of per- 
sonal injuries to workmen.” 
Idea Embodied in a Report 

This idea was embodied in the report 
of the committee of three appointed by 
the International Association of Cas- 
ualty and Surety Underwriters, at Old 
Point Comfort, to confer with the com- 
mittee from the National Association 
of Manufacturers, regarding some im- 
provement in the workmen’s compensa- 
tion situation. It was pointed out that 
the manufacturers are not satisfied with 
the present high rates or commission 
on compensation business, or with lack 
of merit system on rating risks. The 
attitude of the manufacturers is that 
insurance companies will be given time 
to make improvement, but if they fail, 
then the manufacturers will formulate 
plans for their own relief and eliminate 
the insurance companies from the 
reckoning. This situation, together 
with yesterday’s letter from Commis- 
sioner Hardison of Massachusetts, 
made some action imperative. His let- 
ter is: 

Commissioner Hardison’s Letter 

“It has been reported to this depart- 
ment that the companies transacting a 
workmen’s compensation insurance busi- 
ness in Rhode Island are not observing 
the manual rates established in that 
State, which rates are the same prac- 
tically as in Massachusetts, by cutting 
those rates generally and in some cases 
as much as 60 percent. I do not know 
whether this report applies to you or 
not, but if it is so I wish to suggest that 
Massachusetts will resent paying a 
higher rate for workmen’s compensation 
insurance than what the same companies 
are furnishing like insurance for in 
Rhode Island, the companies having by 
their own acts in ors the manual 
declared that the hazard for each class 
was practically the same in both states. 
If the stock com ies wish to continue 
to have the right to do compensation 
business in husetts this word of 
caution is in order, and should be heeded 
without delay» Please advise whether 
ou are writing workmen’s compensation 
nsurance in Rhode Island at a lower rate 





than in Massachusetts. 





warning regarding the solvency of com- 
panies and not merely a comment on 
discrimination between risks in Massa- 
chusetts and Rhode Island. The same 
position might be taken by other states 
with regard to rate cutting in any of the 
compensation states. The letter will 
have a strong effect in hasttening of gen- 
eral cooperation of liability companies 
on compensation. 

Plan for Bhode Island 
After a protracted discussion it was 
the consensus of opinion that the best 
plan for Rhode Island would be to follow 
the present procedure in Massachusetts 
of having a disinterested arbitrator to 
exercise the same supervision over-rates 
in Rhode Island that the insurance com- 
missioner now does in Massachusetts, 
and to review the rates for both Massa- 
chusetts and Rhode Island. It is stated 
that Commissioner Hardison favors the 
merit rating system if generally adopted. 
Reference was made to the proposed pro- 
cedure in California by which the state 
will take over not only the compensation 
business but all forms of lability, per- 
sonal accident and health and life in- 
surance business, leaving the companies 
entirely out. 
No Paith in State Insurance 


It was pointed out that the manufac- 
turers have no faith in state insurance 
and no desire for it, but that they object 
to 25 peroens of the compensation pre- 
mium being diverted to the pockets of 
agents and brokers. The meeting ex- 
pressed earnestly its appreciation of the 
attitude of the manufacturers in waiting 
for insurance companies tro formulate 
some satisfactory plan. It was pointed 
out that the physical differences in risks 
ought to be recognized in the making of 
compensation rates. The legislative 
probability of reducing the waiting pe- 
riod from two weeks to one or eliminat- 
ing it entirely in many states this win- 
ter, was emphasized. F. W. Lawson of 
the London said that mutual insurance 
is shelved in Illinois for the time being, 
waiting for action of the companies. A 
straw vote taken to show the attitude on 
the objects of the proposed bureau showed 
unanimous approval. 
Committee to be Named 

After adjournment for luncheon the 
meeting authorized the appointment of a 
committee of two attorneys and one un- 
derwriter to assist the committee of 
manufacturers’ association in drafting 
compensation laws so as to’ make cover- 
age clear. The resolution above referred 
to, to incorporate a commission limit in 
accident law, was adopted by a vote of 
twelve to one. It was then suggested by 
Mr. Bro. Smith, of the Travelers, that 
the central bureau be formed to cover 
all matters through  sub-organizations, 
and after discussion it was voted to ad- 
journ until next Wednesday, which is the 
next day after the annual meeting of the 
Workmen’s Compensation Service & Infor- 
mation Bureau. Meantime the proceedings 
of meee he meeting are to be sent to all 
companies with an urgent request to at- 
tend, prepared to take final action. The 
committee which reported today was con- 
tinued with instructions to formulate a 
plan for the proposed organization. A 
motion of Mr. Gardner of the Ocean that 
the Michigan plan be adopted for the 
‘intervening time in Rhode Island was 
adopted and it is likely that the plan 
will later be extended to cover New Jer- 
sey. It is stated that the committee of 
the compensation bureau is now working 
on a uniform plan for New York, New 
Jersey and Pennsylvania. The commit- 
tee appointed to hire a registrar in Mas- 
sachusetts reported completion of the 
work and was discharged. 





Question of Law’s Violation 

The New York insurance department 
has asked the attorney-general for an 
opinion as to whether the antirebate 
laws of the state is being violated by 
the practice under a contract between 
a New York surety company and the 
New York State Bankers’ Association, 
under which the secretary of the bank- 
ers’ association acts as broker for the 
placing of burglary and fidelity busi- 
ness of the members in the surety com- 
pany, his commissions going to the 
“protective fund” of the bankers’ asso- 
ciation. 





MAKE A NEW CONNECTION 

John-L. Paul and Robert G. Hazeldine 
have been appointed general agents of the 
New England Casualty for all casualty 
lines, with headquarters at 138 South 
Fourth street, Philadelphia. Their terri- 
tory comprises eastern Pennsylvania, 
southern New Jersey and Delaware. Both 
are old Philadelphia Casualty men, and 
at the time of that company’s transfer 
to the Fidelity & Deposit became con- 
nected with the big Baltimore company. 
Mr. Paul is particularly well known in 
the west as he traveled this territory 
for years as superintendent of agencies 
of the two companies mentioned. 





The Detroit Local Liability Association 
met Monday to adjust the question of 
special rating of lapsed risks or those 
never having carried compensation pol- 
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NEWS OF COMPENSATION 


GOVERNOR TALKS GUARDEDLY 








Michigan Up-State Manufacturers 
Want Law Repealed—Crooked 
Work by Lawyers 





Des Moines, Nov. 26 (Special) —Gov- 
ernor B. F. Carroll of lowa has re- 
turned to Des Moines from a confer- 
ence with S. H. Wolfe, the New York 
actuary, convinced that the question of 
an equitable employers’ liability act is 
the knottiest proposition the coming 
legislature will have to tackle. 

The governor went to New York to 
consult Actuary Wolfe so that he might 
make the wisest possible Tecommenda- 
tions to the legislature in his annual 
message. When the lowa employers’ 
liability commission was in the east in 
quest of information on the subject, it 
consulted with Mr. Wolfe. It then 
recommended a state insurance scheme 
by which every manufacturer in lowa 
must either embrace the state idea or 
be denied the three main defenses to 
personal injury damage suits growing 
out of accidents. : p 

It is this compulsory insurance idea 
which the governor says is the big 
stickler and which will keep the legis- 
lators busy. Moreover, the governor 
is doubtful as to the advisability of say- 
ing that the employer shall not buy 
his liability insurance in the open 
market. 

Carroll Points Out Difficulties 

When asked point blank what he will 
recommend on the subject, the governor 
replied that he is not ready to say at this 
time. He considers that whatever he will 
have to say on the subject will be a 
prominent part of the annual message. 

“IT have never considered a law with so 
many crooks and turns as this,” said 
Governor Carroll. “In New York a sim- 
ilar act has been declared unconstitutional 
while in Washington a similar act has 
been held valid. Even if the Iowa legis- 
lature should pass a law along the line 
recommended by the commission, there 
would be first of all doubt as to its con- 
stitutionality and a long series of litiga- 
tion. If it is held constitutional, there 
remains the enormous task of putting it 
into effect. It is probable that the state 
cannot furnish such insurance at a rate 
as low as that furnished by Pn gee com- 
panies. Or suppose the liability old line 
companies would make lower rates and 
the customer would be deprived of the 
advantage he might reap if he were not 
compelled to carry insurance in the state 
association. Some states provide that all 
rates must be submitted to the state in- 
surance department.” 

The limitations on the cost of medical 
aid which the employer must furnish for 
a certain period is another item which 
the governor says has not been made 
clear. And there are others—in fact the 
proposed bill is full of them. 


WANT LAW REPEALED 


Detroit, Nov. 26—(Special)—That an 
attempt will be made to repeal the Mich- 
igan workmen’s compensation law, is the 
report that has gained considerable cur- 
rency out in the state. The manufac- 
turers are at the bottom of the move. 
Those in the smaller cities cannot recon- 
cile themselves to the big hoist in rates 
which has prevailed since the law became 
effective. n Detroit, thus far, there has 
been no talk of repealing it. The manu- 
facturers seem to have accepted it as one 
of the steps of modern progress and are 
adjusting their affairs to meet it. The 
manufacturers who are agitating for a 
repeal are charging that the casualty 
companies were the chief lobbyists in 
favor of the law when it was passed. The 
casualty companies deny this, saying they 
did not favor it at the time, but have ac- 
—_ it and are doing their best to live 
up to it. 

Out in the state it is claimed compensa- 
tion rates are being cut from 25 to 35 per- 
cent though of course no agent will con- 
sent to be quoted on it. 

Deny Issuing Illegal Policies 

Officials of liability companies operating 
in Detroit deny the charge of the state 
insurance commission that they are writ- 
ing policies in violation or the law, in- 
suring the workingmen instead of the 
employers, or writing in unlawful 
classes, at the behest of employers, waiv- 
ing the rights of the employes under the 


“It is possible some insignificant little 
company might be doing such things, but 

do not see how such a company could 
be licensed,” said J. H. Thom, general 
Superintendent of the Standard Accident. 
Certainly none of the responsible com- 
Panies is doing it. All companies of 
standing are working sincerely for the 
success of the compensation law. We 
hope the industrial accident board will 





) oo after whatever companies are writ- 
ng illegal policies, if there are any, and 
compel them to stop it.” 

The alleged illegal policies, as de- 
scribed by a member of the accident 
board, do not look as if they were policies 
issued by a liability company at all, but 
rather some form of collective accident 


policies. 

Crooked Attorneys Busy 
Insurance companies are much incensed 
over the acts of a number of attorneys 
and certain unscrupulous, dishonest em- 
ployers. Both these classes of men are 
playing on the workingmen’s ignorance 
of the law. Attorneys, hearing that man 
has been injured, go to him and represent 
that while the law compels the employer 
to pay compensation, it will not be done 
willingly. They offer to get the money 
‘for a commission of 25 percent. The in- 
jured men empower the attorneys to act 
for them and all the attorneys have to 
do is to present their credentials to the 
insurance sompens and collect the 
money. The insurance companies are 
powerless to protest. They think the law 
will have to be amended to prevent this. 

Certain employers are said to be de- 
ducting a certain percentage from the pay 
of each employe, with which they form 
a compensation fund, thus compelling the 
‘employes to pay for their own insurance. 

The plan of the city of Detroit to in- 
sure with a liability company seems to 
have lapsed. The council committee to 
which it was referred has made no re- 
port whatever. 

The state industrial board has called 
a general meeting of employers and em- 
ployes, to be held at Lansing on Decem- 
ber 11 and 12, at which representatives 
from manufacturing institutions and from 
labor organizations are expected to gather 
and confer with the board upon the dif- 
ferent phases of the new law with a 
view to facilitating its operation. 

Riddles State Plan 

The propaganda of Commissioner 
Palmer to establish state compensation 
insurance is riddled by an insurance of- 
ficial writing in the Michigan Manu- 
facturer. The writer there points out that 
manufacturers are likely to be misled by 
the commissioner’s claims that his “bu- 
reau” can furnish much lower rates be- 
cause of low expenses. One of the com- 
missioner’s points is that there will be 
no officers’ salaries to pay. The law 
directs that deputies, assistants and 
clerks shall be employed at the expense 
of the fund. If the fund is properly ad- 
ministered, some high salaried expert 
must be engaged to do it. Unless a very 
large number of employers come in, it is 
likely to be all eaten up by the expenses 
of administration. The traveling ex- 
penses of all agents connected with the 
fund must be paid from it. Postage ex- 
pense must be charged to it. ‘This is the 
most costly form of advertising, though 
the commissioner announces there will be 
no advertising expense. 

It is further pointed out that the com- 
missioner fails to mention that his fund 
will have no medical attendance or fu- 
eral expenses. The employers will have 
to pay those items themselves, in addi- 
tion to the premiums, and medical at- 
tendance is one of the heaviest losses the 
employers desire to insure against. 

Many Entanglements 

The entanglements of the employers, 
the contributors to the fund, are next 
taken up. When a stock company is 
confronted with a bad risk it can refuse 
it. The insurance commissioner is com- 
—- by law to accept all deposits 

endered him, and naturally all the bad 
risks in the state which have been 
turned down by the stock companies will 
rush to the commissioner’s haven in hope 
of getting some measure of protection. 
Also, small concerns of doubtful financial 
ability will gravitate there. In the event 
of disaster, they will be unable to respond 
either through increased assessments or 
through individual payment. A few re- 
sponsible manufacturers who might cast 
‘their lot with such a conglomeration as 
.this would find themselves paying the 
‘compensation of improperly safeguarded 
sm plants under irresponsible owner- 
ship. They would become the partners 
of undesirables, chosen without consulta- 
tion with the subscribers, who neither 
personally nor by representative have any 
pom whatever in the handling of the 

‘und. 

The test of true insurance is to meet 
the requirements of a far reaching 
disaster involving many injuries. The 
insurance commissioner’s fund would be 
wiped out by a real disaster, having de- 
positors subject to assessment to meet 
claims already accrued. 


“CASUAL” EMPLOYMENT 

Judge Martin in the local court at 
Newark, N. J., has asked lawyers to sub- 
‘mit briefs as to the meaning of “casual 
employment” as used in the New Jersey 
compensation law. The law requires that 
every person under contract of employ- 
ment, either oral or written, is entitled 
tu compensation in case of injury unless 
he or his employer serves notice in writ- 
ing that a jury will be Sapenass upon to 
fix damages in case of accident. The law 
exempts from its provisions those “cas- 
ually” employed. 

August Hubbe is suing Mrs. Jennie 
Lynch, who keeps a lodging house in 
Newark. Last May she hired Hubbe with- 
out any specifications as to compensation 





or term of employment. She says she 
wanted him to work for about two hours. 
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While fastening a clothes line to a pole, 
the pole broke and Hubbe fell. His jaw 
was fractured and he received minor in- 


juries, all of which incapacitated him for 
eleven weeks. 


as an expert, testified he knows of no way 
of estimating the amount of such a 
permanent incapacity. 


COMPENSATION LOSS IS HEAVY 
Maryland Casualty Likely to Pay Limit 


as Result of Starch House 
Explosion 











Explosion and fire which wrecked and 
consumed _the starch house at the Wau- 
kegan, Ill., plant of the Corn Products 
Refining Company on Monday of this 
week will result in heavy workmen’s 
compensation claims. The liability and 
workmen’s compensation insurance of 
this company is written in the Mary- 
land Casualty; but, as it is placed 
through the New York office by John- 
son & Higgins and was recently up for 
renewal, the Maryland’s Chicago office 
has not definite information concerning 
the coverage at this time, as it has not 
yet received a copy of the new applica- 
tion. The Chicago claim department is 
handling the loss, however. Up to noon 
on Tuesday it was known definitely that 
seven men had been killed and about 
twenty-five injured and ten men were 
still unaccounted for. Unless the policy 
was changed at the recent renewal, it 
is a limited policy. The Chicago office 
thinks the limit, for one accident is $15,- 
000, but on this point there is doubt. 
It is probable that the Maryland Cas- 
ualty will have to pay its limit. 

The Chicago claim department believes 
that if not more than seven men were 
killed the death claims will not run over 
$15,000. It figures that five of the seven 
were laborers, on whom the death com- 
pensation might be $2,000 each, and there 
are chances that one or more of these 
left no dependents, in which case only the 
burial expense would have to be paid in 
these cases. 

The Maryland Casualty has carried the 
line for about five years and has found 
it a satisfactory risk as such risks go. 
The Corn Products Refining Company has 
plants at Waukegan, Chicago, Argo, Pekin 
and Granite City, Ill, and Davenport, 
Iowa, beides others in other parts of 
the country. At each plant, as a rule, 
both starch and glucose are manufactured. 
Factories of this class are rated in the 
Tilinois compensation manual at 6 per- 
cent of the payroll, showing that the haz- 
ard is regarded as very high. The Mary- 
land Casualty has inspected these plants 
four times a year and the Corn Products 
Company has shown a willingness at all 
times to carry out inspectors’ recommen- 
dations, thus making its plants as good 
risks as expert advice and care could 
make them. 

While this loss will be heavy on the in- 
surer, and perhaps on the insured also, it 
is believed that it would have been much 
heavier under the old liability law. With- 
in the past few years there have been ex- 
plosions at the starch plants at Argo and 
Granite City, though not resulting in 
many personal injuries, and the most thor- 
ough investigation failed to disclose the 
cause. Under such conditions, under the 
liability law much is usually left to a 
jury and verdicts for deaths and serious 
injuries are likely to be heavy, while 
under the compensation law the limit is 
fixed. 


Ryan Is Assistant Actuary 
®Harwood E. Ryan has been made as- 
sistant actuary of the casualty depart- 
ment of the Travelers. He began serv- 
ice with the Provident Savings Life 
and in 1907 became actuary of the Puri- 
tan Life. He later became connected 
as assistant actuary with the Massa- 
chusetts department, having charge of 
savings banks life insurance. In Aug- 





ust, 1910, he was made assistant actu- 
ary of the New York department. 





WILL DRAW LINES TIGHTER 


United States Treasury Department to 
Place More Severe Requirements 
on Surety Companies 








According to reports from the east 
the Treasury Department, after Jan. 1, 
will be even more severe in its require- 
ments of surety companies than it has 
been in the past. It intends to under- 
take examinations of surety companies 
jointly with the state insurance depart- 
ments, paying special attention to the 
liability loss reserves of companies 
which also do a liability business. The 
inadequacy of these reserves held by 
the Empire State Surety has shown the 
need of greater strictness. 

The department recently sent all com- 
panies a letter instructing them to elim- 
inate from their January statements 
special deposits in states, foreign coun- 
tries and cities. To follow this course 
will compel companies without ample 
surplus to withdraw from states requir- 
ing special deposits or give up writing 
bonds running to the government. As 
to what the department means by “spe- 
cial” deposits, the following letter to a 
surety company in reply to an inquiry 
is of interest: 


“In reply to your communtrcation of the 
15th inst., asking that you be advised con- 
cerning deposits which should be_ in- 
cluded in your special deposit schedule, 
you are informed as follows: The de- 
posits with the states of Alabama, Dela- 
ware, vs ae Idaho, Louisiana, New 

Ohio (prior to April 1, 1902), 
South Dakota, Tennessee and Virginia, to- 
gether with the deposits in foreign coun- 
tries, cities, towns, courts and the Canal 
Zone, are considered by this department 
to be special in their nature, and if you 
have any deposits of this kind with the 
states, etc., enumerated herein they should 
be so reported in your annual statement 
to this department for 1912. 

“An examination of your list of stocks 
and bonds submitted with your financial 
statement for the September quarter, 
1912, shows that you have securities. of 
the following foreign countries; Argen- 
tine, Canada, China, Mexico and San 
Domingo. If these ‘securities represent 
deposits held by the offictais of these for- 
eign countries for the benefit and protec- 
tion, primarily, of the policyholders of 
your company in those countries, such de- 
posits, as you will understand, must be 
reported in your special deposit schedule. 
It is shown by your ennual statement 
blank for 1911 that you have securities 
on Soponkt for the benefit of the city of 
Philadelphia. These securities should be 
reported in the special deposit schedule.” 

he deposits required of surety com- 
panies by the above-mentioned states are 
as follows: Alabama $50,000, Delaware 
$10,000, Georgia $25,000, Idaho $25,000, 
Louisiana $50,000, New Mexico $10,000, 
Ohio (old law) $30,000, Oklahoma $50,000, 
South Dakota $50,000, Tennessee $25,000, 
Texas $50,000, Virginia $25,000, West Vir- 
inia $75,000 and the city of Philadelphia 
$100,000. The Panama Canal Zone re- 
quires a special deposit of $11,000, Mexi- 
co $50,000 and Canada $50,000. All the 
above are classed by the Treasury De- 
partment officials as special deposits, ex- 
cept those of Oklahoma, Texas and West 
Virginia. The deposits required by Dela- 
ware and South Dakota are claimed to be 
general deposits, but the Treasury Depart- 
ment rules otherwise. The Ohio deposit 
under the new law is not now required, 
but, instead, surety companies must file 
a certificate that $200,000 has been de- 
— with their home state depart- 
ment. 





Goes Into New York 

As already noted the New York de- 
partment has licensed the Indiana & 
Ohio Live Stock of Crawfordsville, 
Ind., to write live stock insurance in 
that state. The entering of New York 
for business has been under considera- 
tion by the Indiana & Ohio for the 
past two years, but not until recently 
did the management of the oldest and 
largest company writing this class of 
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business decide to enter the Empire 
state. The company has been con- 
tinuously writing this class of business 
for twenty-seven years, has $200,000 
paid-up capital and $450,000 in assets. 
It is very conservative and has only 
decided to enter New York after thor- 
oughly canvassing the situation and 
becoming convinced that there is a field 
for live stock insurance in that state. 
Already a number of agents have been 
appointed and will be licensed at once. 





New Home Office Manager 

The London Guarantee & Accident 
Company announces the appointment 
of H. C. Thiseleon as general manager 
at the head office in London. He was 
formerly secretary of the Hand-in- 
Hand Insurance Company and is at 
present manager and actuary of the life 
department of the Commercial Union 
Assurance. 





Old Line’s New Policy 


_The Old Line Life of Milwaukee, 
since J. B. Sackett became manager of 
its casualty department, has been pre- 
paring some very attractive monthly- 
payment health and accident policies. 
The latest to go to the printer is the 
“Business and Professional Men’s” dis- 
ability policy, at a minimum premium 
of $1.50 a month. It pays accident in- 
demnity as long as the assured lives 
and is totally disabled, partial disabilitv 





indemnity six months, illness indem- 
nity, after thirty days from date of 
olicy, for one day and thereafter as 
ong as confining illness continues. The 
double indemnity feature is broad. 
The principal sum increases 2 percent a 
month until 60 percent is added. Sur- 
gical indemnity, hospital indemnity and 
registration are provided for. 





Higher Rates at Kansas City 

Owing to inadequate police protec- 
tion, to which many losses are ascribed, 
burglary insurance rates at Kansas City 
are to be advanced about 50 percent at 
the first of the year, according to a re- 
port from there. It is stated that the 
residence rate will jump from. $12.50 
to $18 and that mercantile rates now 
running from $15 to $33 will go up to 
$20 to $45. 





Live Stock Men Gather 


Eighty Indiana agents of the Stand- 
ard Live Stock Insurance Company at- 
tended a conference at the company’s 
headquarters, Lemcke building, Indian- 
apolis, last Thursday. Oscar Hadley, 
president, presided. Other officers and 
directors present were Frank I. 
Grubbs, Charles Downing, E. H. Wol- 
cott, E. R. Smith and J. B. Heaton. 
Luncheon was served at the Oneida 
hotel. The company is now one of the 
largest live stock insurance enterprises 
in the United States. Its capital is 
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$250,000 and it has on deposit with the 
Indiana insurance department $225,657. 


WILL INCREASE ITS CAPITAL 


American Life & Accident of Salis- 
bury, Mo., Votes to Have $200,000 
tock—Company’s Progress 


The American Life & Accident of 
Salisbury, Mo., has voted to increase 
its capital from $100,000 to $200,000. 
The extra issue will sell at $150 a share 
with $100 par. The result will give 
the company $68,000 net surplus above 
capital. The American has paid its 
stockholders a 4 percent dividend dur- 
ing the last two years and added to 
its surplus too. 

It is now well established and is 
making excellent progress. This com- 
pany was orginally organized as a mu- 
tual in 1899, and reorganized as a stock 
company in 1907, with a paid up capital 
of $100,000. The progress has not been 
rapid but steady and of a substantial 
character the income has grown from 
$3,000 per year to $150,000, the assets 
from $2,000 to $131,000, and the sur- 
plus to policyholders has grown from 
$800 to $118,000. 

The American was organized by John 
W. Cooper, its president, who has held 
that office since its organization. Mr. 
Cooper is a conservative underwriter 
and has guided his company along safe 
lines. 

It is now operating in nine states 
and will make application to enter 
others in the near future. 


WOULD AMEND SURETY LAWS 


St. Louis Association Appoints Strong 
Committee to Draft Bills to Mod- 
ernize Missouri Statutes 





J. L. Humphrey, vice-president and 
genral manager of the Equitable Sur- 
ety; C. S. Cobb, president of the 
Southern Surety, and Stephen A. Mar- 
tin, manager of the United States Fi- 
delity & Guaranty and president of the 
St. Louis Association of Surety Under- 
writers, have been appointed a com- 
mittee of the association to draft bills 
for presentation to the coming Missouri 
legislature to improve the surety laws 
of the state. 

Members of the association assert that 
the surety laws, enacted a quarter of a 
century ago, have never been modernized, 
although the system of corporate surety- 
ship has had almost its entire growth 
since their enactment. Two changes in 
the law are especially sought by the 
association. One of these is to allow a 
fiduciary in probate matters to charge 
against the estate the premium he is re- 
quired to pay for a corporate bond. The 
other is to pay the premium for the bond 
of a public official out o1 tne public rev- 
enue, instead of compelling the official 
to furnish the bond and pay the cost out 
of his own means. These provisions were 
enacted into the statutes of most states 
years ago. 


What Would Emerson Say to This? 


During the past week Ohio has come 
forward with a hard luck story that 
will be good food for argument for 
accident and life men. Six weeks ago 
John O’Brien of Steubenville fell from 
a train and is still in the hospital from 
injuries received when he hit the grit. 
His brother Martin is already a cripple 
from the results of a railway accident. 
Another brother, Matthew, was hurt 
by the railway about the time John 
“got his.” Just after the cars hurt 
John, John’s wife was sent to a hos- 
pital seriously ill. Just as she was out 
of danger, their child fell ill of diph- 
theria and died. The last straw for the 
O’Brien family came on Nov. 21, when 
Leo McGinnis, a brother-in-law, fell 
from a train and was perhaps fatally 
injured. 

Emerson’s law of compensation 
seems to have been repealed. 


Will Vote on Live Stock Merger 

Plans for the merger of the Tennes- 
see Indemnity, of Knoxville, Tenn., 
with the Kentucky Live Stock, of 
Louisville, have been practically com- 
pleted. The merger proposition will be 





voted on by the stockholders of the 
Louisville company next daturday, and 
by those of the indemnity company a 
few weeks later. Under the agreement 
which has been reached the name of 
the consolidated company will be the 
Kentucky Live Stock Insurance Com- 
pany, and J. W. Newman, present head 
of the latter, will retain his position, 
while J. A. Vogelsang, vice-president of 
the Tennessee Indemnity, will come to 
Louisville, which will be the head- 
quarters of the company, as secretary. 
Berton B. Bales and other officers of 
the Kentucky company will retain their 
positions. 


PLATE GLASS MEN ORGANIZE 





Nineteen Milwaukee Agencies Form 
an Association to Promote Sound 
Practices—Kansas City News 


_The Plate Glass Underwriters Asso- 
ciation of Milwaukee has been launched 
by nineteen of the leading agencies 
handling plate glass lines in that city. 
The matter had been under considera- 
tion for some time, but nothing defi- 
nite was done until Hugo Nettle, su- 
perintendent of the plate glass depart- 
ment of the Fidelity & Deposit, made 
a recent trip to Milwaukee and round- 
ed the new organization into shape. 

Officers of the new association have 
been elected as follows: 

Chairman, Frank E. Delaney, Fidelity 
& Casualty. 

Vice-Chairman, Howard D. Plimpton, 
Aetna Accident & Liability. 

Secretary-Treasurer, Ray J. Rebhan, of 
the August Rebhan Company, Casualty 
company of America. 

Executive Committee—Alfred A. Miller 
of Gaedke & Miller, Maryland Casualty; 
A. M. Anderson, of the David Vance Com- 
& Deposit; Frank J. Meyer 
& Son, New York Plate 
Glass; Charles H. Baerwald, of Hilbert 
& Baerwald Company, Metropolitan Cas- 
warty? John F. Dunphy, Prudential Cas- 

alty. 


ui 

All but two or three of the Milwaukee 
insurance agencies representing plate 
glass casualty companies are members of 
the new association and it is expected 
that these will be induced to join within 
a week. 

The by-laws of the new association say 
that “It is the object of the association 
to promote sound practices in the under- 
writing of plate glass insurance and in 
extending riendly cooperation in all 
matters of interest to those engaged in 
the business.” 


A Kansas City correspondent reports 
that most of the old established com- 
panies are adhering to the plate glass 
rates there, but that about four young 
companies are cutting, some of them write 
at from 35 to 50 percent below manual. 
Several offices report loss ratios running 
from 25 to 30 percent, and as a rule it 
is said that the business is proving profit- 
able. Nearly every fire agency has a plate 
glass company and nobody is driving for 
that business very hard. 


Won’t Be Dissolved 

The annual meeting of the Work- 
mens’ Compensation Service & Infor- 
mation Bureau will be held next Tues- 
day. Rumors of dissolutior of the 
bureau notwithstanding the bureau 
must continue at least one more year 
under the agreement of organization re- 
gardless of withdrawals are heard. The 
companies resigning do not escape as- 
sessments for maintenance for the three 
years’ period. 


NOW FOR DEPOSITORY BONDS 


Bids for Chicago city deposits were ad- 
vertised to be opened on Tuesday and for 
the next couple of weeks there will be 
a lively scramble among the surety men 
of the city to secure the depository 
bonds. On account of the 50 percent 
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rate the volume of co rate suretyship 
on this line in Chicago has been decreas- 
ing for several years past. 


HAD A GOOD EXPERIENCE 

The sanitary district of Chicago, which 
carried its own workmen’s compensation 
insurance, has issued a report showing 
that for the first six months operation 
under the law, from May 1 to Nov. 1, 
it paid out in compensation to injured 
employes $4,119.67, of which more than 

3,800 went to employes in the electrical 
department. The operating expense was 
51-08 . The trustees figure that this was 

1,816.46 cheaper than buying liability 
insurance, as one-half of a year’s pre- 
mium at the rate paid from January to 
May was $5,936.13. 

As the Pacific Surety did not find the 
risk a profitable one under the old liabil- 
ity law at the rate charged, it may be 
assumed that the district has enjoyed an 
— favorable experience since 

ay 


REINSURES TWO STATES 
The American Fidelity has réinsured its 
business in California and Oregon in the 
Southwestern Surety. 





PLATE GLASS MEETING 


At the meeting of the Plate Glass Serv- 
ice and Information Bureau held last week 
in New York, the organization of the 
local association at Milwaukee was ap- 
proved, and steps were taken to reor- 
ganize the local association at Pittsburg. 
A committee of three companies was ap- 
pointed to devise ways and means for 
the organization of local associations at 
other cities. 

The Plate Glass Underwriters’ Associa- 
tion met and aside from transaction of 
routine business the subject of interest 
was a discussion of the outside com- 
petition. 





OHIO QUOTATIONS ON LEGS 


The price of legs fluctuates in Ohio. 
The other day the supreme court decided 
a Toledo man’s limbs were worth $7,000 
apiece. Now a Cleveland court decides 
that Harry J. Kurtz is entitled to $10,000 
damages from the Lake Shore Electric for 
the loss of both limbs—that’s $5,000 each. 
Kurtz sued for $§0,000. 


CASUALTY APPOINTMENTS 


Indiana 


Sur.—W. S. Harding, Crawfordsille; 


. Sur.—W. V. Hutson & Co., Attica; C. 
F. Rainer, Auburn; O. L. Simmons, Goshen; 
C. B. Steward, Renssaelaer; W. M. Ressler, 
Tipton; A. C. Sisson & Sons, Hazelton; L. M. 
Pierce, Valparaiso. 

N. Y. Pl. Gi.—J. Krupa & Kubal, East Chi- 
cago; Saric & Dupes, Indiana Harbor. 

eoples H. & Acci—R. L. Buglan, Indian- 
apolis. 

South. Sur.—W. A. Beach, New Albany; C. A. 
Cripe, Alexandria; C. E. Dent, Anderson; J. 
Neeper, South Bend; W. S. Oskins, Tennyson; 
C. J. Ward, Gary. 

Michigan 

Columbia Cas.—Jens Sorensen, Detroit; B. J. 
Evans, Coleman. 

Peoples H. & A.—W. H. Wicksall, White 
Cloud; Charles Tyler, Levering; J. F. Bissell 
Sturgis; John Ostdyke, Grand Haven; H 
Brock, Sr., Owosso; John West, Lansing; H. 
T. Boehler, Grand Rapids. 

Amer. Credit Indem.—R. R. Sliter, Detroit. 

Cont. Cas.—George Roos, Detroit. 


Fid. & Cas.—Mrs. Bisbee, Mont- 
gomery. 

Grt. East. Cas—W. V. Capron, Adrian; 
Robert Kincaid, Atlanta; W. E. Bigelow, Cad- 
illac; Eldo Murray & Son, Charlotte; Bernice 


L. Haynes, Decatur; H. C. Wales, Elkton; C. 
B. Wardle, Ionia; B. N. Seaman, Romeo; 
Parker Bros. Co., Ltd., Detroit; Cooper Agency, 
Flint; I. L. Lanford, Montague; G. Smith, At- 
lanta; Edward Nelson, Calumet; A. T. Burnett, 
Charlevoix; C. Y. Smith, Detroit; Carr & 
Smith, Grand Rapids; J. E. Brady, Jackson; 
Lange-Chamberlain-Winter Co., Inc., Muskegon; 
} & . Oakes & Co., Grand Haven. 

Globe Indem.—L. T. Barkenbus, Kalamazoo. 

Hartford S. B.—Dyer-Jenison-Barry Ce., 
Ltd., Lansing. 

cree Pl. Gl.—C. A. Johnson Ins. Agency 
vi 


Loyal Prot.—B. F. Nitzsche, Detroit; A. H. 
Bigelow, Okemos. 
nm. Guar.—J. M. Rigperman, Kalamazoo. 
Mass. Bond.—J. L. W ipple. aig Sages: J. 
W. Ramsdell and W. B. Gilbert, troit. 
Midland Cas.—Mrs. S. E. Bobier, Pt. Huron; 
¢. S. Marshman, Grand Rapids; H. R. Spencer, 
int. 


CASUALTY NOTES 


Norman J. Litts, resident vice-presi- 
dent of the American Bonding of Balti- 
more, died in New York on Saturday. 

The New Amsterdam Casualty has ap- 
pointed Charles 8S. Newlin resident man- 
ager of the Philadelphia branch office. 

M. G. Wolfe, underwriter in the liabil- 
ity department of the Travelers, is on a 
western trip. He was in Chicago last 
week. 

The Title Guaranty & Surety has re- 
eently attached L. Irving McKay to its 





Indianapolis office as special agent and 
R. R. Woodbury to its Minneapolis office 
in the same capacity. 


The Ben Franklin Mutual Compensa- 
tion, now organizing in Chicago, will 
differentiate in rates between printshops 
run. by steam power and those having in- 
dividual electric motors. 

The New England Casualty has made 
application for authority to transact busi- 
ness in Wisconsin. Commissioner H. L. 
Ekern has announced that a hearing on 
the application will be held on Dec. 4. 


The Wolfe Brothers Shoe Company of 
Columbus, one of the largest concerns in 
the state, has come under the Ohio work- 
man’s compensation law. This is the 
first shoe plant in the state to come under 
the law. 


The bond of James P. Newell, the new 
public administrator at St. Louis, was 
written last week by the United States 
Fidelity & Guaranty. The bond is for 
$100,000 and is to be increased as the 
work expands. 


W. F. Shannon has been appointed 
general agent of the commercial depart- 
ment of the Continental Casualty for 
northwestern Ohio, with headquarters at 
Toledo. He has been connected with the 
Toledo Life for the past year. 


The Missouri Fidelity & Casualty has 
applied for admittance to British Colum- 
bia. Offices will be established at Vic- 
toria and Vancouver, both of which will 
be under the jurisdiction of Prather & 
Co. of Seattle, northwestern managers. 


Ray E. Simmons, formerly in the Illi- 
nois state factory inspection department 
has purchased from G. Williams a 
half-interest in the Springfield district 
agency of the Inter-Ocean Life & Casu- 
alty and has become Mr. Williams’ part- 
ner. 


The next meeting of the committee on 
organization of the Association of Casu- 
alty & Surety Insurance Presidents will 
be held at the Hotel Astor, New York, 
immediately following the adjournment 
of the annual meeting of the Association 
of Life Insurance Presidents Dec. 5-6. 


The Texas business of the Casualty 
Company of America has been reinsured 
in the Western Casualty & Guaranty 
of Dallas. The business of the Casualty 
Company in that state was found to be 
too small to justify the continuation of 
operation at such a distance from the 
home office. The total premiums did not 
exceed $10,000. 


The North American Accident will open 
a southern department, with headquarters 
in Atlanta, covering North Carolina, 
Georgia, Alabama, Mississippi and Ten- 
nessee. Harry C. Conley, formerly south- 
ern manager of the United States Health 
and Accident, and Fred Vanderpool, an 
insurance newspaper man, are managers, 
as Conley & Vandérpool. 


Edward W. Briggs, who has been in the 
bonding department of the Massachusetts 
Bonding for the past four years, has 
joined the underwritine force in the fidel- 
ity and surety department of the New 
England Casualty. Mr. Briggs is well 
known from coast to coast and familiar 
with conditions throughout the country 
pertaining to the bonding business. 


Three saloonkeepers at Havelock, Neb., 
were sued by a woman who accused them 
of debauching her husband, and she got a 
$2,000 verdict. The United States Fidelity 
& Guaranty Co., on the bonds of the 
three, had to come to the front and make 
good. This was so displeasing to the 
company that it is now in turn suing the 
three saloonkeepers to recover the §$2,- 
438.81 that it spent in squaring accounts. 


Welker Given, secretary of the Iowa 
employers’ liability commission, was in- 
vited to appear before the Civic Federa- 
tion in New York at its discussion Mon- 
day on the question of employers’ liabil- 
ity insurance. However, Mr. Given was 
not able to attend, although he sent a 
copy of the bill which the Iowa commis- 
sion has recommended to the legislature 
and of the dissenting report filed by W. 
W. Baldwin, one member of the com- 
mission. 





National Pidelity & Casualty, Omaha.— 
Edwin T. Swobe, who has been elected 
president of the National Fidelity & 
Casualty of Omaha, has been vice-presi- 
dent and general manager. He is a 
conspicuous example of a successful life 
man desiring to turn his hand to casualty 
insurance and making a success of it. 
Mr. Swobe was formerly agency director 
of the New York Life. He has worked 
hard and intelligently in working up the 
Omaha company to a substantial position. 

Originally starting with a capital of 
$100,000 the company commenced business 
some five years ago in a small office on 
Thirteenth street, Omaha, but by dint of 
grit and perseverance of Mr. Swobe and 
the influential Omaha business men who 
were associated with him as directors and 
stockholders, the company's business 
rapidly increased, its premium income 
last year being $160,000. In 1910 the 
company increased its capital to $200,000, 
and later purchased the elegant buildin 
located at the corner of welfth an 
Farnam streets, Omaha, and formerly oc- 
qoutes by the United States National 

n 


The company is now considering a 
further increase of capital so that it may 
be in a position to enter more extensive 
territory. 
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MOTOR INSURANCE NEWS 


DISCUSS WESTERN SITUATION 


Chicago Men Meet With Committee 
From East—Subsidiary Conference 
May Be Outcome 








Representatives of various companies 
writing automobiles through the middle 
west met with a committee of the 
Automobile Underwriters’ Conference 
of New York at the offices of Marsh 
& McLennan, in Chicago, Tuesday. 
The proposed western conference, the 
reasons for the project and the situa- 
tion in general were discussed. Will- 
iam S. Warren, manager of the Liver- 
pool & London & Globe, was appointed 
to call a meeting Wednesday of all 
western managers of companies. After 
he secures their sentiment a committee 
will go to New York and take up with 
the eastern organization the various 
matters that it has thus far been un- 
able to handle to the satisfaction of 
all concerned. Possibly a western com- 
mittee to handle these questions will 
be appointed but there is a strong sen- 
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timent for a western conference sub- 
sidiary to the eastern body. The Pa- 
cific coast and Canada each have a 
conference of this nature now and some 
western managers feel that the situa- 
tion in the middle west can only be 
handled through a similar organiza- 
tion. 

Mr. Yungman of Platt, Yungman & 
Co., automobile managers for the In- 
surance Company of North America 
and Alliance of Philadelphia, and F. 
Hermann of F. Hermann & Co., man- 
agers of the Union Marine, Mannheim, 
Phoenix of England and Columbia of 
New Jersey, represented the eastern 
conference at the meeting. Among the 
companies represented were the Michi- 
gan Commercial, Boston, Old Colony, 
Royal, Liverpool & London & Globe, 
Fireman’s Fund and Queen. The agen- 
cies of George W. Neare-Gibbs & Co. 
of Cincinnati, Marsh & McLennan, F. 
H. Osborn & Co., and A. T. Graham, 
were represented. 

Numerous companies not represented 
are said to be favorable to the wetsern 
conference idea and will come in, 
though a number not represented and 
one represented are said to have abso- 
lutely declined to become members of 
the eastern body. 


KNOCKS OUT AUTO LIABILITY 





Supreme Court of Iowa Sustains State 
Auditor, Attorney-General and 
Lower Court 





The supreme court of Iowa _ has 
handed down an opinion sustaining the 
district court of Polk county in its rul- 
ing that under the Iowa statute an in- 
surance company cannot write insur- 
ance against liability for personal in- 
jury to others growing out of automo- 
bile accidents. The American Fidelity, 
which brought the suit to test the rul- 
ing of the state insurance department, 
therefore loses. 


This question has been a live one in 
Iowa for several years. When it first 
arose, State Auditor J. L. Bleakly held 
that automobile liability insurance was 
not contemplated by the Iowa legisla- 
ture. The ruling was then taken to At- 
torney-General Byers, who sustained the 
auditor and held that such insurance is 
against public policy. The attorney-gen- 
eral’s opinion, however, dragged in the 
employers’ liability act and was some- 
what complicated, so the American Fi- 
delity determined to take the case into 
the courts. The lower court held against 
the company’s contentions and now the 
supreme court has affirmed that ruling. 

In the meantime, the legislature two 
years ago was approached with the idea 
of securing an amendment to the law. 
This movement was not successful, how- 
ever. It is stated that another attempt 
will be made by those desirous of writ- 
ing this kind of insurance, when the new 
legislature meets in January. The chance 
of getting an amendment is perhaps im- 
proved by the language of the supreme 
court in its decision, in part as follows: 

“The attorney-general urged that it 
would be against public policy to permit 
such insurance as the appellant proposes. 
If it is meant that it would contravene 
the declared policy of the state we fully 
agree with the contention. But if it is 
contended that sound, undeclared public 
policy demands a denial of such policies 
of insurance, we can not agree to the 
proposition. Out of the nearly 50,000 
drivers of automobiles in this state, there 
may be a few who are so careless and 
heedless about the lives and limbs of 
ef neighbors as to be unworthy of any 

kind of protection. On the other hand, 
accidents may happen to the other large 
class of drivers, the men who are law 
abiding and who are careful not to injure 
even a stray dog or an old hen that per- 
sists either in crossing the road just 
ahead of the car or under it, and this 
great majority of decent drivers should 
not be denied reasonable protection be- 
cause of the recklessness not permitted 
under the present statute.” 


HOTCHEISS TO BE UNDERWRITER 

It is quite well understood in New 
York that W. H. Hotchkiss is to be 
the real president of the National Mo- 
tor Indemnity and the National Mo- 
tor Insurance companies. Mr. Hotch- 
kiss is said to have made it ‘plain to 
the others interested in the formation 
of the companies that while they are 
to be undisturbed in the financial op- 
erations he expects to enjoy the same 
privilege as to the underwriting end of 
the business. No appointments of 
executive officers have as yet been 
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made, as the time required for the legal 
advertising of the companies has not 
yet elapsed. After Dec. 1 something 
definite may be given out. 


_ WASHINGTON CLAMPS DOWN LID 

Full yovessae automobile policies is- 
sued by single companies have been 
prohibited in the state of Washington. 
In an official opinion to the state de- 
partment Attorney-General Tanner 
points out that the insurance code 
specifically limits the lines different 
companies may write and says “no in- 
surance company can be authorized to 
write general fire policies on automo- 
biles and at the same time insure 
against loss or damage resulting from 
injuries to persons.” 


COMPANIES WILL OBJECT 
It is understood that a number of 
companies engaged in various phases of 


Want Column 


Two dollars per insertion of five lines. 
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WANTED—To buy a second hand vol- 
ume of the Sanborn Map of Sioux 4 
Iowa, in good condition. Address 30- 
care The Western Underwriter. 








Onsurance Attorneys 





Frederick A. Brown 
5 N. La Salle Street 
Chicago 





AVERILL & TURNER 
Suite 616 American Central Life Building 
Indianapolis, Ind. 
INSURANCE LAW 


Henry W. Bullock 
ATTORNEY-AT-LAW 
Suites 415-416 Law Bldg., Indianapolis, Ind. 
Seaman aradorer pion cece 
References—Fidelity Trust Co. 
W. H. O’Barsn, Auditor of State, Indianapolis. 








721-729 Mich Trust Bldg., Grand Rapids, Mich 
Special Attention to Fire Insurance Litigation 





FRED W. KELSEY 


Attorney and adjuster for Prudential Casualty 
Company in Joplin Mining District 
JOPLIN, JASPER COUNTY, MO. 


BURKETT, WILSON & BROWN 
Lawyers 
802 First National Bank Building, Lincoln, Neb. 
G 1 Practice—S toInsurance Law 


William Otis Badger, Jr. 


Insurance 
Losses 





nial Attanti 














Atty. for Best’s Ins. 
Reporting Agency 


NEW YORK 


Prominent Chicago Agents 
Members of the Chicago Board of Underwriters 


RED Ss. JAMES & CO. 
ge INSURANCE EXCHANGE: CHICAGO 














Agents for the Connecticut, Fidelity-Phenix, Mechan- 
ics & Traders, National, Ct., British America, 
N. B. & M., Calumet, . N.Y. 
Qsage, State Neb., General of Paris, Nat. Surety and 
Cas. Co. of ica. For Surplus Lines, ied 
ae Individual Fire Underwriters of St. Louis, 
Central (Ltd.) of and, Northwestern of and, 
Essex & Suffolk table of England, Legal of Eng- 
land, Liverpool Victoria (Ltd.), ome Sh of a 
London paw mae oS Exclusive Binding 
Contract with Guaranteed Underwriters. 





GRITCHELL, MILLER, 
WHITNEY & BARBOUR 
1535-39 Insurance Exchange, Chicago 
Sole Agents: Phoenix of Leadon Sestnatieté P. 


& M.; American, N. J. 
Garden . et. » Pa. 
Teuton, La.; Pelican: banaes ome SY 





automobile insurance will oppose the 
proposed bill in New York that will 
admit fire companies to the casualty 
field as far as motor insurance is con- 
cerned and casualty companies to fire 
field within similar limitations. It is 
known that many fire companies do not 
want to write certain casualty lines, es- 
pecially liability, and do not wish com- 
petitors that might be otherwise in- 
clined to have the advantage that such 
legal permission might give them. The 
same is said to be true of a number of 
casualty companies that do not wish to 
enter the fire field to any extent what- 
ever. 


MAY ENTER AUTOMOBILE FIELD 

The Prussian National is considering 
the advisability of entering the automo- 
bile field. Automobile policies are be- 
ing prepared for the Zurich Accident, 
the casualty sister of the Prussian Na- 
tional, and it is possible that the fire 
company may take up the line and the 
two issue a joint policy. 


WILL FOLLOW CONFERENCE 
When the new Automobile Underwriters 
Conference policy is qeomuignses it will 
~~y 4 be adopted by the Farmers of 
edar Rapids, Ia., which is not a mem- 
ber. The company has always used the 
standard form and 





: Extra With a Vengeance 
Herrick & Auerbach of Chicago are 
sending “extra” daily reports to agents 
of their three companies and the word 
“extra” has been worked into a business 
stimulating circular thirteen times. 





Cleveland Insurance Society 

Cleveland, O., Nov. 26.—(Special)— 
William B. Goodwin talked along cer- 
tain phases of fire protection, individual 
as well as collective work, at a meet- 
ing of the Insurance Society tonight. 
Building codes received attention and 
a comparison was drawn between fire 
prevention work in Cleveland and Cin- 
cinnati showing that more has been 
accomplished by the latter and how it 
was done. Other phases of prevention 
work also received attention with a 
discussion as to how they can be made 
effective. 





Want Prompt Answers 

The governing committee of the 
Western Union is after some of the 
companies with a big stick in connec- 
tion with their tardy answers to bul- 
letins. One of the union rules provides 
that it shall be the duty of the bulletin 
committee to assess a fine of $1 against 
each member who, without good ex- 
cuse, shall fail to respond to inquiries 
for ten days from the date of the bul- 
letin. This means that the bulletin an- 
swers must be in this office not later 
than noon of the tenth day after issue. 

Attention of companies is called to 
the fact that there is a growing ten- 
dency on the part of some offices to take 
a longer time to answer bulletins than 
is permitted and other members have 
been inconvenienced as well as the 
work of the bulletin office seriously in- 





terfered with on account of these 
tardy responses. It is announced, 
therefore, that if this condition con- 
tinues to exist the committee will, be- 
ginning Dec. 2, publish a delinquent list 
each day, imposing the penalty of $1 
for each bulletin page that is past due, 
and Chicago offices will not, hereafter, 
be notified by telephone of their delin- 
quencies. Members are asked to issue 
such instructions in their offices as will 
assist in overcoming this trouble and 
that all bulletin pages sent in bear the 
name of the member. 


To Fill $3,000 Position 

The state civil service commission 
of Illinois will hold an examination 
Dec. 14 to establish an eligible list 
for the position of chief clerk in the 
insurance department. The position 
pays $3,000 a year and applications 
will be received from men over 25 
years of age. Applications should be 
filed with the commission at Spring- 
field before Dec. 9. The examination 
will be divided somewhat as follows: 

Training and experience, 3; knowledge 
of insurance laws of Illinois, 5. (Ques- 
tions on this subject will cover the fol- 
lowing divisions of the law: Life, includ- 
ing legal reserve, assessment and frater- 
nal laws; fire, covering stock companies, 
mutual Companies and farmers’ associa- 
tions; casualty, on the stock and mutual 
plans, including employers’ liability; 
surety and live stock.) Questions tend- 
ing to bring out familiarity with organiza- 
tion and administration of the state in- 
surance department, two. 








Hartford Fire Conference 
The department managers of the 
Hartford Fire were at the home office 
this week in annual conference. A. G. 
Dugan and John H. Carr were present 
from the western department. 





SET $75,000 FIRE 
Last Sunday George Stoll, 22 years of 
age, admitted that he had set the fires 
in the lumber yard district of Cleveland 
Saturday, which caused a loss of about 
75,000. In all there were four fires, the 
rst one occurring at 2 o’clock in the 
afternoon and the others later in the 
. The concerns suffering from the 
young man’s depredations are the Ameri- 
can Box Company’s planing mill, the 
American Box Company’s lumber yard, 
‘tthe Smeed Box Company and the lumber 
yard of the Scranton Road Lumber Com- 
pany. He denied setting fire to the 
Nickel Plate railroad tool house, which 
raught fire while the blaze was raging in 
the Scranton Road Lumber Company’s 
yard, a quarter of a mile away. ver a 
week ago Stoll and some of the other em- 
Pployes of the American Box Company 
struck, but all the others except Stoll had 
returned to work. This difficulty is sup- 
posed to have induced him to start the 
fire in that plant. 





MISCELLANEOUS NOTES 


It is understood that the plan for an 
independent insurance department in Ver- 
mont has been abandoned. 


E. G. Richards will address the New 
York Insurance Society February 25, on 
“Classification-Discrimination.” 


Charles E. Dexter has resigned from 
the management of the United American, 
being promoted at Frankfort, Ky., owing 
Senne over commissions on stock 
sales. 


Moore, Case, Lyman & Hubbard of Chi- 
cago have secured the line of the Ameri- 
can Milling Company with plants at 
Peoria, Ill, Owensboro, Ky., and Su- 
perior, Wis. 

Daniel Sherwood, an insurance agent 
in the Swetland building, Cleveland, filed 
a petition in bankruptcy last week. His 





The Highest Class of Surplus Insurance 


FRED. S. JAMES & CO. of NEW YORK have secured the exclusive 
representation in the United States of the following high-class English 
Companies for SURPLUS BUSINESS: 


Central Insurance Co. of London 
Northwestern of Liverpool 


Liverpool Victoria Insurance Corp., Ltd. 


Essex & Suffolk Equitable of England 
Legal Ins. Co. of London 
Gresham of London 


BINDING CONTRACT with GUARANTEED UNDERWRITERS at LLOYDS, LONDON 
legitimate surplus lines at full tariff rates entertained on the heavy i. risks 


Companies. 
adjusted and paid through this office 


after the capacity of the local agents is exhausted.—Your business 
—Standard form policies issued without a Warranty 


trong 
pany. Losses 


Prompt attention. Applications in Central and Western States should be addressed to 
HERBERT DARLINGTON, Insurance Exchange, 175 W. Jackson Bivd., Chicago 


Keep this * Ad" ~—You may Need our Facilities. 





liabilities are given as $7,984, while his 
assets are $150. 

Taxes and fees collected by the Okla- 
homa department in the first ten months 
of this year amounted to $224,230. Ex- 
penses of the department in the same 
time were $12,914. 

James F. Stone & Co. of Philadelphia 
get the Pennsylvania general agency of 
the Central National of Chicago, it trans- 
ferring this state by mutual agreement 
from Whilden & Hancock of New York. 

The California Fire, which has been 
writing in British Columbia for two 
—— has deposited $50,000 with the 

minion government and will hereafter 
operate in Alberta and Saskatchewan. 

A. B. Powell, formerly underwriting 
wy! and for some months in charge 
of the branch office, Montreal, has been 
appointed superintendent of the Bens 
Fire of Canada. H. R. Van Norman will 
perform the duties of an assistant man- 
ager of the company. A substantial ad- 
dition has been made to the capital of 
the company. 

The Eastern Union held its annual 
meeting in New York last week, at which 
President Alfred E. Duncan, of the 
Franklin Fire, presided. A. W. Perry, 
secretary of the St. Paul Fire & Marine 
was elected to membership. The special 
committees appointed by the groqcens to 
draw up resolutions on the death of E. 
H. A. Correa and Major A. J. 
reported. 

The case of Senator George K. Cetone 
of Dayton, Ohio, has been begun at Co- 
lumbus. He was indicted for alleged brib- 
ery in accepting $200 for his vote on the 
insurance bill bearing his name. The 
dictagraph will play an important part 
in this case, and it was while laying a 
trap to catch the alleged bribers that the 
dictagraph first became a factor in de- 
tective work, at least in Ohio. 
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INDIANA 
I. H. ODELAU, 
110 Upper Second St., Evansville 
Adjuster of Fire and Inland Marine Losses 


IOWA Ms, 


GEO. CC. NEWMAN 
601 Citizens Nat. Bank Bidg.; Des Moines 
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401 Ashton Bldg., Grand Rapids 
Long Dist. Phones: Bell 110; Cit. 1279 
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MICHIGAN 
FRED. B. SPRAR 
Bay Ci 
Phones: Office 112, House 499 
ADJUSTER OF FIRE LOSSES 
NEBRASKA 
M. FF. PUNKHOUSER 
1511 Dodge Street, Omaha 
ADJUSTER OF FIRE LOSSES 
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. M. FARMER 
71 & Fountain A 


Bell Main S676 
APPRAISER, ACCOUNTANT AND ADJUSTER 
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INSURANCE IN FORCE 
OVER 


$60,000,000.00 


WANTS GOOD MEN 


WILL PAY THEM WELL 


FEDERAL LIFE 


INSURANCE IN FORCE - - $20,000,000.00 
CAPITAL, SURPLUS AND RESERVES 3,000,000.00 


An enterprising, progressive, 12 year old Life Insurance 
Company issuing all standard forms of term, non-par- 
ticipating, annual and deferred dividend policies. 

Accident and Health Department just being inaugurated. 

Exceptional opportunities tor men of ability desiring to 
form PERMANENT connections. If interested address 


ISAAC MILLER HAMILTON, President 
CHICAGO 








The Western and Southern 
Life Bnsurance Company 


W. J. WILLIAMS, President CINCINNATI, OHIO 
The Largest Industrial Company West of the Alleghenies 
Also Issues All Standard Forms of Ordinary $500 to $10,000 


PROGRESS BY SIX YEAR PERIODS 


Year Assets Insurance in Force Income 
1893 $139,826 $3,691,843 $626,116 
1899 401,717 10,881,961 2,051,658 
1905 1,824,295 31,739,266 6,245,918 


1911 6,122,365 56,060,715 12,703,247 


Branch Offices in all the larger cities in Ohio, Indiana, Kentucky, West Virginia and Western Pennsylvania 
—_—_—————AGENTS WANTED 








SOLICITING INSURANCE FOR 


The Mutual Life Insurance Co. of New York 


IS ONE OF THE MOST LUCRATIVE OF CALLINGS 


Are you in the business to stay? Choose a Company good enough for you to stay WITH, 
and strong enough to stay with YOU, during yaar uae career; 


The oldest Company in America, which began business seventy years ago, is bigger, better 
and poten now than ever before, and will be still bigger, better and stronger seventy 
years hence; 


Not the company which YOU must introduce, but the Company which introduces YOU 
wherever you go; 


The Company whose better selling policies earn most for you in the way of commissions; 
The Comvany which furnishes the insured the largest protection for his money. 


FOR TERMS TO PRODUCING AGENTS, ADDRESS 


GEORGE T. DEXTER, 24 Vice-President 
34 Nassau Street - - - - = New York, N. Y. 














ARE YOU IN the RIGHT PLACE? 


Men of er who are ambitious to 
succeed, will find an opportunity 
with us. Results will be recognized. 


PITTSBURGH LIFE & TRUST C0. 


Home Office: PITTSBURGH, PA. 


W. C. BALDWIN, President HOWARD S. SUTPHEN, Director of Agencies 








SEE WHAT 5 DOLLARS WILL BUY 


“International Limited” Accident an« Health Policy 


The Most Liberal on the Market 





The General Accident Fire amd Life Assurance Corporation 


United States Assets ° - $2,745,936 
Claims paid in 1i9ll . ._. . . «+ 4,505,384 
Deposited with Insurance Departments 400,000 


Pays $2,000 for ACCIDENTAL DEATH and $15.00 Weekly for Accidents or Sickness. There 
is more real insurance in this policy for a premium of $5.00 a year than any other. 

Sold to MEN and WOMEN, any occupation. NO MEDICAL EXAMINATION REQUIRED. 
Sample policy and particulars to inquiring agents. Liberal commission. 


SOLD EXCLUSIVELY THROUGH 
Thos. L. Pillings & Co., 1011 Chestnut Street, Philadelphia 














STATE MUTUAL 


LIFE INSURANCE COMPANY 
Rome, Georgia 


Offers to good producers some excellent territory in Georgia, Alabama, 
Arkansas and Florida, where the oe 5 ong is well and favorably 
known and where your success will be measured by your work. 


If interested, take the matter up with 
A.B. UTTER, Agency Manaéger, Head Office, Rome, Georgia 
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A New Feature of Prudential Ordinary Policies 


The Disability Clause 


Upon the payment of a small extra premium 
new insurants in the Ordinary Department 
may have included in their policy a disa- 
bility clause, providing for the cessation of 
premiums in case of permanent disability 
before age 6o. 


Agents Wanted 
THE PRUDENTIAL INSURANCE CO. OF AMERICA 


Pounded by JOHN PF. DRYDEN, Pioneer of Industrial Insurance in America 
FORREST F. DRYDEN, President. Home Office, Newark, N. J. 


Incorporated as a Stock Company by the State of New Jersey. 
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(©) The OHIO STATE LIFE 


LIFE. HEALTH, ACCIDENT «xo MONTHLY INCOME INSURANCE. 


SEE— Our New Agency Proposition »> 
— Our Policies: Best and latest, 
Correspondence confidential. 


FOR FACTS 




















Casualty and Surety Supplement 
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OT in many years has there ex- 
N isted the opportunity for valu- 

able missionary work on the part 
of insurance agents that exists today. 
Early this month there was a poli- 
tical landslide. As a result a great 
number of men will take public office 
within the next few months who have 
not held such offices before. As a rule 
they will assume their new duties with 
an earnest desire to make an honorable 
record. Most of them will do their 
best, but many of them will take up 
their duties comparatively ignorant of 
some of them, with very few ideas on 
others and with erroneous ideas on 
still others. 

It is in furnishing ideas where they 
are lacking and in correcting them 
where they are wrong that the insur- 
ance and surety agents ought to per- 
form a great service. Take, for ex- 
ample, the new probate judge. Pre- 
sumably he is a lawyer, already fa- 
miliar in a general way with the duties 
of the position. But does he know its 
fine points? Any wideawake surety 
agent who does a good volume of fidu- 
ciary business could tell the average 
lawyer a lot of things about the pro- 
bate court that would surprise him. 
This surety man has a pretty good idea 
of the relative number of surety and 
personal bonds filed in the court. He 
knows something of the number of fidu- 
ciaries that have not made the required 
reports. He knows whether there are 
fiduciary bonds in the court which 
have not been renewed as they should 
have been. In fact he knows whether 
the last incumbent has done his whole 
duty, and, if he has not, in what points 
he chiefly has failed. 

Now would not the surety men of 
a county individually, or perhaps col- 
lectively, do the community, the incom- 
ing judge and their business a good 
turn all at once if they would lay be- 
fore the judge who soon is to take 
office the exact conditions as they know 
them, pointing out what may be wrong 
or accentuating the points in which the 
court has been better conducted than 
similar ones are elsewhere and en- 
deavor to impress upon the new judge 
the importance of following certain 
courses as a surety man views them? 
If every probate judge in the country 
could be made to realize the possi- 
bility for good or evil of the excellent 
or slack administration of his office, 
what a saving of estates there would 
be, what a reduction in losses to sure- 
ties, both corporate and personal, what 
a training in business methods certain 
fiduciaries would get. 

Take a new member of the legisla- 
ture as another example. Within the 
next half year he will have to form an 
opinion and vote upon all manner of 
questions. No man can familiarize him- 
self with all of them. The average 
legislator has definite views on some 
questions, but on many he has very 
hazy, or possibly, erroneous ones. 
Among the questions most legislators 
will have to act upon will be work- 
men’s compensation. Years of study 
are not sufficient to master that ques- 
tion, but how many days of study has 
the average man given to it. The new 
member goes to the legislature very 
likely favorable to workmen’s compen- 
sation, for most people are. As to 
whether a law should be compulsory 
or elective, whether under his state 
constitution it can be compulsory, 





whether insurance of the risk shall be 
permitted in stock companies, mutuals 
or a state mutual or only one of these, 
what amount of compensation the law 
shall provide for, how much medical 
service, these and a hundred other ques- 
tions the average man has not carefully 
considered. He goes to the legislature, 
listens to the talk of other members, 
is buttonholed by lobbyists represent- 
ing certain interests and finally makes 
up his mind and votes. He does not 
know that the amendment of the medi- 
cal attendance clause in the original 
bill has cost the employers of his state 
a million dollars and perhaps caused 
many of them to elect against com- 
pensation altogether, and thus helped 
to thwart the state’s excellent designs] 
What does he know about the reserves 
that companies ought to be compelled 
to set aside if they are to be in shape 
to meet deferred leciest He does the 
best he knows how and considering the 
number of matters on which he has to 
legislate it is a wonder he does not do 
worse. But if some insurance man who 
has studied workmen’s compensation 
and knows at least the rudiments of 
it had taken him in hand before he 
went to the capital at all and has told 
him certain important facts and pre- 
sented the arguments for or against 
certain proposed plans, how much he 
could have accomplished in getting that 
member started in the right direction 
on that one question. 

Representatives of other lines of busi- 
ness look after their interests. Insur- 
ance men have been charged with doing 
too little of this. With the public an- 
tagonism to insurance interests and 
with state insurance schemes, state rate 
regulation bills and numerous other half- 
baked or malicious measures likely to 
come before the legislatures, why is 
not this the time, before the members 
assume their duties and are overcrowd- 
ed with official work, to present to them 
candidly, reasonably and as accurately 
as possible the insurance men’s side of 
these questions. 





Governors-elect, who will have the 
appointment of insurance commission- 
ers, are under greater obligations than 
usual at this time to exercise the ut- 
most care in their selections. The ob- 
ligations are greater by reason of the 
fact that the welfare of a much greater 
number of people is made dependent 
upon the wisdom of the insurance com- 
missioner than at any time in the past. 
Workmen’s compensation is a live topic 
in nearly every state. Probably a ma- 
jority of them will have compensation 
laws by this time next year. Based on 
the action of other states, it is a fair 
assumption that these laws, or others 
enacted in connection with them, will 
provide for the organization of mu- 
tuals to handle the compensation in- 
surance of such employers as desire 
such indemnity and that the insurance 
commissioners will be given wide dis- 
cretion as to the regulation of these 
mutuals. 

Upon the solvency and permanency 
of these mutuals will depend in many 
instances the real service of the com- 
pensation laws to the people of the 
states. If they are strong, well-man- 
aged concerns charging adequate rates 
and putting up adequate reserves, the 
employers who join them will actually 
have their risks insured and their em- 
ployes will get compensation for their 





injuries. If, on the other hand, these 
mutuals, through choice, ignorance or 
want of supervision do business at in- 
adequate rates and fail to make proper 
provision for the future, their mem- 
bers will not have real insurance and 
employes of members will not be real- 
ly protected. Managements of some 
mutuals would run them right without 
any state supervision; those of others 
would not. It is to prevent the latter 
class from doing all sorts of harm that 
strong insurance commissioners are 
needed. 





There has been some criticism of 
those employers in Illinois who became 
plaintiffs in the suit filed some weeks 
ago ——. the workmen’s compen- 
sation law. It is hard to see why these 
men should be criticised. Rather they 
should receive the thanks of both the 
friends and enemies of compensation 
for taking the initiative in getting the 
question of the law’s constitutionality 
settled. Either the state has a valid 
compensation law or it has a form of 
words resembling a law, but uncon- 
stitutional and void. It is of the ut- 
most importance to both employers 
and employes that they get a supreme 
court decision which will settle the 
question as to whether the law is valid 
or not. If the law is invalid, the em- 
ployers should know it in order that 
they may cease paying high insurance 
premiums or paying compensation to 
many injured employes not entitled to 
it. If it is invalid those employes in- 
jured through the negligence of their 
employers who are accepting compen- 
sation when in fact they are entitled to 
larger damages under the old liability 
law, should know it so that they can 
demand their rights. 

_ If the present law is unconstitutional 
its friends should know it so that they 





can begin working either for an amend- 
ment of the constitution so as to per- 
mit the enactment of a valid law or 
for an amendment to the law so as to 
make it constitutional. 





The Iowa compensation commission 
has recommended a bill which is thor- 
oughly unpopular, if the energy of 
the attacks upon it is any indication. 
It ought to be unpopular. There was 
no reasonable excuse for the commis- 
sion’s endeavoring to deprive employ- 
ers of the privilege of insuring their 
compensation risks either in stock 
casualty or privately conducted mu- 
tuals, so long as these concerns are 
solvent and well managed. What the 
commission’s bill proposed to do was 
to make them insure in a single mutual 
under close state supervision, although 
not a state mutual in the sense of the 
Washington and Ohio schemes. With 
officers of prominent business organiza- 
tions stumping the state against the 
commission’s bill, with the governor of 
the state refusing to recommend it 
to the coming legislature, with all 
the influence the stock casualty com- 
panies and their agents can exert 
against the bill in its present form, 
there are many chances that before the 
coming legislative session is over the 
bill will either be amended into decent 
form or will be discarded altogether 
for a measure which is reasonable. 





Amusing to the innocent bystander 
is the speed with which the accident 
companies are turning out policies with 
full accumulations from the start and 
other liberal features, after that solemn 
action at Old Point Comfort in ap- 
pointing a committee to eliminate 
frills. How the managers of conserva- 
tive companies can rush headlong to- 
wards underwriting loss passeth under- 
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standing—unless, possibly, they have 
taken those “proofs” of underwriting 
loss with a grain of salt or two. 

They want the business. The lia- 
bility companies want it to keep their 
classification in order in the face of 
wonderfully increased liability and 
workmen’s compensation premiums, And 
the companies that don’t write liability 
insurance want accident business be- 
cause—well, because they want it. 


Only six short weeks until the legis- 
lative mills begin to grind. They are 
not like the mills of the gods; they do 
not “grind slow” nor yet “exceeding 
small”; for any insurance man will bear 
testimony to some of their product 
being decidedly coarse. 

With good intent—or possibly evil, 
at times—the lawmakers will endeavor 
to regulate the insurance business in 
various ways, usually from the top 
down. Insurance men, except a few 
home office people jealous of their dig- 
nity, will tell you that insurance is 
mainly an agency proposition, that it 
companies could only get the right kind 
of agents a very large part of their 
troubles, and those of the public on 
their account, would disappear. The 
legislatures cannot undertake to fur- 
nish insurance companies with all the 
good agents they want; that contract 
is too large even for bodies of such 
wisdom and resource. But they could, 
if they would, do considerable to pro- 
vide that insurance companies should 
get only agents of a certain standard 
of goodness, by refusing to let the 
other kind engage in the insurance 
husiness. When the lawmaking bodies 


~ wake up to the fact it is really im- 


ortant to the people that they buy 
insurance from men who know what 
they are selling, the license depart- 
ments of the insurance commissioners’ 
offices will not be so rushed with busi- 
ness, and a large number of socalled 
insurance agents will join the “back 
to the land” movement. 


The Zurich, the big Swiss company 
whose United States branch will get 
busy about New Years, is entitled to 
thanks because it has not announced 
that it is going to write plate glass 
and burglary insurance. o doubt it 
could get its share: but when it got it 
what would it have? 





“You are ill who have lost your 
nerve. Take a dose of hope and cure 
yourself.” 





“One in a great while a man lives 
long enough to learn that it sometimes 
pays not to talk.” 





TALK BY P.T. SHERMAN 


PLANS OF COMPENSATION ARE 
DISCUSSED 





Distinguished Speaker Shows Faults of 
Liability System and States Some 
Foundation Principles 


For a clear statement of the differ- 
ence between the old form of employ- 
ers’ liability and the new form of work- 
men’s compensation and discussion of 
some of the leading problems of the 
latter, it would be difficult to surpass 
the address which P. Tecumseh Sher- 
man of New York recently delivered at 
several points of the west, part of 
which is as follows: 


I will endeavor. to outline briefly the 
origin, purpose and effects of the law 
of compensation and its relation to in- 
surance, and then explain some concrete 
examples of defective and of effective 
compensation laws. 

You all know that as between em- 
ployers and employes our law of negli- 
gence (technically known as the law of 
tort) is generally unsatisfactory. It en- 
genders class feeling between the em- 
ployers and their workmen; and it puts 
all classes affected—judges, juries, law- 
yers, insurers, employers and workmen— 
in false and unnecessarily antagonistic 
positions. 

It is unjust, because:- 1. It does not 
carry out its theories in practice. Wrong- 
ful claims often prevail and rightful 
claims are often rejected. 2. Its theories 
are wrong. For example, its rule that 
an employe shall be deemed to assume 
the ordinary risks of his employment and 
consequently shall suffer all the loss from 
injuries resulting therefrom, is now al- 
most universally adjudged to be unfair. 

“Average Justice” Plan 

Therefore, to substitute, in tne place of 
the liability for wrongfu: negligence, a 
rule of average justice, according to 
which the employer is liable for half the 
damage due to all ordinary work acci- 
dents, is, in practice, more just both to 
employers and to workmen. That has 
been done throughout the rest of the 
civilized world. 

But I approached this reform from an- 
other direction. I was formerly commis- 
sioner of labor and ex-officio chief fac- 
tory inspector of the state of New York. 
In studying the problem of the preven- 
tion of accidents I soon discovered that 
it is the prevailing opinion of European 
experts that to confine the employers’ 
liability for injuries caused by his wrong- 
doing to the penal law, and to so frame 
the civil law as to hold the employer 
and his workmen jointly and equally re- 
sponsible for accidents, and consequently 
to make the employer pay half the wage 
loss and the injured workman suffer h 
the wage loss from every ordinary acci- 
dent, certainly, without chance of escape 
by the gamble of a law suit, is the best 
known regulation to decrease accidents in 
organized industries. 

50 Percent of Wages Best Basis 

To be most effective for this purpose 
the scale of compensation should follow 
the theory just stated, and be approxi- 
mately 50 percent of the wage loss, which 
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may be proportionately increased only 
where workmen contribute or where the 
limitations are short or low. But experi- 
ence shows that it is better in every way 
to be liberal with the limitations, rather 
than to increase the scale over 50 per- 
cent; and also that a two weeks waiting 
eriod is necessary to prevent malinger- 
ng. A few of the European laws give 
small flat rates of compensation, without 
regard to wages. They are really laws 
for poor relief, and admittedly have no 
relation to justice and no effect in the 
way of accident prevention. 

Therefore a 50 percent compensation 
law should be the substitute for the law 
of negligence as between employers and 
their workmen; and would be both a 
measure of private justice and a public 
regulation for accident prevention. Al- 
ways bear in mind these two purposes. 

Elective compensation laws (such as 
have been adopted in many of our states) 
are makeshifts to avoid a constitutional 
doubt or difficulty. There are serious ob- 
jections to their provisions designed to 
force the election by employers of the 
compensation liability. Therefore such 
laws should be regarded merely as tem- 
porary expedients on the way to compul- 
sory compensation. The aanger from 
such elective laws is that they may lead 
to the adoption of an absolute liability 
for compensation for all injuries regard- 
less of cause in addition to the existing 
liability in tort, instead of to the adop- 
tion of the compensation liability as a 
substitute for the tort liability. Whether 
your law should be compulsory or elective 
is a question of expediency, for local 
counsel to decide. 


Insurance No Essential Feature 


Now as to insurance: 

Insurance is no more an essential fea- 
ture of the compensation law than it is 
of the tort law. 

But the tort law is to a high degree a 
law of punishment for wrongdoers, 
whereas the compensation law drops the 
idea that industrial accidents are gener- 
ally due to wrongs, but attributes them 
generally to unavoidable happenings, and 


therefore does not seek to punish any-. 


countries the compensa- 
tion law is often associated with sickness 
and old age insurance or incorporated in 
broad mutual benefit schemes. 

Therefore, and because of the broader 
application of the compensation liability, 
the adoption of a compensation law leads 
naturally, not only to a wider demand 
and a greater need for insurance, but also 
to a social demand for insurance aimed 
more directly for the benefit of the in- 


jured. 
Purposes of Insurance 

Insurance has two purposes: 1. For 
the employers’ benefit—to distribute their 
risks. 2. For the workmen’s benefit—to 
secure to them the payment of their com- 
pensation. 

Insurance should effectively serve both 
these purposes. But insurance under our 
tort laws has generally been defective: 

1. Because it has indemnified the em- 
ployer against his workmen, so that, for 
yexample, if an employer becomes bank- 
rupt and does not pay his liability the 
insurer is not liable and the injured work- 
ep Feseives nothing on account of his 
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2. Because insurance has generally been 
limited in amount; and that amount has 
often been less than the liability of the 
employer. That has divided responsibil- 
ity and led to abuses to the prejudice of 
the injured workmen. 

These abuses must be corrected. To 
correct them it should be required by law 
that all employers’ liability insurance 
shall run directly for the benefit of the 
injured workmen, and that the insurer 
shall underwrite nothing less than an 
employer’s entire compensation liability. 

Rate Must Accord With Hazard 

But there is a specific danger under 
the compensation law that insurance may 
thwart the purpose of that law as a regu- 
lation for accident prevention. If the em- 
ployer with a high risk is enabled to in- 
sure his liability at the same rate as a 
competitor with a distinctly lower risk; 
or if an employer with a low risk is com- 
pelled to pay for his insurance the same 
rate as a competitor with a distinctly 
higher risk, the effect of the compensa- 
tion liability, as an incentive to the em- 
ployer to study out methods and to incur 
expense to decrease his risks in order to 
cut down his rate of insurance, will be 
defeated. 

Therefore insurance rates must be dif- 
ferentiated fairly according to compara- 
tive risks, as determined (a) by experi- 
ence, and (b) by physical and moral 
conditions. And in return for premiums 
— the insurer should furnish beneficial 
nspection. 

Finally, insurance must be sound. Em- 
Pployers should not pay for insurance, 
and then have it happen either that they 
are subjected to a ruinous liability or 
that their injured workmen do not re- 
ceive their compensation from the in- 
surance. 

Insurance Not Compulsory 


Insurance, therefore, should operate to 
indemnify both the employers and their 
workmen, should be procurable at prop- 
erly differentiated rates and should be 
sound. These tests should be applied to 
all insurance schemes. 

Insurance should not be made compul- 
sory except when and where that may be 





found to be necessary in order to prevent 
employers’ liability from becoming vain 
and useless as a source of relief to in- 
jured workmen. Railroads and other 
large establishments having their risks 
well distributed may properly carry their 
own insurance, and it would be an im- 
osition upon them to compel them to 
nsure simply to round out a paper 
scheme. And English experience indi- 
cates that it is not necessary to compel 
insurance in order to secure relief to the 
injured. In England, where insurance is 
voluntary, experience shows that employ- 
ers generally insure for their own pro- 
tection—so generally that in England 
there is almost no record of loss of com- 
pensation by workmen on account of the 
bankruptcy of employers. 

Even if insurance should be made com- 
pulsory the widest choice should be per- 
mitted in methods of insurance. Other- 
wise we would run into the evils of 
monopoly or near monopoly. All foreign 
countries except Germany, Austria, Lux- 
emburg and Norway give serers some 
choice as to how they shall insure. 

Compensation Rates 

Now as to the cost of insuring compen- 
sation. Under the compensation law you 
must pay something for about 99 per cent 
of all injuries lasting over—say two 
weeks; while under our negligence laws 
you have only paid for about 20 per cent 
of injuries. Although the amounts pay- 
able under a compensation law will be 
limited yet the aggregate will be very 
much greater than before. And when 
you come to insure you will not be able 
to insure for a limited amount, but must 
cover your aggregate contingent liability 
in the event of a disaster. So that it will 
cost you on the average three, four or 
five times as much to insure as before. 
In England the change from the negli- 
gence law to the compensation law in- 
creased rates at once about six times, 
and experience has shown that that was 
not quite enough. Study the problem in- 
telligently and you will see that when you 
buy insurance against the liability for 
compensation you get something that is 
much more expensive than insurance 
against the liability for negligence; and 
don’t be guiled into any unsound insur- 
ance scheme which promises low initial 
rates—for if such rates be below cost 
they cannot be maintained. Such rates 
may be simply enticements into a bunco 
game of which you employers will be the 
victims. 


Different Plans of Insurance 


There are various methods of insuring 
compensation. The more common are: 
. In private companies. 2. In mutual 
associations. 3. In joint benefit funds. 
. In a state managed fund or funds, as 
in Ohio and Washington. 5. By the state 
itself, as in Norway. 6. In a state guar- 
ant fund, as in France, Belgium and 

aly. 


Except to take care of such exceptional 
classes of risks as cannot secure private 
insurance on proper terms and conditions, 
state insurance has no advantage unless 
it be given a monopoly. State insurance 
offices abroad have never been able to 
hold their own in general competition 
with other insurers unless favored by 
public subsidies or by special privileges. 

Monopolistic state insurance has the 
sole advantage that it eliminates the cost 
of competition from expenses of manage- 
ment. But, except under peculiar condi- 
tions like those of Norway, this saving 
is nearly offset by the relatively higher 
cost of public service in comparison with 
the cost of private service. 

And, as against any possible saving in 
expenses of management, monopolistic 
state insurance has overwhelming eco- 
nomic, social and political disadvantages, 
to be explained later. 

State fund insurance is even worse. It 
has nearly all the defects of pure state 
insurance, and in addition: 

In the Ohio form, it is unsound and 
does not insure compensation; that is, it 
does not guarantee the payment of com- 
pensation to injured workmen. 

In the Washington form, it does not 
adequately distribute employers’ risks. 

State guaranty insurance is only half 
insurance—it does not insure employers 
at all, it insures only the workmen. 

So far I have dealt in generalities. I 
will now briefly explain some concrete 
examples of compensation laws. 

Real State Insurance 

In Norway the state itself has assumed 
the liability to pay compensation for in- 
dustrial injuries, and taxes employers, at 
rates graded according to rough estimates 
of the degree of risk in their respective 
trades, to maintain a fund out of which 
the state pays the compensation. Gov- 
ernment officials do everything. ... 
There is no “come back” on employers 
after they have paid their annual pre- 
miums; if the premiums prove to be in- 
sufficient the state loses and taxpayers 
must make good the deficiency. 

This method of insurance results in a 

ractically “flat” rate for all employers 
n each trade, without proper regard to 
the variations in hazards in different es- 
tablishments. That removes the economic 
incentive to accident prevention. .. . 
The differences in risks between estab- 
lishments in the same trade are often far 
greater than the _ differences between 
average risks in different trades. The 
injustice of and harm from putting bad 
risks and good risks on the same plane 
cannot be overemphasized. 

No proper progress has been made in 
differentiating the rates fairly for the 
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different trade classes. Some have long 
been taxed double their true risk cost, 
while others have been favored with rates 
50 percent below cost. The apparent 
on has been to shift part of the cost 
of the hazardous industries upon the 
safer industries. Employers are abso- 
lutely at the mercy of the officials as 
to which of several trade classes they re- 
spectively are to be assigned to and con- 
seepenty as to which of several widely 
different rates they shall be taxed. 

The allowance of claims and the ad- 
justment of awards are absolutely in the 
discretion of administrative officers. Em- 
ployers have nothing to say about the 
management of the fund, and no check 
at all upon the allowance of claims 
against it. They merely foot the bills. 

Washington Law Bad 

The Washington law is somewhat like 
the Norwegian law, except that the state 
does not itself insure or arantee the 
payment of the compensation, and that 
employers are divided into trade classes 
and those in each class taxed for a spe- 
cial fund out of which compensation is 
to be paid to all workmen injured in that 
trade. If the fund is exhausted the em- 
Pployers in that trade class are subject 
to assessment to make good the deficiency. 
The rates for each class are fixed by 
statute, but the officials are empowered 
to increase the rate for ~nusually dan- 
gerous conditions. This law is not only 
an accident breeder, because it does not 
differentiate rates, but also is grossly un- 
just to employers. 

Whatever may be said in criticism of 
the state insurance schemes of Europe 
at least none of them are as bad as this. 


Ohio Plan Worse 


But in America we have one law yet 
worse, namely, the Ohio law. It is not a 
compensation law in theory, for while it 
provides compensation for a workman in- 
jured from his own fault, yet it retains 
the employers’ liability for full damages 
for the faults of himself and all his em- 
ployes—provided those faults are viola- 
tions of statutes. It thus retains all the 
evils of the old law, its speculative liti- 
gation, its uncertainties for employers, 
its expense and waste; and it will simply 
breed accidents by holding employers re- 
sponsible for all faults, and workmen re- 
sponsible for practically no faults, It has 
already manifested the abuses of a politi- 
cal bureaucracy. And with all that it 
provides no certain insurance for injured 
workmen. It is an abomination in theory 
and practice, that will ruin industry. 

British Plan Best 

I recommend an adaptation of the Brit- 
ish law. Under that law each employer 
is liable for approximately one-half of the 
wage losses from injuries to his own 
workmen, and to no others. And the em- 
ployer is free to insure as and how his 
own judgment and best interests may dic- 
tate. If satisfactory to him he may buy 
his insurance from private companies 
(which in England have differentiated 
rates carefully, and_ sell insurance 
cheaply); or, if he preters. he may asso- 
ciate with others of his own selection in 
a scheme of mutual insurance; or he may 
join with his own workmen in a scheme 
of broad mutual benefit insurance which 
covers the compensation liability. In 
paces his insurance and in adjusting his 
jabilities the English employer is free 
and not under the thumbs of politicians. 

Punction of Mutuals 


Mutual insurance, which the German 
law makes compulsory), in my opinion, 
is not the best form of insurance. It 
requires of employers that they carry on, 
on the side, a highly technical business 
in which they are not expert. That not 
only calls for a great deal of time and 
labor, but often results in ruinous mis- 

es. And where a mutual association 
is composed of antagonistic elements, the 
Position of the minority party is lament- 
able. Generally insurance should bé 
bought from those who make it a busi- 
ness to sell it. But as a check upon im- 
Positions by organized insurers and as 
an alternative under special conditions, 
mutual insurance in voluntary associa- 
tions, organized on trade lines, is very 
valuable. It should, however, therefore, 
be permitted, not only in one association, 
but in many associations—subject to state 
regulations and official supervision. 





“Queer how a man always thinks 
there is lots of money to be made in 
the business he isn’t in.” 
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CALLS MOVE RETROGRADE 


AGAINST IRONCLAD STANDARD 
PROVISIONS 


Johnson Calls It a Mistake to Fix Lan- 
guage in Health and Accident 
Insurance 


Vice-President William C. Johnson 
of the Columbian National Life has 
issued a “memorandum in criticism 
of the proposal to establish by statute 
the language of standard provisions in 
health and accident policies,” as fol- 
lows: 


Following an investigation into the 
practices of certain industrial accident 
companies in 1911, the Insurance Com- 
missioners Convention appointed a com- 
mittee to suggest legislation or depart- 
mental regulations to properly control 
and safeguard that business in the inter- 
ests of the public. From that commit- 
tee, primarily concerned with the prob- 
lems of the industrial accident com- 
panies, has sprung a proposal that the 
various states in the Union should unite 
in adopting uniform bills establishing the 
exact verbiage of the general provisions 
of all accident and health policies. 

It is submitted that the proposed act 
iss 

1. Unnecessary. 

. 2. Contrary to the interests of the pub- 
ec. 

3. Represents a principle which has 
been tried, found wanting, and discarded 
in the companion business of life insur- 
ance. 

Present Laws Better 


It is unnecessary because in those 
states which have dealt with the subject 
at all (and those which have not done so 
should do so, following the form of stat- 
utes now in force in New York, Massa- 
chusetts, Connecticut, or other 
having “standard provision” laws), 
matter is now better covered than by the 
proposed new law. 

The existing laws provide that no pol- 
icy of accident or health insurance shall 
be issued unless it contains in substance 
certain specified standard rovisions, 
which the law describes; or if it contains 
certain prohibited provisions mentioned 
in the statute; and by ee the ap- 
proval of each form by the insurance 
commissioner before it can be used he is 
made the judge as to whether the policy 
conforms to the law. This is an excel- 
lent statute, and is identical in scope 
with the laws governing the form of life 
insurance policies in all states which 
have legislated on the subject. It de- 
fines what companies shall not do, and 
what they must do, and makes the in- 
surance commissioners of the_ states 
where they do business the judges of 
whether their contracts conform to the 
statutory standard. The significant fea- 
ture of the laws at present in force is 
their flexibility, in that while they set a 
standard which must be maintained, they 
do not prevent a company from being 
more liberal than the statutory standard. 
The proposed new law goes no further 
than the present statute; it ante sub- 
stitutes inflexibility for flexibility, and 
all it seeks to accomplish can be pro- 
cured under conditions which permit flex- 
ibility and greater liberality. In the 
judgment of the writer, no more unneces- 
sary measure was ever presented for the 
serious consideration of a legislative body, 
apart from its direct retroactive tenden- 


cies. 
Against Public Interest 


The proposed act is contrary to the 
interests of the citizens of the various 
states because, by ns the exact 
yerbiage of policy provisions in the form 
proposed, it 

a. Would actually prevént companies 
which are issuing today policies more 
favorable to the insured than the pro- 
posed law requires from continuing to do 
so, and require them to take a retrogres- 
sive movement. 

b. Destroys flexibility and initiative, 
and puts a stop to the development of 
more liberal provisions in the interests 
of the policyholders. 

c. Undertakes to deal now not merely 
with the known needs of the present, but 
with the unknown needs of the future. 

ha aa the life insurance investiga- 
tion in 1906, there was a flood of new 
legislation regulating that business, and 
a marked increase in the efficiency of 
state supervision. During the past three 
years the attention of the legislatures 
and the departments of state supervision 
has been directed toward extending to 
the accident business the reformatory 
principles previously applied to the life 
insurance business. The law proposed is 
one which is to establish the exact lan- 
guage of the important provisions of ac- 
cident policies. Its adoption is to be 
sought in all the states. If so adopted, 
it is inconceivable to suppose it can ever 
hereafter be substantially changed or 
amended (even if mistakes are apparent), 
for the task of procuring a uniform 
amendment in each one of a large num- 
ber of states would be, to say the least, 
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—. and in fact practically impossi- 
e. 


Improvements Are Barred 


The present proposal, therefore, for the 
adoption in permanent form of the lan- 
guage of the provisions of accident poli- 
cies is equivalent to the suggestion by its 
authors that the policy clauses proposed 
represent not only the best that have 
ever been written, but the best that can 
ever be devised; that whatever the fu- 
ture development of the business and 
changed conditions of industrial and so- 
cial life, no one can ever prepare policy 
clauses more perfectly protecting the 
public, and that therefore these should 
be adopted as the last word which can 
ever be uttered on the subject. 

If these provisions were the best ever 
devised, a far-sighted man might stop to 
consider that the need for change or im- 
provement might possibly arise hereafter, 
and that the opportunity for making it 
(without overthrowing the government, 
procuring a constitutional amendment, 
or, what would be about as difficult, an 
amendment, effective at the same date, 
in many states holding legislative ses- 
sions at varying periods of frequency) 
might well be preserved under the pres- 
ent form of statute, which is thoroughly 
effective, without denying the right of 
flexibility or improvement by establishing 
statutory language. But the fact is that 
the provisions proposed are distinctly in- 
ferior in construction and effect to those 
appearing in policies now in use, and 
that the passage of the proposed law 
would deprive the citizens of the various 
states of privileges now accorded them. 

“Change of Occupation” 

For instance, it should be observed 
that there are representatives of two 
classes of thought among the various 
accident companies as to the proper ap- 
plication of the “change of occupation” 
clause. It will be understood that the 
amount of benefit a given premium will 
purchase depends upon occupation, and 
that policyholders frequently change oc- 
cupation after the procurement of the 
policy. One class of companies in this 
connection provides for the prorating of 
the claim to conform to the amount the 
premium would purchase at the true oc- 
cupation, provided the man changes oc- 
cupation and is then injured while per- 
forming the duties of the more hazard- 
ous occupation. The test is not whether 
he has changed occupation, but whether 
the accident is the result of change. If it 
is, for instance, an ordinary accident of 
street, recreation, or travel, no prorating 
is enforced. 

Another group of companies provides 
for prorating anyway if the insured is 
injured aftter having changed his occu- 
pation, even though the accident be one 





having no relation to occupation, as, for 
instance, a broken leg as the result of a 
fall on a city street. 

These proposed statutory provisions 
actually express the last construction, 
and would require of those companies 
which now treat the subject in the more 
liberal manner first described, that they 
amend their contracts to conform to the 
less liberal policies of the second class 
of companies. It may be suggested that 
if a policyholder change his occupation 
he should notify his company and pro- 
cure a new policy. This can be glibly 
suggested by those who sit at mahogany 
desks and belong to the “select” classes, 
but it is a suggestion which belongs 
purely in the realm of theory. 

Hardship on Assured 

The company officer or the insurance 
commissioner who is dealing with such 
matters is (or should be) an insurance 
expert, familiar with rate-manuals and 
the classification of risks, and of the fact 
that when a man is promoted from one 
bench in a mill to another his classifica- 
tion frequently changes. The insured, 
however, for whose protection this legis- 
lation should be framed, does not use a@ 
rate-manual—probably never saw one— 
knows nothing of Changing classifica- 
tions, and no one who had labored with 
his hands among the industrial classes 
would expect him to always remember to 
notify the company of every change of 
occupation, or appreciate its significance 
in connection with his policy. 

Why should the state, charged with the 
duty of protecting the insured (fre- 
quently ignorant of both his rights and 
his duties), require all the companies to 
use a change-of-occupation clause mark- 
edly less liberal than that now in use 
by many companies? 

The above will illustrate two 
which the proposed law is less 
than present practices. How about the 
future? Under the present law the com- 
panies can w e~ on the Standard pro- 
visions, and the insurance commissioner 
is left the judge of whether the contract 
is at least as liberal as the provisions. 
The new law prohibits improvement and 
establishes a rigid, inflexible contract. 
Of course it should not. If ten years 
ago the legislature had devised the best 
policy possible in accordance with the 
then experience and trend of thought, and 
enacted it, the public would not be get- 
ting nearly as liberal treatment as it is 
today as the result of the initiative of 
company managers under the influence of 
competition. 


Why Wot Prorate Up? 


Take change of occupation again. 
icies have always 
of benefit if the 
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more hazardous occupation. They have 
never provided for the increase of the 
benefit (with proper limitations as to 
amount at risk and relation of weekly 
indemnity to insured’s eee when 
the insured changes to a less hazardous 
occupation. A proposal that the com- 
panies should be compelled to prorate up 
as well as down would doubtless meet 
with opposition, as an innovation em- 
bodying possible dangers. But why 
should the legislature, acting seemingly 
in the interests of the insuring public, 
by establishing hard and fast, in inflex- 
ible language, the provisions of these 
olicies, a this or any other liberal- 
zation of policy forms in the interests of 
the public—changes which may arise as 
the result of altered conditions, broader 
experience, or a change in the trend of 
managerial thought? 

It should be unnecessary to deal fur- 
ther with details. Broadly, even though 
perhaps unconsciously, the authors of 
the Peseent bill propose to legislate now 
for future years, when they and we shall 
have concluded our work, when condi- 
tions may be materially different from 
those now existing and require other 
treatment. Our contention is that if, as 
under present laws, the states define 
what in effect must go into accident poli- 
cies and what must be omitted, and leave 
the insurance commissioner the judge of 
whether the companies go at least as far 
as the law requires (leaving them free to 
go further and make contracts more lib- 
eral as changed conditions or future ex- 
perience may indicate), everything neces- 
sary can be accomplished without im- 
pairing the liberality of present con- 
tracts, putting a stop to initiative and 
growth, taking away from company man- 
agers the right to express their con- 
tracts in language (terse and clear) of 
their own choice, or hampering the fu- 
ture development of the business. 

Payment of Disability 

To deal with a matter of construction, 
under policies which provide for the pay- 
ment of a weekly indemnity for illness 
or disability arising from accident, many 
companies refuse to pay the indemnity 
till the expiration of the period of disa- 
bility (although the insured’s greatest 
need may be for financial assistance while 
he is disabled). Others provide that they 
will not await the expiration of the pe- 
riod of disability but make payments, 
say, monthly on account. 

One important thing, from the stand- 
point of the layman insured, is to have 
a simple, clearly expressed contract, 
which he can understand at a glance, 
without having to retain a lawyer to 
construe it. He should not be prohibited 
by law from having it, nor should a com- 
pany be forbidden to furnish it. In forms 
at present in use, the privilege of the 

licyholder to receive settlement of his 
ndemnity claim at monthly intervals 
throughout the period of disability is 
thus clearly expressed: 

“If requested by the insured, payment 
on account of weekly indemnity will be 
made monthly.” 

Under the proposed law no company 
could use the clear, terse provision just 
quoted, but wouuld have to ask the in- 
sured, if he wished to learn his rights, 
to read and understand this clause: 

“Upon request of the insured and sub- 
ect to due proof of loss, . . . accrued 
ndemnity will be paid at the expiration 
of each . . . during the continuance 
of the period for which the insurer is 
liable, and any balance remaining unpaid 
at the termination of such period will 
be ped immediately upon receipt of due 


proof. 
Unnecessary Provisions 

The general brevity and clarity of the 
polic orm are most desirable to the in- 
sured, usually unfamiliar with the con- 
struction of contract forms. This law 
proposes to make the following clause a 
part of every policy: 

“If the law of the state in which the 
insured resides at the time this policy is 
issued requires that prior to its issue a 
statement of the premium rates and clas- 
sification of risks pertaining to it shall 
be filed with the state official having su- 
pervision of insurance in such state, then 
the premium rates and classification of 
risks mentioned in this policy shall mean 
only such as have been last filed by the 
insurer in accordance with such law, but 
if such filing is not required by such law, 
then they shall mean the insurer’s pre- 
mium rates and classification of risks 
last made effective by it in such state 
prior to the occurrence of the loss for 
which the insurer is liable.” 

This clause is all right as a section of 
the insurance law, but it has no place 
lumbering up the policy contract and 
making it more lengthy and difficult to 
be understood. There is no more reason 
for taking this basic provision of law 
and having it printed in every policy 
hereafter issued than there would be in 
requiring a company to furnish the pol- 
icyholders with any one of a few dozen 
other provisions of law in printed form. 
It is effective as a section of the insur- 
ance law, and has no place among the 
agreements between the company and the 
insured as expressed in the policy con- 
tract. It does no good there, and onl 
adds to the length of a contract which 
the insured can best understand if ex- 
pressed as briefly as feasible. It will be 

orne in mind that this provision is pro- 
posed to be required in addition to the 
clause in the policy providing that claims 
can be prorated =! in accordance with 
classifications of sks and rates filed 
with the insurance commissioner. This 





is not merely a matter of constructive 
taste, but concerns that brevity which is 
preferable from the standpoint of the 
public, in that a short form of contract 
permits the insurer to more readily as- 
certain its rights at a glance. 
Competition Brings Improvements 

It must be remembered that whatever 
changes have been made in policy forms 
in the past to improve them over the 
less liberal forms once used, have been 
the result of company initiative and com- 
petition, and not the result of legisla- 
tion. Progress can best be made by re- 
quiring that policies should in general 
conform to a certain standard, rather 
than by imposing rigid and inflexible re- 
straints on the verbiage of contracts. 
As one writer has said, “All standard 
forms which unnecessarily interfere with 
the freedom of contract are a hindrance 
to business, and, especially in a branch 
of business so complicated as that of 
insurance, are in a high degree detri- 
mental to its satisfactory prosecution.” 

The experience of New York state in 
adopting its reform life insurance laws 
in 1906 is illuminating in this connec- 
tion. The Armstrong committee was 
sure that one way to cure all evils in the 
life insurance business was to adopt a 
standard policy and have its verbiage 
fixed by statute. Insurance men opposed 
it vigorously, but the committee and its 
counsel, Mr. Hughes, would not listen to 
argument on the subject, and in no other 
matter were they more insistent than 
that there should be a standard policy. 
Insurance men, in that case as in this, 
then joined in preparing the policy for 
statutory enactment, and every effort 
was made by the committee, its counsel 
and advisers, to have a perfect policy, 
one which would not only be the legal 
standard in New York state, but a real 
standard which the companies of other 
states would be glad to adopt. But what 
happened? The New York companies 
were required to use the standard form. 
Outside companies were not. After the 
adoption of the law, but before it went 
into force, the outside companies bent 
their attention toward seeing how they 
could improve and further liberalize their 
policies, and they discovered so many 
ways to advance beyond the statutory 
form that when the New York companies 
were compelled to commence the issue of 
what was adopted as a standard form, it 
had ceased to be a standard and had be- 
come an average or below-standard form. 


Plexible Provisions Best 


This put the New York companies at 
such an immediate disadvantage and so 
obviously showed the mistake of attempt- 
ing to establish the language of policies, 
and so preventing their adaptation to 
changing conditions, that, although it 
had been the one “reform” which seemed 
most dear to the heart of the theorist, 
Governor Hughes himself, after trying 
out the law, signed its repeal, on the 
substitution of a statute requiring stand- 
ard provisions only (similar to the pres- 
ent accident law). The standard life pol- 
icy which was discarded did not of course 
define the rates, principal sums or val- 
ues, but the verbiage and printed provi- 
sions of the policy. After this experi- 
ence; the failure of any state except New 
York to adopt standard life forms; the 
repeal of the statute in New York after 
trial; and the satisfactory results under 
standard provision laws in New York, 
Massachusetts, and many other states, it 
is amazing to see it seriously suggested 
that an unnecessary, harmful, retrogres- 
sive step should be taken in connection 
with another branch of the business. 


Slight Analogy to Fire Insurance 


The analogy between life and accident 
insurance is clear. The policies are sold 
individually. The majority of men carry 
only one policy. Even if they have two 
or three, any loss arising is separately 
adjusted and paid. It has been suggested 
that as the language of fire policies is 
established by law, the same principle 
may well be applied to accident business, 
which, however, falls more properly under 
laws of the scope of those controlling life 
insurance. Fire insurance is seldom 
placed under a single policy, or sold as 
the result of the solicitation of one agent 
representing the merits of one company. 
On most risks there are several policies, 
sometimes dozens or scores of policies, 
issued at one time through a broker with 
whom the insured places the order for a 
given amount of insurance. The broker 
divides the amount among many com- 
panies, as most companies will not carry 
a large line on any one risk. The poli- 
cies are placed at one time; any loss 
arising is ordinarily settled by one ad- 
juster, and if for the reasons given it 
may be desirable to have the different 
fire companies use uniform language, the 
same reasoning does not apply to either 
life or accident insurance. The need may 
have been emphasized when fire policies 
were adopted twenty years ago by the 
inclusion in earlier fire policies of in- 
equitable provisions by individual com- 
panies, which in any event could not be 
embodied in accident policies under im- 
proved conditions and present laws. The 
special circumstances, therefore, which 
may justify controlling the language of 
fire policies do not apply to accident in- 
surance at all, which should rather be 
subject to regulations of the type of those 
controlling the more similar business of 
life insurance. 


Is a Retrograde Movement 


The measure is of a “stand pat” va- 
riety—or more than that represents a 
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retrograde movement. It has no place 
in a progressive day and age. It repre- 
sents an attempt to legislate not only for 
the present, but to foreclose the future 
and prevent any growth and improve- 
ment hereafter. If passed by a few 
states, it would control their companies 
and put them at a disadvantage with the 
companies of states which had the wis- 
dom to regard the proposed legislation 
as mistaken, and to hold to the equally 
protective and more effective and flexible 
form of standard provision statutes now 
in force. 
The bill, if -passed, will hinder the 
growth and improvement of the business, 
and operate against the interests of the 





public. It will not only prove harmful 
but is unnecessary, for every desired end 
can be attained by statutes based upon 
those controlling the life business, and 
already in force in many states affecting 
the accident business, which define what 
must and must not go into policy con- 
tracts, make the insurance commission- 
er’s approval necessary before the issu- 
ance of any policy, and leave opportunity 
for the further liberalizing of policies in 
the interests of the insuring public when 
conditions may justify it. 





“Getting even is an expensive lux- 
ury.” 
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Surety and Fidelity 


The merger of the Globe Surety of 
Kansas City into the Equitable Surety 
of St. Louis was somewhat extraordi- 
nary in that the Globe was not forced 
to seek refuge. It had $500,000 capital, 
over $100,000 net surplus, a capable 
management, an agency plant of con- 
siderable value and a fair volume of 
business. Several surety companies 
have quit in the past three years, but 
in nearly every instance except this 
the company was either a bankrupt or 
had run against such hard luck that 
no other course appeared reasonable. 

From all that can be learned, it ap- 
pears that the Globe gave up its 
identity because it was to the advan- 
tage of all that it should do so. Its 
stockholders will make a profit on their 
investment, the most active officers and 
the best agents are well taken care ot 
and the holders of its bonds get 
stronger indemnity. 

The company has been conservative- 
ly managed from the start both as re- 
gards underwriting and expense. In 
view of the greatly increased competi- 
tion from other companies, larger than 
the Globe, which have entered the 
surety field in the past few months, to- 
gether with the fact that several of 
these companies have the advantage of 
very valuable agency connections by 
reason of their being owned by promi- 
nent parent companies, there was not 
much prospect that the Globe would 
make great strides unless more money 
was put into it. The merger appeared 
the wisest course to adopt and the 
Globe quits the field honorably. 








Day of Woe Approaches—It will be 
a good imitation of a miracle if a crowd 
of personal sureties, who two years or 
four years ago signed bonds of public 
officials, do not suffer a rude awaken- 
ing. It seems almost impossible that 
among the thousands of officials who 
will go out of office shortly all will 
go with absolutely clear records. The 
number of those who have been dis- 
honest may be extremely small, but 
the checking up is almost sure to dis- 
close irregularities in many cases— 
errors in bookkeeping, payment of 
funds without legal warrant, deposits 
in unsound banks and the like, which 
the officials themselves or their sureties 
will have to make good. 

The surety companies will probably 
get some losses too, but they have 
collected from others the money to 
pay them. The personal sureties may 
have collected a large fund of gratitude, 
but unfortunately for them gratitude is 
po legal tender for the discharge of 

ebts. 





Fraternal Business Increasing—R. 
J. Adams, field superintendent of the 
fraternal bond department of the 
United States Fidelity & Guaranty, a 
man who has been selling fraternal 
bonds for a number of years and has 
watched the business over a consider- 
able field, says that the effect of the 
“Mobile bill” has been to increase the 
volume of fraternal suretyship. The 
Mobile bill is a measure which received 
its name from having been endorsed 
by the National Convention of Insur- 
ance Commissioners at its annual meet- 
ing in Mobile in 1910. The purpose 
of the bill is to fix a standard of sol- 
vency for fraternal societies, which, 
when it becomes fully effective as a 
law, will compel them to secure ade- 
quate rates for insurance. A number of 
states have enacted the law and several 
others have made it effective through 
departmental rulings. Under its terms, 





however, it gives the societies now do- 
ing business four or five years in which 
to get upon the proper basis of rates. 

As very few of the fraternals were 
securing adequate rates before a read- 
justment is required, Mr. Adams 
states that this changing of rates is 
making much trouble for local secre- 
taries and a great many mistakes are 
made. Being chosen by the members 
of their lodges, many of them are not 
selected solely on the ground of their 
fitness to keep accounts straight, but 
largely by reason of popularity. Ac- 
cordingly a good many are not very 
well qualified for their bookkeeping 
and financial work and mistakes are 
numerous. In fact the main losses on 
fraternal bonds come from the careless- 
ness or incompetence of the bonded 
officials, very few being the result of 
dishonesty. 

With mistakes increasing, due to the 
change in rates, the societies more than 
ever are recognizing the need of good 
sureties and on that account the busi- 
ness is increasing. Under the new 
rates also the premiums collected from 
each member are higher and secre- 
taries handle more money. This re- 
quires larger bonds. The funds of the 
fraternals being on the increase, larger 
depository bonds are required to pro- 
tect bank deposits, so the volume of 
the depository business grows also. 

Mr. Adams says that one of the 
greatest needs of the fraternals is a 
uniform system of accounting. Sys- 
tems now in vogue with some socicues 
at present are entirely unworthy the 
name. 
system, as simple as possible and yet 


adequate, that he ascribes many of 
the tangles into which local secre- 
taries get. 





Overconfidence Hazard.—Deep rooted 
in human nature is the tendency to 
“bite off more than one can chew.” 
The man who does not overestimate 
his ability is the exception rather than 
the rule. Contractors are just like 
other men and being ambitious are 
prone to undertake things too big for 
them. They are too ambitious. They 
want to make money too fast. Having 
superb confidence in their own ability, 
many of them will, if permitted, un- 
dertake work beyond both their finan- 
cial strength and their experience. 
What they need is somebody to put 
the brake on when they start going 
too fast. Who should be in a better 
position to do this than the experienced 
surety agent? The nursing along of 
small contractors is part of his legiti- 
mate business, but he fails to give the 
best service if he helps the contractor 
overreach his capacity. If he has won 
the confidence of his small customer 
as he should have done he certainly is 
in a position to caution him when he 
sees him starting to go too fast. From 
his own experience or from the com- 
pany he represents he can get a dozen 
examples of others who have made a 
fatal mistake is doing the same thing. 
If his customer refuses to listen he 
should simply refuse to take his appli- 
cation for the bond required. 





As the physically weak man can 
make himself strong by careful and 
patient training, so the man of weak 
thoughts can make them strong by 
exercising himself in right thinking.— 
James Allen. 





Honesty, steadiness of purpose, tact, 
perseverance, industry, sobriety, self- 
control, reliability and strict punctu- 
ality will secure success to any man.— 
Max O’Rell. 
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Accident and Health 


Whether the accident agent should 
sell life insurance is a question on 
which men may differ, but there cer- 
tainly is a weight of opinion in favor 
of his doing so. The Travelers, which 
does the largest accident business, 
trains its men to sell both life and ac- 
cident. The Continental Casualty, 
which is one of the leading accident 
companies, started a life company, the 
Continental Assurance, believing that 
its accident plant could furnish it a 
big business. Many other companies 
sell both classes through the same 
agency plants, and a great number of 
life agents write much accident busi- 
ness as brokers. 

Recently John M. Boggs, manager 
of the commercial accident department 
of the National Life, U. S. A., issued 
a circular lettey to that company’s 
agents, in part as follows: 

“One of the commercial department 
representatives who called on a pros- 
pect about accident or sickness insur- 
ance in company with Special Repre- 
“sentative Swift, met with this response: 
‘No, I am very sorry, but I am not in 
the market for accident or health in- 
surance at this time. Do you know 
anything about life insurance? I have 
been neglecting to take out some life 
insurance for two months. I want $75,- 
000 insurance and my mind is not fully 
made up as to the kind of insurance 
I want.’ This statement certainly was 
sweet music to the agent, as his 
principal business is life insurance. The 
applicant was examined that day and 
the agent placed a $75,000 life policy, 
which he would have missed without a 
question of a doubt if he had not been 
soliciting accident and health., insur- 
ance, as he made the remark that he 
had not considered this man in connec- 
tion with life insurance. 

“A somewhat. similar case came up 
in Chicago. The prospect was immune 
to arguments regarding accident and 
health insurance, but made the remark 
that he was interested in a life insur- 
ance proposition and wanted to have 
rates for a $10,000 policy submitted. 
We are more than convinced that the 
enthusiastic agent will secure the busi- 
ness. 

“It also behooves the life agent to 
see that his life insurance policyholders 
buy their accident and health business 
from him, or in other words, protect 
them completely so that it will not be 
necessary to share the insured’s confi- 
dence with competitors. Otherwise, 
the competitor stands a good chance 
of securing additional lines of insur- 
ance which may mean the loss of a 
good customer and also a good booster. 
A good life insurance agent when in- 
suring a prospect, lays his lines to se- 
cure all the life insurance of the friends 
and relatives of the insured; there- 
fore, it is a wise plan to bind the in- 
sured as close to you as possible by 
furnishing him complete protection, 
thereby eliminating the necessity of his 
securing insurance from other agents. 

“The commercial accident and health 
insurance agent has a large field. He 
sees a great many people, makes quick 
sales and reaps immediate results; con- 
sequently the life insurance agent who 
takes up the commercial business will 
find that he will be able to build up 
a large volume of accident business 
which will more than pay his living 
expenses, leaving his life commissions 
for a savings or investment account, 
which will be stimulated very materi- 





ally owing to the increase in the 
number of prospects secured from ac- 
cident and health solicitation among 
the business and professional men.” 





Accidents to Pedestrians—The Trav- 
elers has compiled a table of benefits 
paid to pedestrians for the first eight 
months of the year. This is a good ar- 
gument as showing the necessity for 
accident insurance even if this one 
cause alone were considered. The list 
is: 


og eee ree $ 4,827.17 
Ok Serer 1,864.83 
Struck by bicycle and motor- 

ee Fe ee er a rr eee 1,815.08 
Struck by train and street car.. 1,528.74 
Struck by falling object........ 1,294.90 
TE Mc cabhas es escccces 617.93 
Slipped on ice or wet pavement. 44,628.90 
Foreign particle in eye......... 700.25 
Fall caused by uneven ground 

SE 6 Conds baadaieccses 19,184.90 
Stepped on nail, glass, etc...... 641.58 
Stepped on by horse............ 681.35 
Fell over object on ground..... 7,371.81 
Collisions with another pedes- 

AE PT ey are 315.77 
Collisions with inanimate ob- 

DD. scat o's UOCRRE SEC CCN tere 949.98 
Poisoned by ivy or oak......... 431.7% 
Miscellaneous accidents......... 6,369.61 

$93,124.58 





Working Systematically—One com- 
pany tells of an agent who was com- 
plaining to his general agent about 
his small commissions, when the 
general agent offered to put him on 
a salary for a month provided he would 
follow his directions like a clerk. His 
commissions amounted to about $25 a 
week and his salary for the month was to 
be $40 a week. He accepted. The 
general agent instructed him to make 
out a list of all men in certain blocks 
that he knew carried no accident insur- 
ance. Then he instructed him to start 
the next morning canvassing these men 
in order, following certain streets and 
quitting in time in the afternoon to 
make out a full report to the general 
agent on the men canvassed, the men 
the agent still believed he could write, 
the time he lost and the mistakes he 
believed he made in soliciting. The one 
month’s experience cured the agent of 
the salary habit, for the commissions 
on the business he wrote amounted to 
more than his salary. Under the agree- 
ment, however, they went to the 
general agent for that month. 





Automobile Accidents—The Travel- 
ers from Jan. 1 to Oct. 1, 1912, paid 
automobile accident claims and benefits 
as follows: 


OCCUPANTS 
Number Amount 
CORB cccactcccccceecs 448 $73,057.79 
Foreign matter in eye.... 19 592.64 
DE -cencencessges saeco 27 1,961.05 
Enterimge or leaving...... 93 6,473.23 
Skidding or ditching..... 97 3,986.04 
CURUUEEE fn ccd ccccesonces 5 10,514.56 
Caretaking or repairing.. 115 7,714.78 
COMISIONS .cecteccsccce 82 45,912.35 
Around garage .......... 27 1,567.93 
Miscellaneous ........... 16 2,646.79 
0 $194,427.16 
Of the total benefits paid, $97,881.25 


was for deaths, and $96,546.91 for dis- 
abling injuries. F 


CAUSED BY AUTOS 


rn ee 50 $5,210.74 
ME. cvcbescen cet duens 41 4,192.47 
ere errr Terry 1,016 $203,830.37 





Simply because things haven’t turned 
out as you planned, don’t lose faith! 
The chances are you did not plan 
right or big enough.—Orville Allen. 





“It is the obstacles, the knocks, the 
turn downs that prove your salesman- 
ship ability—The easy ones don’t try 





you out.” 








Workmen's 
sonal Accident, H 


ee ee 


Asse 
Capital and Surplus. . 


The Fidelity & Casualty Company of New York 


92-94 Liberty and 97-103 Cedar Streets 
Semi-Annual Statement June 30, 1912 

$s sc eaNadr esse ue saan $10,678,673.37 
i ad wisn lial ges GN A 3,124,412.06 
Losses paid to June 30, 1912............... 39,481,720.02 


This Com: grants insurance as follows: Fidelity Bonds, Surety Bonds, Burglary, 
Plate Glass, Steam ag AAA bes my Lan a Liability, Pu 
en’s 


ic, Teams, Automobile, 
pensation, Elevator, and General Liability, Per- 


Physicians’ Liability, and Druggists’ Liability. 





CASUALTY & SURETY 


Write Any of the Following When You Have Cas- 
= Surety Business to Piace; or Wish 


lsleaslioee’ aenegaes 
ILLINOIS 


ATIONAL SURETY COMPANY 
The Rookery 


Surety Bonds of every description 
JOYCE & COMPANY, Inc., General Agents 


CHICAGO 


HE TITLE GUARANTY 
& SURETY COMPANY 
727 Rookery Building 


Special Service to Brokers 
Harve G. Badgerow, Western Mgr. 
Phone Wabasb 1940 


CHICAGO, ILL. 


EO. K. THOMAS 
Surety Manager of Illinois 
Maryland Casualty Company 
604 Chamber of Commerce Bidg. 
General Surety and Bonding Business 


CHICAGO, ILL. 

















ee aoe INSURANCE 
AGENCY 
General Agents for Southern Minnesota 
of the Liabili t 
Every form of nan ae 
NEW YORK LIFE BUILDING 
MINNEAPOLIS, MINN. 


G W. BARNES & CO. 
e 


Northwestern Managers 
NATIONAL CASUALTY COMPANY 


Agents’ correspondence solicited 
423 Palace Building 
MINNEAPOLIS, MINN. 


mn & COMPANY 
General Agents for Minnesota 








Missouri Fidelity & Casualty Co. of Springfield, Mo. 
703 Hennepin Avenue 
MINNEAPOLIS, MINN. 


ORRIS BROS. 
Accident Insurance Specialists 


PREFERRED ACCIDENT INSURANCE CO 
OF NEW YORK 
We settle our own claims 
702-703 Andrus Building 
MINNEAPOLIS 











IOWA 
LVERSON & MONTROSE 
General Agents for Iowa 


United States Casualty Co. 
Liability, Steam Boiler and Automatic 
Sprinkl 


Insurance 
St. Paul Fire and Marine 
Automobile and all floater insurance. 


DES MOINES, IOWA 








a T. HAZARD CO. 
215 Plymouth Building. 
General Agent Casualty Lines. 


MASSACHUSETTS BONDING AND INSUR- 
ANCE CO. 


MINNEAPOLIS, MINN. 


NORTH DAKOTA 











MICHIGAN 


ETROIT INSURANCE AGENCY 
General Agents for Michigan 
ROYAL INDEMNITY COMPANY 
All Classes of Surety 

Employers Liability. Automobile Liability, 
Elevator and Teams Lia- Boiler and Fly Wheel. 
; Plate Glass. 

Burglary Insurance. 


‘DETROIT, MICH. 


MINNESOTA 


HE HOOD AND 

PENNEY COMPANY 
CASUALTY AND SURETY 
INSURANCE SPECIALISTS 














The Phoenix 


MINNEAPOLIS 


a T. BOHEN CO. 
PLYMOUTH BUILDING 


BONDS AND INSURANCE 
General Agents 
The Title Guaranty & Surety Co. 


MINNEAPOLIS 


D H. EVANS 
e Northwestern Manager 


CONTINENTAL CASUALTY CO. 
For Minnesota, North and South Dakota 
and Northern Wisconsin. 


Good Agents Wanted 
Andrus Building 


MINNEAPOLIS, MINN. 


AGENTS! LISTEN! 


Write insurance for a Strong, Grow- 
ing Company; one that pays losses 
promptly. We never had a lawsuit 
onaclaim. Then, too, we can give 
you personal cooperation. 
Decide to have these advantages 














Write us now 


American Casualty Co. 
READING, PENN. 


Accident § Health = PlaeGlass § Burglary 





D M. HOLMES 
e General Agent 


Frankfort Marine, Accident and Plate Glass 
Insurance Co. 


Mannheim Insurance Co. 
Rooms 3-4 Clifford Building 
GRAND FORKS, N. D. 


OHIO 


Bo A. MILLER, Gen. Agt. 
United Surety Co. 











607 Century Building 
CLEVELAND, O. 


EESE-OWEN-CLARK AGENCY 
Suretyship and Insurance 
General Agents: Fidelity and Deposit Company of 


Ma a 
City ts: London Guarantee & Accident Co., 
Led (Credit Dept.) 
Nine Twelve Society for Savings 


CLEVELAND, O. 


HAS, R. LAURENSON 
General Agent Northeastern Ohio 


NATIONAL SURETY COMPANY 
AMERICA'S LEADING SURETY COMPANY 
AGENTS WANTED 


708-709 Park Bidg. 
CLEVELAND, OHIO 


| eames D. LEWIS 


AMERICAN CASUALTY CO. 
of Reading, Pa. 


UNION CASUALTY INS. CO. 
of Philadeiphia, Pa. 











707-708 Reibold Building 
DAYTON, O. 














WISCONSIN 
HE FRANKFORT 


— ete Glass 
INSURANCE COMPANY 


LOUIS AUER & SON 
General Agents Wisconsin Manager 


MILWAUKEE, WIS. 
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Questions & Answers 











Question—Are there any companies 
that will write explosion insurance on 
gas and ammonia tanks, such as are 
used in some kinds of factories? 

Answer—Some companies writing 
boiler insurance will accept this class 
of business in connection with boiler 
business. It is an unknown quantity, 
as yet, and is considered by boiler un- 
derwriters as “accommodation busi- 
ness.” 

The insuring clause of the Hartford 
Steam Boiler policy reads: 

“Against all immediate loss or dam- 
age, except by fire, to the property of 
the assured, and to the property of 
others for which the assured may be 
liable, also against loss or damage to 
the assured resulting from the loss of 
life or personal injury of any person 
or persons. 

“Caused by the explosion, collapse or 
rupture of any of the steam boilers, 
vessels or other apparatus described in 
the schedule of this policy,” etc. 

This shows “vessels or other appa- 
ratus” are taken and the company 
writes on ammonia tanks in packing 
houses, air tanks where compressed 
air is used, enclosed kettles in canning 
factories and sugar refineries and simi- 
lar apparatus. It will be noted also that 
the coverage includes damage to prop- 
erty of the assured, liability for prop- 
erty damage and liability for personal 
injury. 

Companies have never gone in for 
coverage on gas tanks used in soda 
fountains, saloons and other places but 
boiler underwriters consider this a 
legitimate field for insurance and would 
no doubt take up the class if a suffi- 
cient volume could be secured. 





Question—Does the Illinois compen- 
sation law apply to farmers, that is, 
where a farmer has hired men and he 
gets hurt while working for the farmer, 
is the farmer liable for the damage? 

Answer—It is impossible to give any 
information of a definite character on 
this point. So far as we have learned, 
no court has yet passed upon it and 
opinions expressed concerning it are 
unofficial. 

The Illinois compensation law enumer- 
ates eight classes of employers who 
are under its provisions. Among these 
are enterprises to which statutory 
regulations are now imposed for pro- 
tection of employes. Inasmuch as 
there are several safety acts applying 
to different classes of business in IIli- 
nois, it has been generally held by the 
liability insurance companies that those 
enterprises to which any one of these 
acts applied, were brought under the 
compensation act. Inasmuch as there 
is an act relating to safety in the use of 
threshing machines, liability men have 
held that farmers by reason of that fact 
are under the compensation law, at any 
rate when they have hired men en- 
gaged in threshing. 

On the other hand, Samuel A. Har- 
per, the Chicago attorney who drafted 
the compensation law, has given an 
opinion that it never was intended to 
apply to farmers, and that although 
there is a statutory regulation concern- 
ing threshing, still, as threshing is only 
incidental to general farm work and 
takes but a few days each year, this 
safety regulation does not bring farm- 
ers within the provisions of the com- 
pensation law. 

Until a court shall settle the matter 
authoritatively, or the law shall be 
amended so as to be more clear on this 
point there is bound to be doubt as to 
whether farmers are covered or not. A 
considerable number of farmers have 
taken the precaution to secure work- 
men’s compensation insurance. A few 
farmers in the state have taken the pre- 
caution to notify the bureau of labor 
Statistics that they do not desire to be 
under the compensation law. 





Miscellaneous Lines 


Group five of the Wisconsin Bankers’ 
Association, in session at Fort Atkin- 
son last month, adopted a resolution 
favoring the organization of a bankers’ 
mutual casualty company and recom- 
mending that each member subscribe for 
at least $1,000 burglary insurance in 
the mutual. This action was taken 
after the bankers had listened to a 
paper by George D. Bartlett, associate 
editor of the Wisconsin Banker of Mil- 
waukee, in which he recommended the 
organization of a mutual, in which each 
bank should take $1,000 burglary insur- 
ance as a “try-out,” to learn the actual 
bank loss experience in the state. 

Mr. Bartlett asserted that for the 
past ten years the burglarly loss ratio 
for Wisconsin and eight near-by states 
has never equaled 25 percent, and he 
contends that on bank burglary the 
ratio is even lower than on the burglary 
business generally. On information 
secured from the banks a committee 
of the American Bankers’ Association 
concluded that the loss ratio on bank 
burglary business is about 7 percent. 
Mr. Bartlett claims that the burglary 
insurance companies do not consider 
the laws of the various states in mak- 
ing rates, although it is known that 
burglars avoid those states which pro- 
vide heavy punishment. Wisconsin is 
one of these. He therefore recom- 
mended the organization of a mutual 
as outlined above. If its experience 
for a few years should show a very 
low loss ratio on present stock com- 
pany rates, he favors increasing its 








lines from $1,000 to a larger sum and 
including the issue of fidelity bonds in 
its business. Under his proposed plan 
bankers at the start would take this 
$1,000 of mutual insurance in addition 
to their present stock company in- 
surance, 

As no accurate statistics are avail- 
able it is impossible to judge of the 
correctness of Mr. Bartlett’s conclu- 
sions as to the loss ratio on bank burg- 
lary business. The bankers, however, 
not alone in Wisconsin but in other 
western states, are justified in suspect- 
ing that the bank rates provide for a 
large margin of profit, from the fact 
that for years many companies have 
made very deep cuts in these rates. 
In fact it has appeared at times that 
there was no standard of rates. 





Credit Insurance—The better under- 
standing among the companies writing 
credit insurance has left in the field 
a far more amicable feeling among 
agents. The three companies that 
write credit bonds are the American 
Credit Indemnity, Ocean Accident and 
London Guarantee & Accident, all first 
class institutions. The credit insur- 
ance business, however, has been the 
target for all kinds of unethical com- 
petition. Companies and agents have 
been maligned and there has been 
more or less pillaging. Now there 
is much more friendliness. Agents in- 
stead of trying to steal each other’s 
business are working up new risks. A 
company that has been covering an 
assured can render him better service 
because its bond covers accounts of 
the past year, whereas a new company 





taking the line would only take into 
consideration accounts that became 
delinquent after the policy went in- 
to effect. This is being recognized 
by the agents and the disturbance of 
each other’s business has decreased ma- 
terially. This leaves the way open for 
actual creative work. 





Small Boiler Business—Brokers and 
local agents go after steam boiler busi- 
ness among factories but usually over- 
look heating plants in homes, apart- 
ment houses and flat buildings. These 
plants are covered under regular boiler 
policies, covering the explosion dam- 
age, liability for damage to property 
of others and liability for personal in- 
jury. The premium is $30 for a three 
year policy, where the limit is $5,000 
and $45 for the same term and limit if 
a high pressure boiler is used. 





SCOUTING 

The individual who is content to 
march with the rank and file will 
seldom gain distinction, while he who 
is willing to take the initiative and 
venture into unoccupied country stands 
every chance of making himself felt 
as a strong factor in a business organ- 
ization. 

The development of an insurance 
company depends very largely on those 
in the organization who are taking the 
initiative and trying selling plans and 
methods of various kinds to see 
whether or not there are better and 
quicker ways of getting business than 
the methods used by the rank and file. 
—The Aetna. 











C. S. COBB, President 


Capital, $750,000 


SOUTHERN SURETY COMPANY 


ST. LOUIS 








LEMCKE ANNEX, 


E. G. DAVIS, 


Surplus, $215,240.16 


Sec’y and Treas. 





ce M. Abbott Co., General Agents 


Liberal Contracts to Agents 


INDIANAPOLIS 























Equitable Surety Company 


ST. LOUIS, MISSOURI 








Capital 


$1,000,000.00 


Surplus $250,000.00 








N. A. McMILLAN, Vice-President 


JAMES E. SMITH, President. 
FRANK MEAD, Vice-President 


J. L. HUMPHREY, Vice-President and General Manager 
JOHN S. BATES, Treasurer 


WALTER H. WEST, Secretary 














The Equitable Surety Company has demonstrated the need of a large Surety Company centrally located in the 


Middle West. 





The second largest Company in the world doing exclusively a Fidelity and Surety Business. 





Liberal contracts for high class agents. Applications directed to Home Office will receive immediate attention. 
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Liability Insurance 


Some days ago the Journal of Com- 
merce & Commercial Bulletin published 
a well written article in which a very 
gloomy view of the present liability 
situation was taken. This evidently 
brought out comments from officers ot 
eastern companies, for it was soon fol- 
lowed by an article in the New York 
Commercial in which it was stated that 
the companies were not despairing of 
the situation, that the two American 
casualty subsidiaries of large English 
companies will write over $2,000,000 in 
premiums this year, showing the will- 
ingness of the British companies to 
risk their money in the business, and 
stating that it was believed that two 
or three companies thought to be in 
rather weak condition will have no 
great difficulty in selling more stock 
and creating a larger surplus. 

In the earlier article, it was pointed 
out that the loss reserve requirements 
of the present New York law are ad- 
mittedly entirely too low and that com- 
panies must put up extra reserves if 
they would be on the safe side: that 
the workmen’s compensation rates are 
being lowered by special rating and 
rate cutting and that they are proving 
inadequate: that court decisions are re- 
sulting in constructions of the compen- 
sation laws which will cost the com- 
panies large sums; that the cost of 
medical aid is running far beyond what 
it was expected to do, and that in 
America rates for compensation insur- 
ance are apparently being under- 
estimated even more than they were in 
England, where the companies in the 
aggregate have suffered a heavy under- 
writing loss. 

Even if it were admitted that the 
drab was used a little too freely in 
painting this picture and if it were 
lightened up considerably, it is yet 
gloomy enough to make thoughtful 
casualty men appreciate that the situa- 
tion is one that justifies concern. The 
companies do not know what the 
proper rates for workmen’s compen- 
sation are. They have computed them 
to the best of their ability from such 
experience in related lines as they had, 
but there are enough uncertain fac- 
tors, such as cost of medical aid, to 
leave considerable room for doubt as 
to whether they were about right or 
not. Add to this uncertainty the fact 
that the compensation laws of no two 
states are alike and that even the brief 
experience under the older laws is not 
an accurate guide as to what results 
will be under the newer ones, and add 
also the possibility that some of these 
laws may be declared unconstitutional 
and settlements may have to be opened 
and many claims paid on a higher basis, 
it can readily be seen that the prob- 
lems are most serious ones. If the vol- 
ume of premiums were small the dan- 
ger might not amount to much, but the 
volume is very large and if there shall 
be found to have been a considerable 
underestimating of rates the amount in- 
volved will be large accordingly. 

In a way it is fortunate that the re- 
sults of mistakes in liability insurance 








do not appear at once and when a 
company finds it has written business 
at too low a rate it has some time to 
prepare for the heavy deferred losses. 
The underwriters themselves and some 
of the insurance departments are now 
watching the situation very closely. 
The situation is not like that of fifteen 
to twenty years ago, when a number 
of liability companies failed, for then 
the nature of the business was not as 
well understood and the states had 
taken practically no steps to protect 
the solvency of the companies by re- 
quiring loss reserves. However, the 
present period does resemble the 
earlier one in that there are little com- 
panies, and some not so little, that 
seem to imagine they can do business 
at rates lower than those at which 
older and stronger companies are los- 
ing money, just as there were such in- 
stitutions then. 

It is improbable that any consider- 
able time will be permitted to elapse 
until some important state or states 
raise their requirements. thus forcing 
companies to provide fully for future 
trouble. Meanwhile the companies 
need to adopt a system of rating by 
which bad risks will be penalized as an 
offset to the granting of special rates 
on good risks; the companies that have 
not strength to meet a hard shock need 
to go very conservatively in writing 
liability and workmen’s compensation 
insurance, as a number of them are do- 
ing, and agents need to exercise un- 
usual care to place their business in 
substantial, conservative companies. 


Mill and Elevator Hazards—The ex- 
perience of the Millers Mutual Casualty 
of Chicago, which specializes on flour 
mills and grain elevators, shows that 
two fruitful sources of accidents are 
ladders and rusty nails. Secretary J. C. 
Adderly says: 

“The use of ladders in mills and ele- 
vators is common, and it has been the 
experience of the company that em- 
ployes have a peculiar tendency to fall 
from them and get hurt or else the lad- 
der slips when a workman is on it. 

“Rusty nails cause many accidents 
and are a close second to injuries sus- 
tained through ladders. The nails are 
knocked out of boards in unloading 
cars and are permitted to lie on the 
ground. A workman jumping from a 
car is apt to drop on a nail and pierce 
his foot. An ugly wound results, which 
may become quite serious if infection 
follows.” 








‘The clerical mind insists on finish- 
ing the task in hand before giving 
thought to another. The executive 
mind is not disturbed by interruption. 
Concentration on the subject at hand 
and the ability to at once shift thought 
and attention to other matters as they 
are presented, mark the man who is 
able to direct large establishments.” 





“While there are still some who have 
unbounded faith in patented schemes 
and copyright marks, the more pro- 
gressive ones are daily demonstrating 
the value of the printed, the written 
and the spoken word.” 














The National of Detroit 


PIONEER OF 
NATIONAL Accident and Health 
CASUALI 
Insurance 


Up-to-date Policies 


SALARIED POSITIONS FOR HIGH-CLASS MEN 
OF EXPERIENCE 





BANKERS ACCIDENT ASSOCIATION 
Home Office, East St. Louis, Illinois 
Noted for Promptness and Liberality in Settlement. Writes Approved Forms of Health and Accident Insurance. 


The Illinois Insurance Department in its report of examination of this company in June last gave the 
following remarkable endorsement of this company’s settlement of claims: 
* “An examination of a wide selection of claims paid shows that the Bankers Accident Association has 
always been uniformly fair and prompt in settlement. 3 as to the amount paid. 


There were no complain’ 
is the custom to send a draft 


settlement on the day final proofs are received. 
Agency Openings for Reliable Men. 


The METROPOLITAN CASUALTY 


INSURANCE COMPANY OF NEW YORK 
Formerly The Metropolitan Plate Glass and Casualty Ins. Co. 





PLATE GLASS EUGENE H. WINSLOW, President 
PERSONAL ACCIDENT POLICIES DANIEL D. WHITNEY, Vice President 
AND HEALTH S. WILLIAM BURTON, Secretary 

the Most Approved Forms ALONZO G. BROOKS, Assistant Secretary 











RELIABLE AND ENERGETIC AGENTS WANTED 


MIDLAND CASUALTY COMPANY 


“SQUARE DEALING” OUR MOTTO 


The fairest agency contracts, the highest possible commissions and 
the most liberal policy contracts, both commercial and industrial, 
backed by a deposit of over $100,000 with the Illinois Department 
and capital and surplus of over $200,000. 


Licensed in Ilinoi i Michi West Virginia, Pennsylvania, Kentucky, Minnesota, Mississ- 
ippi, Texas, Colo ty mtg ennessee, California, New Jersey, Missouri and South Dakota. 


The only Company organized and doing business under the Casualty Laws of Illinois. 


HOME OFFICE, 901 Insurance Exchange, CHICAGO 


COMMISSARY INSURANCE 
ABSOLUTELY NEW 
Appeals to merchants and should be sold by every general Insurance Agency 


ROYAL CASUALTY COMPANY 


Insurance Exchange Building, Chicago 

NOTICE—““< four years of very suc- 
cessful operation we are 

changing to Steck Basis. Excellent proposition 


to Stock Salesmen. R. B. Beson, President, 
622 Metropolitan Bldg., Minneapolis. 





























The American Credit-Indemnity Co. 
of NEW YORK 
CREDIT INSURANCE ONLY 


EE. M. TREAT, President 
Insures 1 Annual Loss 
ge a 
415 Locust St., ST. LOUIS, MO. 302 Broadway ZJNEW YORE 
* OFFICES IN ALL PRINCIPAL CITIES 
J. F. HALLWEGEN, General Agent, ) 1140 Marquette Bldg., CHICAGO 


























oo, Mutual Insurance for Indiana eatery 


Many years’ experience in Indiana developed the necessary “know-how”’ 
in the managers of this ——- You will receive intelligent help 
if you enlist under our salary and commission agreement. 


Indiana Casualty Company 
WM. A. KEHOE, Seoy-Treas. . 


SECURITY CASUALTY CO. 
v INDIANAPOLIS . 

W. Morton HarrioTT PRESIDENT E. E. GRiFFITH MANAGER 

A Company up to the minute in its methods, ideas aiid policies. The 


only stock company confining itself to Industrial Heulth and Acciden‘ 
Insurance. This means service to the agent and policyholder. 
INSURANCE 


UNION CASUALTY (Company 


Home Office—S. W. Cor. Third and Walnut Sts., Philadelphia, Pa. 
GENERAL AND SPECIAL AGENTS WANTED 


IN EVERY CITY AND TOWN IN THE STATES OF OHIO AND MICHIGAN 


For Southern Ohio and_ Kentucky apply company’s offices, 314-315 Mercantile 
Library Building, Cincinnati, Ohio. 
For Northern Ohio, apply company’s offices, Williamson Building, Cleveland, Ohio. 


Highest Brokerage Paid. Most Liberal and up-to-date Policies Writien. 


South Bend 

















CAPITAL 
$125,000 














Mercantile Burglary Elevator Insurance 
Residence Burglary { N Ss U R A N Cc E Teams Liability 
Safe Burglary Automobile Liability 
Plate Glass Liability Accident, Health 



































